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PRUDENCE IN INTERNATIONAL CREDIT RELATIONS 


c 'SUBTLETIES OF WAR FINANCE 
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4 | IS NnowVW reasonanl' Sate to Ssuni¢ that this country Will not be 
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compelled to rese ya m ods other than those dictated by d1plo- 
macy in order to preserve the peacerul aspirations Ort oul people. 
: | 
The fact must not be ignored, however, by American men of business 
] 1 4 laa ] + tee eB ] - ] . + 
1d Hinance that we immot expect to elude entirely the evil conse- 
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que es 1 gigantic war whic! Ss its b O nuence over the \ rie orid. 
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neutral nations, occupies an enviable position which is every day growing stronger 
st to watring European powers which 1] . added $16.826.=00.000 to their 
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lebtedness during the past vear. not to mention loss of life. propertv and pro- 
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luctive capacity. International law and the immutable principles of 
tice may be relied upon as a safe chart in determining our political relations with 
he war-begrimed nations of Europ But there are insidious and far-reaching 


uences at work in the international credit and financial situation which are just 


now becoming more acute and call for the utmost vigilance and conservatism. 


conomic conditions are toda’ eC" ond a precedent Phe € 18 no iongel 
ear perspective, and we fail to grasp the direful significance of war waste and 
lestruction because of the dependence of this country upon foreign capital in years 


past, and the further fact that our domestic financial requirements must enter into 
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coOmpeiitron W ith roreign issues bearing a higner rate than at any time since tne 
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Napoleonic wars. Instead of straining ourselves to become world leaders in trade 


inance it would be more pertinent to impress the need of a national campaign 
for thrift and economy ; more to the point to conserve our harvest of gold and re- 
sources in order to meet the inevitable countermovement and keen foreign com- 
petition when peace comes. We are apt to be lulled into a false sense of security 


and optimism by those who speak glibly of the 
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blessings of neutrality”; by those 


iormal underlying factors which are in- 


who only see the surface and not the abt 
volved in a huge export trade balance of $1,042,000,000, accumulated during the 
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past fiscal year. They do not stop to consider that there is something hectic and 
] 


unnatural in the American business pulse which responds so readily to the narcotic 


~ a4 ~ 
| 


of transient “war orders,” even though the volume may exceed one 


dollars in value. They seem to forget that the bulk of these purchases is subject to 


promises to pay” by warring nations which are resorting to the dangerous alchemy 
of credit inflation with deposit liabilities of four of t 


; ] h] ] arciulati ' ] 1 - rent ) ] 11 r 
almost doubled, circulation expanded 110 per cent. and gold basis increased only 


RELIANCE ON AMERICAN BANKING AND FINANCIAL INTERESTS 


Fortunate , the executive Managements oO! banks and trus mpanies, upon 
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and domestic economic aftairs, are not unmindful of the 
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ctly involved in foreign credit inflation and the menace of 
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COLLAPSE OF FOREIGN EXCHANGE AND ‘‘ HOW WILL 
EUROPE PAY?”’ 


(he most notable feature in the financial situation is the collapse of demand 
sterling exchange, which normally sells at 54.865, and recently reached as low as 
$4.64. The recent arrival of nearly $20,000,000 in gold from England via Halifax 
and of $30,000,000 British-owned American securities, as a basis for credit, failed 
to check the downward tendency. Doubtless, the foreign exchange situation is now 
most serious because of the avalanche of bills drawn against London to pay for 
munitions of war and absence of the usual “invisible balance” against us.  Inci- 
dentally Sir George Paish states that the American trade balance against 
Europe would reach another billion dollars during the last six months of 1915. 
\ssuming that “war orders” amount to approximately $1,200,000,000 it is obvious 
that the temporary expedients or short-term credits thus far arranged by Euro- 
pean bankers will be entirely inadequate to pay for supplies and maintain the 


par of exchanges. Various alternatives are being considered to reduce this 
indebtedness. According to current cables arrangements are being discussed for 


: ; . re ; wa aay en Si 
further shipments of gold by the Allies of from $250,000,000 to $500,000,000, 


“ 


ih it is difficult to see where that amount will come from. Some grave 


a 


i a 


banking and investment problems are involved in the proposition of a British 
Government loan of $500,000,000 to be placed in this market in the form of one- 


five- and ten-year bonds, free from income tax. There are apparently insuper- 


able obstacles in the way of successfully floating such a direct foreign credit here 
because American investors have shown no inclination to take foreign securities, 
particularly war bonds. Although American banks have abundant loanable re- 


sources, way beyond normal home requirements, it is a grave question 


whether bank funds may be tied up in war issues which have none of the require- 
Ss 


ments of liquid trade acceptances and considering also the funding of European 


issues into long-term obligations. The proposal to further strip the yawning war 


chests of $500,000,000 gold is also looked upon with disfavor in high financial 
les because of the danger of inflation and tendency to increase the cost of liv- 


Ing \n alternative which meets with most general appro al 


] id which would 
go far toward answering the query “How Will Europe Pay?” is for Great Britain 
ind France to either | N 


Morrow or arrange for purchase of American securities hel 


in those countries and which may be pledged here as a basis for 


oe 


This plan was successfully used recently by France. The evident drawback is the 
: ‘ . id Woe . Sa . : : 
disinclination of British and French holders to part with the \merican invest 
MmeNnTS which might a cesstt iT 2 Ser hid] it} t fo 8 11) al 1] f re1on 1 1T1 thi 
rie WHICH MIgnAt nece Idle a pronipitive aX uy] Mla Orelgn securities, thus 
f reino they 1 out \ recent oti inte ] “ed the ] » ; rity h mvect 1) i 
( 1m | m out. recent estimate placed the volume of british investments 1n 
‘ J - or ‘ 4 - ; 
tore 12@n properties at 320,000,000,000 OT hich ONLY SSOO0.000.000 has een dis 
| ; ; CT) 
O 1 since the war began 


TWO SIDES TO FOREIGN EXCHANGE AND CREDIT PROBLEM 


[he problem which confronts the powers of Europe, having access to our 
markets, of providing acceptable means for purchase of food and munition sup- 
plies, is not one which alone concerns those nations, straining every nerve in the 


prosecution of a cruel war. Our cotton, grain and manufactured exports would 
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stitutions to arrange for carrying foreign credits, whether 
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Government obligations or secured by « 


ing their funds 
Hamlin of the Federal Reserve Board in an address in whi 


g 
absorb more and more of the enormous credit power.” If th 
charged with the solution of these knotty problems, bear in mind 
f the business of this country is conducted by means of credit 


that the free movement of our exportable products is a 
doubtless be able to provide some satisfactory and safe adjustn 


BRIGHTER OUTLOOK FOR FINANCING AND 
THE 1915 CROPS 


When we stop to contrast the demoralization which pre 


1 


with the relatively normal conditions existing in this country tod 


confidence must take the place of any lurking misgivings as 


financing and marketing of the maturing crops of grain and 


1 


standpoint of international and domestic credit relations the sit 


completely reversed in our favor. An archaic and clumsy bank 
system has been relegated to the scrap heap. 
in full operation with practically unlimited resources for re 
drafts and bills of exchange secured by staple agricultural pr 
tions have been issued by the Federal Reserve Board to the dist 

I 
13 of the Federal Reserve Act to sustain the normal movement 


and especially of cotton products. Although cotton is more su 
adverse conditions introduced by the European war the situation d 


any fears that the experience of last fall will be repeated. 
The Government crop report for August estimates the 
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winter and spring wheat at nearly one billion bushels—or 966,000,000 bushels, to 


be more exact—with an expected yield of 2,918,000,000 bushels of 


000,000 bushels of oats. The wheat crop will be the largest e 
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Hed to market grain freely below $1 a bushel. The wheat acreage was 
proximately twelve and one-half per cent. greater than in 1914 for winter 
heat and ten per cent. for spring wheat. The American farmer, because of the 
more liberal facilities for rediscounting through member banks in the Federal Re- 
‘system, and because of the hug ume of surplus funds in banks and trust 

anies, is in the best possible position to play a waiting game, if necessary. 

K * aS 
IMPROVED REDISCOUNTING AND STORAGE FACILITIES IN 
HANDLING COTTON CROP 

he cotton situation also promises to shape itself in a satisfactory way. The 
\ugust estimate of the Government indicates that the cotten crop this year will 
be approximately 11,970,037 bales as compared with 16,134,930 last year, repre- 
. senting a decrease of 4,104,803 bales. The area of cotton planted and under culti- 
June 25th was 15.7 per cent. less than on the same date last vear. It is 
lent that cotton planters have heeded the advice to reduce the size of the 
nev tton crop and thus discount the visible supply on hand of 4,947,000 bales on 
lune 1st which has been heavily decreased since then. Although the bulk of the 
f crop of 1914 was marketed at an average of between seven and eight cents the new 
rop is likely to bring somewhat better prices. The total amount of cotton brought 


1 


into sight from August I, 1914, to July 23, 1915, was 15,071,830 bales, of which 


8,270,560 bales were exported as compared with the normal exports of 9,004,668 
in the same period the previous year. Total mill takings, including Canada, 
amounted to 5,921,425 bales as compared with 5,707,596 last year. Although cot- 


s peculiarly sensitive to market fluctuations, and during the last twelve years 
the annual fluctuations in price averaged 5.38 per pound, it is well to bear in mind 
he Federal Reserve banks are not permitted to rediscount notes, drafts or 
bills of exchange covering the carrying of products in behalf of speculators, and 
any such notes certified by member banks will not be eligible for rediscounts. 
More important than any other factor in the cotton exporting situation is tne ques- 
tion of adequate shipping facilities and the classification of this staple on the con- 
traband list. It is not likely, however, that this Government will become party to 
any agreement to form a purchasing pool for cotton as suggested. The fixing of 


a minimum rate for loans to be advanced on cotton is discountenanced by the Fed- 
1 Reserve Board which states that the amount per bale should be left to the 
judgment of the member banks. Good results may also be anticipated from the 


Cidl 


arious conferences held to help bring about improvement in the standard of ware- 
house facilities and to lower insurance rates on stored cotton used as a basis for 


1 


ioOans. 


HAVE STATE AUTHORITIES POWER TO SUPERVISE TRUST 
DEPARTMENTS OF NATIONAL BANKS? 


As a foretaste of the many conflicting points of authority between the Federal 
and State Governments which Section 11, paragraph k of the Federal Reserve 
\ct will doubtless provoke, we may cite from two opposite opinions rendered re- 
cently by the Attorney-Generals of Illinois and Ohio in regard to the right of the 
State banking superintendents to exercise the powers of visitation, regulation, 


supervision and control over trust departments conducted by National banks. In 
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he opinion rendered July 13th by the Attorney-General of Ohio in response to 
a letter of inquiry from State Superintendent of Banks H. T. Hall, he states 
that it is the duty of the superintendent of banks to see that National banks 
exercising trust functions comply with the requirements, regulations and condi- 
tions imposed by the laws of Ohio upon trust companies in the matter of the ac- 
ceptance and execution of trusts: also, that “such National banks should be re- 
quired to apply to the superintendent of banks for permission to exercise trust 


functions in the same manner as trust companies, and that the superintendent of 
yanks has the right to make examinations of this department of a National bank 
in the same manner and to the same extent that similar examinations of trust 


panies are authorized or required by Ohio laws.’ 
The Attorney-General of Illinois takes precisely the opposite position as to the 
powers of the State Auditor, whose duties correspond to those of the bank super- 


~ 


intendents in other States. He sets forth this view in the argument filed recently 
nthe mandamus proceedings brought in the Supreme Court in Illinois based on the 


refusal of the State Auditor to grant the First National Bank of Joliet the right 
to exercise trust powers. Attorney-General Lucey calls attention to the fact that 
there is no provision, either 1n the Federal Reserve Act or the rules issued by the 


Federal Reserve Board last February, governmg the operation of trust depart- 


ments by National banks, compelling such National banks to submit to examination 
1c4 2 ] L-; thariti ‘ “4 +] + if ’ - ‘ +} 
or supervision by State banking authorities. He asserts that if Congress has the 
prernic iA heidi aa eR Ra i ae Re ace a ee |e . *4]  aedhe ee 
ower TO VeST National Dank With trust tTunctions tne State itnout authoritv to 
impose any restrictions upon such National corporations \lthough the rules of 


the Federal Reserve Board contemplate that National banks shall submit to 


supervision of trust departments by State authorities tl \ttorney-General 
a gee RA 4 ER Tear ere, Gaeta oe Worms Aa «eee ’ i ve 
cites various decisions to show that such acceptance of ite power would be 
urelVy voluntal and wouid iead to a dual system Of sup Sl 1 each state 
| 1 | 1 . 1 = rt ] - + + e+] + ] 
th resultant clash of authority. Furthermore, the State authorities would be 
] ] ] : ] ] + 4 " "7 ’ +944 . 211)? ¢ 
poweriess to apply tne remedies under the statutes POV" @ trust companies to 


National banks in case it was found that capital was impaired, cash and other 


ssets depleted estments bad, speculation with funds either one or botl 
e banking and trust departments conducted in an im] ( 


NATIONAL BANKS NOT EAGER TO EXERCISE TRUST 
POWERS IN VIEW OF CONSTITUTIONAL 
CONTROVERSY 


(Ou I 1 il Oo! 70 4 N ional yal ks l the l nite > Ss ISO Nave ipplie 
. 1 I 1 
1 e received permission from the Federal Reserve Board to act as trus 
: ; 
ee, executor idministrator under the provisions of S« mn II, paragraph | 
“ } : ] ] ° \ ++} t\t4 , ] 

f the Federal Reserve Act. With tew exceptions the: National banks whicl 
have been authorized to accept and execute trusts are institutions located 
11 141 j x da 1% q ] ] ‘ catinenl " 

in small towns. Although only five States have pass« ws specifically 
Re rakes ime. pery nee em Name Bee eA. teens + ad Ba Be pee es 
aluiowing wational Danks fO qualiry undel the , s such osStates as 
executors, trustees and admmistrators, there are thirt States represented 
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in the ist OT banks to whom such powers Nave re ¢ accorded D\ tne 
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Federal Reserve Board. The fact that National banks im all large cities, 
except Boston, have not applied for such functions may be construed as a rebuke 


to the Federal Reserve Board m ignoring the laws of States which are specifi- 
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cally in contravention of the exercise of fiduciary powers by National banks. 
In other words these National banks are willing to bide their time until the ques- 
tion as to the constitutionality of Section 11, paragraph k, has been threshed out 
in the district courts and finally submitted to the decisiom of the United States 
Supreme Court. Test suits have already been initiated in Michigan under the 
auspices of the Executive Committee of the Trust Company Section, A. B. A. 
and in Illinois, where the State Auditor, acting in conformity with an opinion 
rendered by the Attorney-General of that State, has denied applications of Na- 
tional banks for certificates of authority to act in trust capacities. The atti- 
tude taken by the State of Illinois in refusing to issue such certificates and in 
maintaining its exclusive jurisdiction and sovereignty over persons and property 
within its territory is fully set forth in the brief and arguments recently filed in 
the Supreme Court of the State of Illinois by Attorney-General P. J. Lucey, 
extracts from which appear in this issue of Trust CoMpANIES Magazine. It 
is also significant that the number of National banks which have applied for State 
charters in order to organize auxiliary trust companies under joint stock control, 
as in Illinois and Ohio, has largely increased since the Federal Reserve Act went 
into effect. Many of these applications for such State charters have been issued 
to National banks located in smaller communities. The reason for this is that 
National banks, notwithstanding the attitude of the Federal Reserve Board in 
riding rough-shod over the laws of the States, recognize and accept the principle 
that trust business is essentially subject to State control and jurisdiction. The 
National banks also realize that they would needlessly incur expense and em- 
barrass beneficiaries under trusts assigned to them in case the United States 
Supreme Court decides that Section 11, paragraph k, is a violation of the rights 
reserved to States under the Federal Constitution. 
* * * 


PROPOSED CHANGES IN FEDERAL INCOME TAX LAW AND EFFECT 
OF LATEST TREASURY RULING REGARDING FIDUCIARIES 
Several important changes in the designation of fiduciaries as the source 

for the purpose of collecting income tax are contained in the latest rulings of 

the Commissioner of International Revenue and referred to as “Treasury De- 
cision 2231.” Of particular interest to trust companies is the requirement that 
the certificate known as form to1g (which has been used by fiduciaries in the 
collection of coupons on which exemption was not claimed), may not hereafter 
“be used when the income affected is payable by the fiduciary to a beneficiary 
who would not be liable under the statute for income tax.” The only 
persons who are not “liable under the statute for income tax” are non-resident 
aliens, who according to the Treasury decisions are not taxable on income from 
the stocks and bonds of domestic corporations and others whose income is less 
than $3,000 per year. The effect of this prohibition (if the Commissioner of In- 
ternal Revenue has any authority to enforce it) will be to relieve corporations from 
the payment of the income tax on coupons cut from bonds which contain the tax- 
free covenant when such bonds are held in trust for account of non-resident aliens 
or for others when the income of the trust is less than $3,000. It is customary for 
bondholders to claim exemption in any case where the corporation pays the income 
tax on its coupons, even though they may be actually exempt from the income tax. 

The corporation is, in such cases, unnecessarily burdened with the payment of a 

tax which is not due from anybody, simply because it cannot know whether the 

bondholder is exempt or not, except from his certificate. If his certificate fails 
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to claim exemption the presumption is that he is taxable and the corporation 
in fulfillment of its promise, pays the tax to the Government. The other pro- 
visions of this latest Treasury decision make no substantial difference in the 
management of estates by trust companies or fiduciaries, merely providing more 
definitely for the taxing of undistributed income. The text of the ruling is 
published in full in this issue of Trust CoMPANIEs. 

There is also presented in this issue of TRust CoMPANIEsS a synopsis of 





recommendations for certain necessary amendments in the Federal Income Tax 
law submitted at the recent annual conference of the National Tax Association 


held at San Francisco. Trust companies are particularly interested in the 
recommendation that the part of the Act which requires the collection of the tax 
at the source should be modified and that a system of “information at the 
source” should be introduced. The report dwells upon the heavy burdens im- 
posed upon financial institutions, and particularly trust companies which act 


ye 
as paying or fiscal agents for corporations. “Collection at the source” is opposed 


on the ground that it forces corporations and individuals to perform the work 


of collection without compensation; th: enriches the Government wrong- 


fully at the expense of corporations in on coupons or registered bonds, 
} 


and that it results in unjust discrimination between bondholders under the same 
mortgage in its relation to so-called “tax-free covenants.” Strong pressure 
should be made at the next session of Congress to secure these just changes. 


* * * 


GOVERNMENT COMPETING FOR SAVINGS ACCOUNTS 


[he relations of the Government to business and particularly to banking 


operations have been revolutionized in many respects under the present 
administration at Washington and through Congressional legislation. When 


the functions of the Federal Reserve banks were under discussion at the committee 


( 
hearings considerable criticism was expressed that these banks would 


enter into competition with National banks through open market discount opera- 


tions and in the development of the acceptance business. When the Postal Sav- 
ings system was first inaugurated it was explicitly stated by the Government 


] : +} : "4 ld an uAYe . + ++} ] ] 
iuthorities that these depositories would 1n no way compete v the banl 


rhe policy of the Government in regard to the operation of Postal Savings 





banks has evidently been changed and bankers in various cities of the country are 
complaining because of unwarranted competition for savings accounts. This 
criticism was brought to a head recently when pension vouchers from Washington 
were sent out to pensioners accompanied with a circular describing the advantages 
offered by the Postal Savings system. A great many pensioners maintain savings 
accounts in National and State banks and trust companies and this attempt to 
divert such funds to the Government depositories is justly regarded as unwar- 
ranted competition on the part of the Government. 
* 
CUMULATIVE VOTING.—Latest advices from the Constitutional Convention at 


Albany confirm the final rejection of the proposed amendment to the New York State 


Constitution to permit cumulative voting in behalf of corporation shareholders. It is obvious 
that such an amendment would become an excellent tool in the hand f unscrupulous pro- 
moters and blackmailers when it is understood that cumulative voting gives each stock- 
holder the right to vote as many votes as shall equal the number of shares of stock which 
he holds, multiplied by the number of directors to he elected, and nay cast these votes 


tor a 


single candidate or distribute them among any number that he sees fit 
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SCALE OF CHARGES MADE BY TRUST COMPANIES FOR 
SPECIFIC AND VARIABLE FIDUCIARY SERVICES 


SYNOPSIS BASED ON REPORTS FROM TRUST 
COMPANIES LOCATED IN DIFFERENT CITIES 


R, L. SHEPPARD 
Trust Officer, Title and Trust Company, Portland, Oregon 
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The mental struggle usually results in the No attempt was made to include such services, 
calling of an emergency session of some of the the fees for which are governed by statute or 
ier officers, each of whom hazards a more are subject to the approval of a court of law 
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Of this number approximately twenty-five same. For example, the number 1 under Serv- 


replied, ten of them giving no definite infor- ice A relating to holding title to real estate 
mation, stating in substance that each case subject to order of beneficiary, refers to the 
stood for itself and was charged for on the city of Houston, etc. The following shows the 


basis of the responsibility involved and the location of trust companies and _ identification 
service rendered. Twenty-five companies re- numbers whose charges for trust services are 
turned more or less complete replies, but none’ the basis of the attached schedule: 


of them covered all the points inquired about. 


Man th coats Eg ORE 1. Houston, Texas. 3. Detroit, Mich. 

Niany of tne cor pa 1s Whic 1she¢ this : P ) “ , " r , 

: : 2. Pittsburgh, Pa. 15. New York, N. Y 
information evidenced a keen interest in the - : 6 Ww : 

: ; 3. New Orleans, La 16. Winston - Salem, 
result of the investigation and the result . ss 3 ; cee 
Kae ai pe? the Titl | Trust 4. Cleveland, Ohio Ree Oe 
promises so much of value to the Title and Trus <g aes 
f BOE Koper 5. Buffalo, N. Y. 17. Indianapolis, Ind 
ompany that it seems only fair to pass it on : 
RF a the th ok ad oa ae 6. Baltimore, Md. 18. Honolulu, H. 1 
o others, in the hope that after classifying ' , ena 
; 2 fies 7. New York, N. \ 19. Chicago, III. 
their own services and by averaging the follow- . . 
hedul “Bide 2 8. St. Louis, Mo. 20. Chicago, II. 

10 sc 1 Ss or s ‘ting oO » suc . * 7 , - > 
ing schedules, or selecting from them such 9. Spokane, Wash at Mew Vek 8. 
methods of charging as seem to suit best their 3 _ ; ; 

ae ‘ 64 10, Spokane, Wash. 22. Chicago, Ill 
own conditions, the trust or charging officer ; ; ‘ 
, er 1 : hi =. 11. New York, N. \ 23. Portland, Ore 

may € Treec rom some or! us perplexities, r r 1 ~ 4 

i feel tl ; | hicl et k 12. Newark, N. J. 24. Los Angeles, Cal 

and feel that the compensation which he asks , “ . 

: : : s 13. Milwaukee, Wis. 25. St Louis, Mo. 
for his company is backed by reliable prece- 
dent. Where the words “not indicated” appear 

In the attached schedule of specific charges in the following schedule the companies op- 
for specific and variable services rendered by posite whose numbers they appear have 
trust companies the number in the first column, either failed to specify whether or not they 
preceding each method of charge, indicates the make a charge for the service indicated or 
location of the trust company employing the they make no charge. 


SYNOPSIS OF SPECIFIC AND VARIABLE SERVICE CHARGES MADE BY 
VARIOUS TRUST COMPANIES 


HOLDING TITLE TO REAL ESTATE SUBJECT TO ORDER 














Service A. OF BENEFICIARY. 
Company Initial Fee Annual Fee Flat Rate Re nvevance 
$25 to S500 de- 
1 Not Indicated Not Indicated pendent on respon- Not Indicated 
sibility assumed 
1&12 Not Indicated $25 Not Indicated S5 
. i - Amount dependent 

] 4 f if > 

7 46 ye I th goth ol on service Not Indicated Not Indicated 

Pooper ey vauue involved 
ha) Not Indicated Le ee Be Not Indicated Not Indicated 
property value 

4 Not Indicated Not Indicated Not Indicated $1 to $1.50 

17 $10 $10 Not Indicated Not Indicated 

19 Minimum $40 Nonimal Not Indicated Not Indicated 
Dependent on value 

of pro] erty 

Value Chara 
$4.000.... $40.00 Dependent on value of 
S.000 15.00 property 
10,000 50.00 
15,000 62.50 
20,000 75.00 Valu Charae 
25,000 87.50 10°, of initial $500 a 1BL.OU 

20 30,000 100.00 fee Not Indicated 500 to $1,500 ina 2 
35,000 112.50 1,500 to $3,000... 2.50 
10,000 125.00 3,000 to $10,000 3.00 


ee 
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HOLDING TITLE TO REAL ESTATE SUBJECT TO ORDER 
Service A. OF BENEFICIARY —Continued. 





Company Initial Fee Annual Fee Flat Rate Reconveyance 


Dependent on value 


Dependent on value of 
ot property 


property 


Value Charge Value Charge 
$45 000 $137.50 $10,600 to $25,000... .$5.00 
20 50,000. . . 150.00 10°; of initial Not indicated 25,000 to $50,000 7.50 
55,000 162.50 fee 50.000 to $100,000. . . 10.00 
60,000 175.00 Over $100,000 25.00 
70,000 200.00 
80,000 995.00 
100,000 250.00 
TA . 5 
22 Not Indicated {RCT 20-00 Not Indicates Not Indicated 


$5 for first $5,000 of Ss? per deed of not more 
23 value and $1 for each $5 to $25 Not Indicated than 4 lots 50¢c. per each 
additional $1,000 additional lot 
1-10 of 1% of 
24 value $25 Not Indicated Not Indicated 
Minimum $25 


2 S10 Not Indicated Not Indicated $25 


HOLDING ABSOLUTE RECORD TITLE TO REAL ESTATE TO SECURE PAYMENT OF 
INDEBTEDNESS TO 3rd PARTY PER TERMS OF DECLARATION OF TRUST. 


Service B. (NOT USUAL TRUST DEED FORM. SEE SERVICE C.) 

For this service practically the same charge is made as for ‘‘ Service A,”’ except where Trustee 
undertakes the collection of indebtedness for which an additional charge is made In some instances 
the charge for reconveyance varies from ‘ Service A,” as follows: 

Company Collections Re yances 
17 59, Not Indicated 
Dependent on amount of debt 
$1.000 or less $2.50 
Over 8S 1,000 to $10,000 3.00 
20 Not Indicated ds 10,000 “ 25,000 5.00 
25,000 “ 50,090 7.50 
50,000 * 100.000 10.00 
100,000 25.00 
93 Not Indicated $2.50 


o4 9 





HOLDING TITLE TO REAL ESTATE UNDER SO-CALLED “TRUST DEED” TO SECURE 


Service C. PAYMENT OF INDEBTEDNESS. 
Since the Trustee is seldom aware of the existence of trusts of this character until a release is 
required, the usual charge is for releasing only. Where collections are made the charges follow 


those under ‘‘Service B.”’ In case foreclosure becomes necessary, such charges may be agreed upon, 
subject to the approval of the Court. 


HOLDING TITLE TO REAL ESTATE SUBDIVISIONS. EXECUTING CONTRACTS OF 
SALE AND DEEDS TO PURCHASERS. COLLECTING AND DISBURSING 
Service D. PROCEEDS TO BENEFICIARIES. 
Except as noted on the following page under headings “ Holding Title ’’ and ‘“ Flat Charge for 


All Services” the companies indicated make the same charge for taking and holding title as specified 
under ‘‘ Service A,”’ under headings “ Initial Fee,” ‘‘ Annual Fee’”’ and “ Flat Rate.’ 
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HOLDING TITLE TO REAL ESTATE SUBDIVISIONS. EXECUTING CONTRACTS OF 
SALE AND DEEDS TO PURCHASERS. COLLECTING AND DISBURSING 











Service D. PROCEEDS TO BENEFICIARIES—Continued. 
| Flat Charge Executing Collections 
Company | for All Holding Title Contracts and and 
Services Deeds Disbursements 
j 
l adit ahead Not Indicated Not Indicated Not Indicated 
| on purchase price 
ho oe % ee 3 Yof 1% 
8) | Not Indicated Not Indicated Not Indicated i oniieaiiane 
; ae : 1-10 of 1% of 
16 | Not Indicated $5 per lot Not Indicated ie price 
22 | Not Indicated Same as Service A 2~ P& deed of 4 lots - less, \., Not Indicated 
50c. per each additional Jot 
. $2.50 per contract 2% of gross 
93 Ss er i cate me 2 en 7 
20 $1 pel lot Not Indicated $2.00 per deed receipts 
$50 to $300 initial $1.50 to $2 per each contract na ane 
24 Not Indicated fee and $20 to | or deed of 4 lots and 50c. per sfo = yoe 


$100 per annum. each additional lot. receipts. 


HOLDING TITLE TO IMPROVED REAL ESTATE, MANAGING SAME AND COLLECTING 
Service E. AND DISTRIBUTING INCOME. 


Except as noted below, no charge is made for holding titl 


. Holding Flat Charge for . Holding Flat Charge for 
Company Title All Services Company Title All Services 
he > ‘ . O° to 5! ot gross 
neat 7 , 20 Not Indicated cdi . se 
10, 21, Not Indicated O°, Ol gross income s income 
& 22 Initi , ; : 
— ‘ ~/ . : a nitlai ang annual — . 
} $295 per annum o>, Ol gross income 93 fee as per 5°, of gross income 
21 a to 59 ol Service A 
S Not Indicated gTOSS income, de- 
pendent on service. 5 ( a se 
; Any F income and 214% 
yross 2: 7 ; : ; : - 
rs Ppt oe 25 Not Indicated | of value of prop- 
) Not Indicated | income and monthly atte” a tel 
. " V < 
charge for manage- : 
harge for manage diatstbastind 
ment 





INVESTMENT OF TRUST FUNDS, COLLECTION OF INCOME AND 





Service F. DISTRIBUTION OF SAME 
Company Per Cent of Principal Per Cent. of Income Per Cent. of Principal and Income 
l Not Indicated Not Indicated oh 
3 Not Indicated Not Indicated 14 of 1' 
tL, i 
13, 16, Not Indicated 5% of gross income Not Indicated 
Sy sey 


5° of first $1,000 gross 
annual income. 
7 Not Indicated 20% ot next $1,000 aaa Not Indicated 
annual income. 
1°% of all gross annual income 
exceeding $10,000. 
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INVESTMENT OF TRUST FUNDS, COLLECTION OF INCOME AND 
Service F, DISTRIBUTION OF SAME—Continued. 








Company Per Cent. of Principal Per Cent. of Income Per Cent. of Principal and Income 


2% of principal 

handled annually 

8 Note: An annual fee is charged in addition where Not Indicated 
principal is re-invested. Above charge is for 

collecting and disbursing only. 


5% of gross income 








9 1% 5% of gross income “Not Indicated 7 
ee 2%, of gross income on bonds a ae 
10 1¢ of 1% on final distribution ye ne gross income on mort- $10 per annum 
ages. 
12 , Om i 5% of gross income . Not Indicated 
14 7 0 bese eg each 5% of gross income Not Indicated 
15 $1 per $1,000 of principal 1% to 5% of gross income Not Indicated 


per annum, or 
18 1% of principal disbursed 5% of gross income Not Indicated 


5°% of gross income from in- 
vestments turned over to 
: . Trustee , 
a ; 
2 ( rate sgn - . Not Indicated 
- Not Indicated 10% of gross income from 
investments and _ reinvest- 
ments made by Trustee. 





99 Nominal on principal as Si oh aan tema ee ae 
closing fee ; 

25 5% on principal disbursed 5°% of gross income Not Indicated 

Service G. COMPILING FEDERAL INCOME REPORTS 

Note: Few companies make any charge for this service 

Company Rate Company Rate 

1 & 24 Minimum... $10.00 15 $1 per $1,000 of income 

S Minimum $2.50 22 1-16 of 1% of income 





Service H. ANNUAL TAX AND ASSESSMENT SEARCHES AND PAYMENTS. 





Company Rate Company Rate 
$1 to $5 dependent upon size of . 
l es, 19 Minimum $3 per annum 
transaction 


9) — ey ¢ 
S a , $2 per first lot and $1 for each 
oe $1 per lot 24 additional lot 





ACTING AS EXECUTOR, ADMINISTRATOR, GUARDIAN AND 








Service [. CONSERVATOR. 

Note: Fees for this class of service are almost universally governed by statute and are subject to the 
approval of the court having jurisdiction of the estate. Consequently no compilation has been 
made. 





ACTING AS RECEIVER, ASSIGNEE OR TRUSTEE FOR THE BENEFIT OF CREDITORS, 
Service J. AND IN BANKRUPTCY PROCEEDINGS. 





Note: Fees for this class of service are also usually governed by statute or subject to the approval of 
the court having jurisdiction, as to the reasonableness of the charge. 











' 
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Service K ACTING AS TRUSTEE UNDER CORPORATE BOND ISSUES 
~ — .~% ~ 
n> 7 == S 7 = 
¢ Initial = Bonds = as = % = = = 
me eee Indicated |" es Indicated Ind Indicated |, Ir ‘ Indicated 
; $1,000, $500 bonds, 50 
3] i N eacl Not NT; Not ‘ \ Not : 
‘ $100 Mir = Indicated |Lesser denomir Indicated Ind Indicated [Ty Ind Ind ted 
25c. each 
$1,000 bonds 
S100 n i im f $500,000 issue, $1.00 ° 
ie of $500,000 per bond A 
less $1,000 bonds ‘ 
$500 minimum f $500,000 to $1,000,000 Dos ~ - : >. 
t ssue $500,000 t Ir N , Ss 7x per bond.'30 davs be f - N ' a rs . Bs ce 
$1,000,000 — ““ |150e. pe id of issues/fore matur- . . _ 
$750 minimu r $1,000,000 itv wit u 
3 er Price by greement interes 
$1,000,000 SI denon 
$1.000 t s 50 } ; $5 $1 
, B200 nd ut Not 500 ” 95 Not f 1 N N g Y : vu 
I 8 Indicated |," - Indicated Indic I I r 
It I Indica [r Ir Ind 
M im, $100 to $250 1! 
Pz ; VN AT n4 ind i \ \ N 
7 $1.000 b s Ff eq by . nosit ‘ . bs : , 
It t Ir A Sa) b 30) ye aS Ir A ted ; } y Ind I A ted 
$100 } , 10 to 25 3 
1 Dery ler I 
g Mini 1 7 : Not er N 
$25 na : Indicat Ir ed | Indicated 
Dependent vende . 
1 x2 Dey : 2 t 0c., Gepe I Not \ N Not Not : 
es eee n nber in issue | Indicated | Indicated Indicated l Indicated | Indicated 
oO: per bond 
1] Not No $1.00 per bond ils Not Nie Not \ Not Not “ 
: Indic 1 In ted acting as Register and) Indicated | Indicate Indicated |! I ed | Indicated 
lransfer Agen 
ei | 
) > Not Not N $10 Re Not 
12 $1 , Not nd ed ‘ Not é crer 
jcc Indicated Indicated | Indicated |[ndicat $501 é “| Indicated 
$1,000 bonds, $1 each ’ 
> » Not oy bd N Not 
l ) io f U ( 
) $100 ae Stand be 4 ] 4 1% Va is lI lt , io inakad 
14 * * $1 per bond 
$1.000 bonds, 50 eact 
. Not 31,0 aoe Not $10 t \ No 
1S Indi ated \ . mus Speen “4 Indi ited same is 4 "$25 In Va ; Indic ited 
Minimum Not » , Not N : Oe Not 
' On : f yer bond - ; f 1! 10 $15 $25 * 
17 $125 Indicated ot per Indicated 8 i $10 Ind a Indicated 
$100 $50 
7 — a ie 4 . ( J Not 2 Not Not 
Ss ) to So q ) incl mee f ual fee l¢ f 4 f : La 
l $25 $500 $1. 0 innu a 4 of 1*% bitinntail oo tine Indicated Indicated 
$1,000 bonds, $1 each, 
= — of $1,000,000 De nend- 
No 10 Peptaganny 2 ent on t 2 per 
19 Indi J Ir Reed 50c. per bond in issues} 14 of 1% g of 1, nets Ir i I i ted “Db ad 
ga BATCALES | over $1,000,000 a ute ond 
25ce. per bond of lesser prope , 
denominations 
Not Not $1,000 bonds $1 each Not ( » 9 N . ~ . . 
20 " . ~ - 4 5 to $ $25 » $50 $2: » $5 
Indicated ndicated Lesser JOC Indicated ° fi eo t $10 Ind oo ‘ S00 /S20 t S00 
2} Not Minimum wo bonds, ra each | 139 to 1-16 {i to % | $10 to N Not eaibees 
- aS mde er oe at ( ¢ 1¢ 2 ale } j .Vomingé 
Indicated $50 $100 10 of 1% 1% $50 Ind Indicate 
$1,000 bonds, $1 to 75« a - 
: : ach $10 » $25 
a Not Not oe oe » : acs : > Nv $10 to $10 a 
22 Fodinated itt ated ae wees, 75e. to 50 g of 1% 4 of 19 Minimum ae ae $100 hverane gi r 
Lesser bonds, 50c. each 





* Not Indicated 
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ACTING AS TRUSTEE UNDER CORPORATE BOND ISSUES—Continued 























bond. 


iY, 
$100 Minimur $1,000 bonds, 50c. each - when fund 

1‘ Not $500 5 Not : Not Not bat Not * 

‘ Indic ite i I > I i i | ess ti 4 icater Indic ited Indicated Indi ited 

ssut 88eT 2 before 
Dependent 21:000 & $500 bond Minimum © 
ependent | $1 per $1,000 $1 per (tok es Not $1 
- on ~- : > ? $30 Ps Fina 
S50 Sti $100 bonds at $2 per $1,000 f 19 Indicated including i Nae ccna « 
vi $1,000 par va cremation. |"~ : 
i 
Service L. AGENT FOR TRANSFER OF CORPORATE STOCKS. 
( pany Rate Company tate 

; $25 to $500 per annum, dependent Flat rate per annum = based on 

on responsibility 13 amount of service 
) 

Minimum $50 per annum wher i - or : 
capital is $500,000 or less for 100 l5c. to 25c. per share transferred. 
transters or less. Minimum $250 per annum covering 

Zoe for each Ladaitional issues to $1,000,000. 

certincate : $500 per annum covering issues 
Minimum $100 per annum wher 15 $1,000,000 to $5,000,000. 

t capital is from — $500,000 $1,000 per annum covering issues 

$1,000,000 for 150 transfers or $5,000,000 to $20,000,000. 
peas. . 14 $1 per $1,000 per annum of par 
20 lor each additional - , ’ 
vikings 17 value of stock transferred. 
ce neate ne 
ine rea Minimum $25 per annum. 
$50 for each additional million of ~~ I 
capital 19 Minimum $300 per annum. 
$500 per annum for first 1000 20 Minimum $200 per annum. 

3 transfers. 21 Minimum $250 per annum cover- 
20c. for each additional transfer me ing 1000 transfers or less. 
$100 to $250 per annum allows 1000 25c. per certificate per annum to 
transfers. = 1200. 
l5e. to 25e per each additional =F 20¢. per certificate In excess. 
transfer over 1000 per annum $25 per annum minimum charge 

Ss 25c. per certificate transferred. $25 to $50 per annum and attorney’s 

& 412 $100 per annum minimum charg: 29 fee for examination as to legality 

: ‘i at 25c per share of incorporation. 
Service M. AGENT FOR REGISTRATION OF CORPORATE BONDS 
Company Rate Company Rate 
i Combined Registrar and Transfer 
Minimum charge $50 per annun Avent: 
nN capital is $500,000 or less Oo , ve 
When ¢ pital is $5 or | Minimum fee $75 when capital is 
$75 per annum when capital Is { $500.000 or less. 
1&6 $500,000 to $1,000,000 Same charge where capital is over 
$37.50 per annum for each addi- $500,000, plus 25°, of usual 
tional million over $1,000,000 transfer fee. 
tate 25c. per bond 12 
13 
19 
n . . 20 25e. per bond. 
25c. per bond for first 600 2] J 
5 10c. to 15e. for each additional 2: 
) 


wt Ww 
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REORGANIZATION OF CORPORATIONS BY DEPOSIT AND SUBSTITUTION 
Service N. OF SECURITIES 





Acceptance and Checking Safekeeping of Substitution of New for 
Company of Securities Securities Old Securities 


O4 50c. to 75c. per bond or | 25c. per bond or stock | 50c. to 


t 


75¢ per bond or 
stock certificate certificate 


stock certificate 








NO GENERAL MOVEMENT AMONG STATE BANKS AND TRUST 
COMPANIES TO JOIN FEDERAL RESERVE SYSTEM 
rl xpectation which was entertained by ber banks from redi nt 
I [ Ct Aes } ~ t t S put 
St S s uage oO the Fe 
pa s i sten t¢ nN ) > \\ W 
shiy the Federal Res systel 2 l] 
sult the publication e rules Y ‘ 
: “th ¢ neg 1dmi1ss has n dic R 
12 his sincli | ( This 
the ost KS al st co nies 1 | ] xp . 
then I 1 -s] 8) ges na ve nun 
i S st es St S 
il >t Ss pr ca ad ara ( S ship 
O1 Sit } ru | S n n- 
a¢ ne I kit oO s S 
te cal S In the Augus s nks 
] ssu \ Reserve B l ~ ] cei 
is ty St 1 } 
; S Sty » . rte 
< ~ “ST ~ \ eT ) 
s St col 
i * Rs Phe 
, | ‘ St c ‘sf t . ~< 
( 1 Wy 7 c 
| | en ] e tte ~ “tatec | r. f l 
: St s trus d nty Tr ( 
panies subscribing k Fed- 1 New Y par collecti 
1 Res s, ther ry s ther 
re, t St stitutions S : 
1 dic a ¢ ely s s Vik ( es system of ¢ 
I p \ ] 1] irgely off 
\} 9 h | s s n-m 
ILGsS B ( Ji \ 218 p S } 
THE FIDELITY TRUST COMPANY OF KANSAS CITY, MO., BECOMES 
A MEMBER OF FEDERAL RESERVE SYSTEM 
: The Fidelity Trust Company of Kansas City charter under the laws of Missouri. Among the 
; has become a member in the Federal Reserve arger trust companies ive now joined 
| System by applying for stock im the Federal are: Mercantile Trust Company of St. Louis 
Reserve Bank of District 10. The Fidelity is Central Trust Company of Nino: Glissnans 
the first among the State banks and trust com- , ere gen iis a a 7 ’ nICcagt 
: panies in District 10 to become a member in  ' Nd Colony Trust Company of Boston and the 


. the Federal system, retaining, however, its Broadway Trust Company of New York City. 
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EFFECT OF THE EUROPEAN WAR ON CREDIT 
OPERATIONS AND DISCOUNT RATES 


DEVELOPMENT OF MARKET FOR ACCEPTANCES AND FINANCE BILLS 


CHARLES A. CONANT 
Author of *‘ A History of Modern Banks of Issue,” etc. 



































Epiror’s Note: This is the « uding part of the last article prepared f hublication by 
4] ; lon ] ‘ l, ; * sf > leg a= 4] £ = Tt e~ ¥? [ ed , } y J ] ie ia 
he late Charles A. Conant shortly before his deat! July 5, 1915, at Havana, Cuba. In the first 
wistaiment of this article, which appeared in the Ju Lé ! en lined the reasons for 
existing low rates for “call in London and ‘ inde? s which threaten 
} r - . o- 2 pe ) ~ T ae FF =e osyasan + La ost » J . oases = > 4] . . = 
} ites Jor permanent loans. in the ¢ sing argum the author rings into reltey the reasons 
why the interest rate on investment may differ widely from the rate f short time ms. He em- 
. } ¢ 7 ‘“ tT} 9 P i ] — es 4 - mite ya . 
phasizes the fact that call mone: corres nas SO ¢ $¢ to cash 1 / wher can afford to em- 
) nwo yntae LT ] } P tc ve ; . " cont *+h 4 tha sata ¢ re tho ] ” . " ] . 
i at very tow rales. [1 é us rung { Hlé f 1) tha ne rate yor tie 1} } captital em- 
bodies an element of wmsurance which can almost be disregarded 1 l ns’ upon securities 
ISS G eptances.) 
de difference between nking re ( up or tw elements—the for the 
animannt ted ‘ofl . ¢ = ¢ ¢ a9 = ¢ ae . 
mmercia yp ind cre ¢ vet \ I edit is ¢ led and 
is indicated by the frequent wide variation 11 the commission charged by the bank for con- 
t rates charged for the one compared with the verting an obligation which is merely individual 
‘ [ ubtedly in ng run 1 hig I ne whicl irs the sté » of e bank as 
rate for investment capital will tend to reduce’ insurer. A still further distinction lies between 
nd of short term credit. It is impossible, that form of short-term credit which is ex- 
} . +} + eeie + ] “> + j 1 ° a . 1 1 1 « ¢ . 
however, lat a merchant engaged in active ended for periods which, though short, are 
} 4 ere . - - ) mal] 1 + ] ¢ ha¢ sar hich "OT . 1] 
business can transfer more than a small part fixed and that which is repayable on demand 
-— *- cml + set 17 y nt in “+ +e } +1 ; - ] 1 1 + 
of his commercial account into permans - rate for is more or less subject to 
\ ments. ence, lor a iong time tl may r}¢ y r snort rm redit whicn 1S aval 
1 } r ‘ . ; temant 9 h] Iyy1+ +} r ¢ 1 “491 -  —— +L, 
be high rates of return upon investmen ipi- able, 1 here are special reasons why that 
eae ‘ ; 
tal, while the rate of commercial discout whi S ivable ( uper, un- 
traat + 7 1 . h t r ] n 1 + | j 
¢ I 1 very high \ at I ( S il en nxed 
t nt o! rt-term cred n the mart erms. 
ries from time to time In the New Yorl Mon vl 
market, pr to the adoption of a centralized one degree of a 
os RE Re Oy ener « Ponape a ee A 
banking system with the power of redis ik depos M 
I } fluctuations in the rate for ( sito S ish I 
money” were very wide, partly on account of owner of idle money 
j , th ae + : - a. s . } ] } ] : 
defects in the currency system and pat ( call, because he can a 
} 4 . » P+ 1 - nm Y 1],- ] sh 
use exceptionally high bids were often made again [ sually aiSoO Su 
peculators for call money in order such a manne y the 
Seer ess eee 1, eae rt eee inet SO ae ee 
‘ leir operations on tne S x 2x ings securities with a wide 
hat it 1s not necessary 
Analysis of Discount Charges nsurance in the 
a isu bit il > 





rate for loans is usually treate ateral is not first-class, it is a well established 


: , ‘ : 
nterest charge, pure and simple lat the lending rate is high- 


ited value of a credit instrument er. Obviously, the difference in the rates is 





as “the present value of a futt g influenced by two features—the absence in the 
| e+ ’ ‘ P P } all la- - 4 ] + ‘ + ‘ 

draf r $1,000, payable three montl call loan of the element of putting funds out 
when discounted at 1% per cent., is supposed of one’s immediate control and the elimination 


to represent a charge at the rate of 6 per cent. of the insurance 





narge, 


per annum for the term of the delay in pay- se a 
: “1: onv r ¢ c ; : 
ment. Analysis of these charges will indicate, Convertibility of Bank Resources 


wever, that the discount charge is really The banks, in cities where funds can be 





: 
: 
: 
: 
: 
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loaned 1 us make such loans at Advantages of the Finance Bill 
rates much below tl tes which they might \ typical illustration of the insurance ele- 
‘ 1 7 - - . . 
obtai hy n stment 11 iong-ter S ities Tr - ill . > nO + 
plain D} CSrmel A MOE SCRE en = ment in credit is the finance bill, drawn agains 
ven t rates f time loans of shorter ma- ; eae : ; iegr 53 
. * ate ; : one ae the credit of the drawer drawee. A 
sei Ape See . ee ee financial house in New York, for instance, sees 
—stpinamamast Pdecsrcstape -aitt AapeRespecesxse, dense an opportunity for making profitable use of 
tion t its resources nh or so thing 1m- j ] ¢ 
‘ ctadineacseesie MOF COmermag U- more money than it has ind. It avails it- 
mediat J : casn DECAaus€ Its self ( f a credit ( ften a estal lished with 
1 ; 2 1.1 11 
ODIs ns t S adep are pavabie on Call hon j ] , 
i - a strong London hous \ 
\ part, at least, of ids which are lent ; oy ' 
a a - i al LOnree montns S12 I 
DY anks ON Cali W erwise have to De bearing vo first- ae ¢ 
Kept in casn it W | aent ) keep he sold I New VYorl { ¢ 
1 4 . ’ 
tnem et! reiy even I ans of § I ma- \merican . tor w 
- il aii \ ia \V > 
turity Any return n be earned, upon nd for acceptance : en 
suci l Z Sa ¢ < tne Dank now- the us 1a] manner anc 
ever vy this return e. In the absence of the bie Enelish banks ; s an invest- 
fF of} n ‘ , 1 fend ] f - - 
pice : - eat: ASSES ra CROs ment until maturit \ nted ou y Mr 
t > ne if ™m t re49 . 
7 ‘ z “we = che Withers Veithe f ) cs lo the l 
In nt as late % te find a pens u) l the money 
f e uncertaintities id f ot on eS ‘ 1 
th eat ees cee , oan ’ : 
on S made Dj , In the meantime, the ' ise of the 
a N att \ n mone. 1. if he has e marke P. 
I vithdraw fron marke rectly. may he abi maturity try 
mone ined as S al quarter buving a ctir , n dollars per 
T Ce! 7 1 5 | 7 1 . 
pound sterling tl ( t which he re- 
: eived when he sold bil r this 
Influence of New Acceptance System on z ; , os] 
4 Service I \ ) I inKeT niy a 
Discount Rates m mn ' essential 
S a { ss { he ik ai 
t of view he discount rate is haracteristics of a : remium, un- 
made up of two fa the time charg I ess they decide to d sk and the 
| L1S¢ f pital a nsurat rg Fin said ¢ tion on joint 
s s rted by the separation f these 
tw rges in cert: sses of credit opera- 
ty r Yr) Pe . +1 +e -~ 7 ~ . . 
ns € mos r this dis : Effect of European War Credit Operations 
tion is t te chat financial centers 
ae sites : The Lor mon prior to 
for the mere accep s of exchange : ee c 4 | 
’ - ‘ ’ { Va } \ 4 alxcs 
listinguished fr ( ged when : 
4 . and strongest nsur¢ erm credits 
c \¢ } C S wnt @ ‘~ ' + 4 
1 ad 1 e Tate The signature f “a houses ffered 
for eptance in | nd other important BT Ara is ; 
. assurance to the r excnang 
ma s is nomin quarter of one per ; 
, : , . hat it would be rity by a strong 
3 er ee et b ng house or met en if the drawer 
per nt : : 
. r the original drawee s default. Hence, 
7 Tr TrCTa 
accepted paper, stripped le insurance risk 
en + + .* 4 P ‘ 1 
uld be discounted at t vest rate at which 
per cent 11 
: a bank or private capitalist was willing to part 
VN 1 
for a short interval wit ymmand over his ; 
n n , : ‘ 
cash. By cash was mi merely the command 
over purchasing p r. It was clearly im- 
» ss ’ , plied, however, that the ¢ d should be forth- 
f the t what part for insur- ae ; eck ‘ ‘ f 
; nieve eat at acute coming if required. This was the function of 
best rat commercial discount : : 1 ° : . 
; : \ Yorl ; the banks rather than the function of the ac- 
prevallil \ NCW OTK Market, , , 1 1 
prior t ne the Federal Reserve ““Ptance houses—the banks being bound by 
pI I I] Lil Cad < I . e e . . ‘ 
# a Sa eee : their form of organization and their liability 
aw vas 1 pe cel 1c€ ne Inau | ; est i : , 2 a 
e 1 1 t¢ public to turnish a ¢ * ; 
of the system of a ices, however, this rate ) the public to rurnisn § f required, while 
has fallen for acce aper as low as 2% the imsurance given by the acc eptance houses 
per cent. If to th lded 1% for accept was rather as to the character of the bill and 
, . , th mittee bn: “arae the banks for gold 
ance, the rate of 4 cent. emerges as the their ability to draw he banks for gole 
total of the two char; to pay the bill in case its character did not 
* Wall Street Jourr April 14, 1915 ***\Money Changing,” p. 122 rhe it s are the writer’s, 
** Escher, ‘‘ Elements of Foreign Exchange,” p. 157 +Cf. Escher, ‘‘Elements of Foreign Exchange,” pp. 95-97, 
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nately justify the judgment upon which loss it may incur in discounting bills of ex- 
had taken it change, either home or foreign, bank or trade, 
ng could have brought into more strik- iccepted prior to August 4th.” On paper this 
relief the difference between the rate for vas a heavy liability for the Government to 
ig credit and the rate for investment cap- assume, for the amount of bills outstanding 
than the events which occurred in the Lon- vas estimated at about £350,000,000. It was 
money market on the outbreak of the Euro- itly declared, however, by Mr. Lloyd 
ar in 1914. Everywhere throughout the Georg e | r of the Exchequer, that 
credit operations were brought to a rtion the discount charge, amounting 
estments in new enterpris« eased and to 2 pe it. was to go to the Governmen 
rat for capital tended to rise ecause is insurance for any p loss.’”* 
I us that hundreds of m ns were to It is one of the most tant functions of 
vn away in powder and ball. Nothwith- he modern banking sys make the insur- 
se conditions in the markets for nce of credit absolutely final and secure. In 
rm investments, “idle money” began to this respect the banking system of nearly all 
n the London banks and the discount itries was defe ring the early par 
fell below 2 per cent. The reason was that f the nit ury, when the distin n 
e employment of short-term credit had between capital and _ short-term 
1 brought to a standstill by tl sation edit w tly comprehended. Espe- 
usual flow of foreign bills to |] lor ly was this the case in the 1 ed States 
1 the import and export t1 Bank vhe the banks were rt tant 1 nvest the 
no longe illed upon t S necessary amounts of capital in a guaranty fund 
ness of such bills or to ler eir f the precious metals was the gradual 
f ng the holders with sing rganization of tl ‘nglish banking system 
ause commerce had m« t n a sound and nservative basis, and the 
re bills were created. I evolution of the a tan ystem, wl gave 
f earning neat mmissions S 1 degre¢ fs to the machinery of 
t er cent. a montl he London mat hat London became the 
g r 2 nte f the sour ss of bills hief insuran ente f the mmercial opera- 
gee eine brought ¢ ae. aad ey 
+ 47 c ] ne + i ‘ is ECs. ite > 
5 per cent. while the discount Need of Central Banking and Rediscount Systen 
I ' irk Vas L I 1 t t 























risis 5 nd sudde1 , ra 
>} h, - Ss L 
1 S S t nicl t 
S f y x + 
ry 
7 eee ( S laving guar- 
Rank | 9 nd c att ‘ , , < } nee 
s d t I ! : ‘ S na double lin ( 
i nN re t} in f62 1,000 Wit n I If Tenses oainst Ss He T Sa i t m 
There was no reason. however. wl 1 mand ore ence which enables it 
t Ss s} wuld be | rne by the nl t S st ite S t nz notes tor g as a 
t ler to release it from purely selfish ga 1 aymel debts and to is 
d ns, a large part of the risk insurance such notes most thou restriction in 
s nderwritten by the Government. On mount, when necessary to meet a temporary 
gust 13, I9I4, it was announced that the mpairmen f nfidence in smaller institu- 
. I 
1 ee at. a hi] nm ® re 
ink would discount all approved bills which 1S 
1 been accepted prior to August 4th, with- (Conclusion) 
¢ : ] +h- 
t recourse against the holders, and that the 
ernment would protect the bank “from any ss 
? *Withers, ‘‘War and Lombard Street,” p. 66. This is not 
in account of all the measures taken to protect the London 
*Vide article by writer ‘‘The Triumph of Rediscount- money market, but some were of such a technical character 
oe Companies Magazine, February, 1915, \ that it might confuse a beginner to undertake to dscribe 





them here 
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DESIRABILITY OF CONVERTING ACCOUNTS RECEIVABLE 
INTO LIQUID TRADE ACCEPTANCES 


SIGNIFICANCE OF RECENT FEDERAL RESERVE BOARD RULING 


WM. F. H. KOELSCH 
Vice-President The Bank of United States, New York City 




















J 
CoMPANIES Magazin 
The regulations issue t edera Ca nversio1 \ f such 
serve Board recent n¢ ting a preferentia | n of a met I : 1 
rat tor the redis 1 ng : I ( accep- ng tf book acc I | dating m 
tan we? ma\ reg de S : ™m step in mer i] { ver, in for ‘ ri dis unt 
ght direct quite evident that in the ven market tageous rates 
| pur ¢ f ¢ < Ve d is ~ The most satisf efinit ¢ ¢ n f 
to en oe g pl nes, 1 f the assigned account 
the acceptan stem by American m«¢ ant 6. Kxeducing to ! rable degree the 
anticipating nore genera isiness in re- temptation tft er serious and 
d nting member inks. Previous regu- oT ing ¢ among 1 wl] are ¢ 
lations by the Board bearing upon the char couraged in the pra e by ‘ ral terms 
elig r redis nt appear I payment ( Sil wctio1 in 
to have been issued with a view to leading up acceptance a er : be ed 
the regu s regarding trade acceptances by a more conse! f he is 
Ea stated tha n view f the fact quired to do s \ s ift drawn by 
that business men are accustomed tthe seller, instead the del 
to trade discounts of all sorts and descrip- the basis of an ops f more or less 
ns e very difficult to get business men definite time of settle 
+} ee ae ; ¢ en ' = i. 
iS neir methods Of paying for goods The action of the Feder Reserve Board in 
1 ised This may be fairly good excuse making such an eat leavor to encour 
ffer, but it ks sound reasoning Che tl] u of tt nces as is ev 
S tion of the p lem seems to lie in elimi- denced bv the reg p des for 
nating entirely the practice of trade discounts a ver rate of dis t for this ss of paper, 
except for cash Is it more reasonable to sup- should be supported by both bankers and mer- 
pose that the Federal Reserve Board should hants. Earnest « peration along these lines 
ed to chang s policy t ntorm vill accomplish the result desired 
to the fixed ideas of merchants rather than to It seems quite evident that t question re- 
expect the latter to do their share toward aid quiring the most attention at this time is that 
ng in a serious effort to meet the new n¢ f eliminating “trad nts,’ as by doing 
ns resulting from the enactment of t ed so, whatever possible n there might 1 : 
eral Reserve A By doing this it is well to to converting rigid bool nts into liquid 
+ 4} f : 14 a : 
consider tha he ving results’ will be trade acceptan vou n to be removed 
accomp ed t may be well to me 1 that in view 
I The desire f the Federal Reserve soard f- the desir« rf the 1 Reserve Board 
t substitute de icce nees tor pen i to have th chang t t S ure to me 
counts as define nt reg t s bout in time, alt may necessar} 
2. The final et ¢ f the pern us p r us to have a pet money before 
tice n ithorized and unearned dis this desirable chang I ness methods will 
t e fully accomplished 
3 urbing of the unfair practice of re- It must b bvious to the thinking man that 
turning merchandise after shipment has been f an account is settle he acceptance of 
made, and prior to the due date of the open he de r for the 1 t fixed ma- 
unt turity, the smaller n hat uld, through his 
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banking connections, and possibly also in the 
pen discount market, convert the same into 
cash more readily than he can under existing 
conditions. This is based, of course, upon the 
strength of the acceptor and there could be no 
question as to the bill being the result of an 
actual commercial transaction. The subject is 
one which should particularly interest mer- 
chants of small or moderate means 
By fixing the rate of rediscount for trade 
ceptances at one-half of one per cent. below 
egular rate at which the various Reserve 


discount for member banks, the Federal 





S Board has taken a position which p 
mits of no doubt as to its purpose in en 
aging this most desirable change in business 
method This variation in rate 1s most 
significant considering the fact that the 

o1n Suggestion was that two-name com- 

ial paper receive preference for rediscount 
accepting the same at “A slightly lower 
rate than single name paper.” 

: , 


\nother step in this direction is evidenced in 
gulation P of the Federal Reserve Board, the 


same being a clear definition of what shall 

nstitute trade acceptances. By requiring 
vords “The obligation of the acceptor of this 
s out of the purchase of goods from 


Well-Deserved Tribute to President 
Louis G. Kaufman 

\t a recent meeting of the board of directors 
the Chatham and Phenix National Bank of 
New York, a resolution commemorating the 
fifth anniversary of President Louis G. Kauf- 
man’s connection with the bank was presented 
to him. The resolution was engrossed on 
parchment and bound in a handsome morocco 
leather cover. Among other things it set forth 
lowing: 

“Resolved, that five years having now elapsed 
since the first election of Mr. Louis G. Kauf- 
man as the president of the Chatham National, 
the directors of its successor, the Chatham and 
Phenix National of New York, hereby express 


t 


»f the great energy, rare 
skill and single-minded devotion which 


1 
t 


ir appreciation « 
ie has 
ht to the service of the institution, and 
ngratulations upon the increase in its 
rength, importance and ability to serve its 
ns which has occurred under his adminis- 

n. That this board, wishing for him many 

ture years of success, pledges to Mr. Kauf- 
nan its loyal support in his efforts to promote 
he prosperity of this bank, and that the secre- 
tary of the board deliver to our friend and 
president, over his signature, a copy of this 
ution 


When Mr. Kaufman became president of the 


the drawer” to appear upon the face of the 
bill, this regulation lays the foundation for. put- 
ting this new practice into immediate use. It 
now requires but the co-operation of the mer- 
cantile interests to carry it into effect. 

There is probably no action which the Fed- 
eral Reserve Board has taken in the perform- 
ance of its arduous task which reflects more 
clearly the foresight and a sound judgment of 
that most important national body. 

Just one more reference to the desirability of 
converting accounts receivable into acceptances. 
Under such a condition the merchant of small 
or moderate means would not be placed in the 
position of being forced to hypothecate his 


accounts receivable in order to meet his own 





engagements and to prevent financial embarrass- 
ment, which condition occasionally arises, and 
frequently results in serious loss to general 
creditors and harshly criticized bankruptcy 


proceedings. 7 


e volume of commercial paper 


created in this way would regulate itself auto- 


+4 


matically if based upon actual commercial 





transactions, and the rule would apply equally 


and proportionately to the dealer of large and 


small means alike. It is a subject which should 


eive serious and prompt attention by both 


Chatham and Phenix five years ag 


o, the total 
deposits were eight million dollars. The June 
23, I915, official statement showed deposits of 
$30,856,171. 


Attractive Program for Investment Bankers’ 
Association Convention 

\n exceptionally interesting program has been 
prepared for the next annual convention of the 
Investment Bankers’ Association of America to 
be held at Denver, Sept. 20, 21 and 22. A. B. 
Leach, as president, will preside and be toast- 
master at the banquet 

Nominations for officers and new directors 


hh 
1 


for the coming year have been made as fol- 


lows: Louis B. Franklin, vice-president of the 
Guaranty Trust Company of New York for 
president; Allen G. Hoyt of New York, John 
E. Blunt of Chicago, Stedman Buttrick of Bos- 
n, Alec. C. Foster of Denver, C. Edgar EI- 
iot of Chicago, for vice-presidents; J. Hern- 
1 of St. Louis for treasurer, and Fred- 
erick R. Fenton of Chicago for secretary. 
The new members of the board to be elected 
are Richard Morris, George C: Clark, Jr., 
George W. Hodges of New York, George M 
Taylor and Harry L. Stuart of Chicago, J. 
Sheppard Smit i 
Cincinnati, Charles L. Stacy of Toledo and 
Lynn H. Dinkins of New Orleans 


Le« 
h of St. Louis, Reamy Field of 
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Louts G. KAUFMAN 








THE CHATHAM AND PHENIX NATIONAL BANK Ol NEW YORK CITY 
ADMINISTRATION DURING THE PAST FIVE YEARS THI 


BEEN 


INCREASED FROM $8,000,009 
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have girt their issues. Then this sense of su- 


periority became easy by reason of the well- 
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STATISTICAL EXHIBIT SHOWING INCREASE IN OPERATING 
EFFICIENCY OF RAILROADS 
Freight Tr. In- Trans. Ratio In- Tr. Mile In- Bonds In- 
Le ad crease crease | irnings crease pe Lile crease 


rN i 
Fiscal Years Fiscal Years Fiscal Years Fiscal Years 
1905 1914 1905 1914 1905 1914 1905 1914 





























At 2S] 120 50 0.0 30.4 } 21 $2.62 1 29,650 28,700 Q* 
At ( t Line 165 225 36 32.0 35.6 3. 1.71 2.09 28 2v,400 38,400 28 
| e & Ohi QQ 619 55 34.1 39.7 5.7 1.89 2.51 33 61,000 84,900 17 
B & Maine 214 314 $6} 416.0 16.8 S 1.81 2.37 31 13,700 30,000 119 
B Roch. & Pitt 907 694 37 36.6 6.2 1.2 2.20 2.54 15 28,600 51,200 79 
( lian Pac 252 107 61 1.0 32.5 1.5 1.97 39 16,850 15,750 6* 
( & O} 557 S70 56 02 53.1 29 2.03 35 50,650 74,700 47 
( B ton & Q 7 179 tt 27.5 2.5 5.0 2.21 17 19,200 23,500 22 
( Mil. & St. Pa 206 380 28 1.4 37.0 2.6 1.79 2.36 32 17,550 34,400 96 
( & N. W 238 16 6.8 8.1 1.3 1.67 2.12 27 22,000 27,100 23 
( I Is. & P 22¢ ) 8.5 41.7 3.2 1.65 1.94 17 26,400 36,600 38 
( C. & St. Le 53 13 $1.0 41.2 2 1.70 2.12 24 31,600 £3,900 39 
D & W 161 } 28.7 31.6 2.9 2.60 3.20 23 X-133,200 X-123,000 Q* 
D & | G ( 63 50.8 Ke 4 6 2.13 5.10 15 32.200 51,800 60 
I 412 ; 38.0 37.2 S* 2.01 2.55 26 92,900 110,850 19 
@ r 522 663 27 22.( 28] 5.5 2 99 3. 27 ) 18,900 18.450 Q* 
Ii] 19 417 0 IS 5 56.6 S] 1.73 2.07 19 33,200 $1,350 24 
K ( S 2658 508 s 54.7 3.3 1.4* 1.62 ».95 82 5 58, 100 62 
I ~ . an 620 681 ) 17 35.4 7 2.51 2.84 1,100 36 
I 1 95 ‘ 0.5 Duc 0 2.96 66,550 58 
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M I > 270 $4 7.0 ( 1.4 2.24 2 900 53 
M & O 241 } i } 1.4 1.89 f 100 1* 
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Increases in railroad taxes must cease until 


railroad net earning power improves. Increase 
has been small during the past year—a salutary 
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STATE OF ILLINOIS ASSERTS ITS SOVEREIGN RIGHTS 
AS TO GRANTING OF TRUST POWERS 


SALIENT POINTS FROM BRIEF AND ARGUMENT FILED IN 
ILLINOIS SUPREME COURT BY 


HON. PATRICK J, LUCEY 
Attorney-General of the State of Illinois 
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National Bank Functions 
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11 (k) of the Federal Reserve Act 
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It is anticipated, because it has been con- 
tended by National banks, tha t may be argued 
that Congress may as we endow National 
banking corporations with the faculty of accept- 
ng and executing the trusts in question as to 
ndow them with the faculty of exercising bank- 
ng functions; tl f Congress can create a 
corporation with the power to exercise banking 
functions because exercise of banking func- 
yns by such corporations enables them the bet- 
er to serve the purposes for which they were 
created as a public governmental agency, it 
in, for like reason, create a corporation with 
power to act as trustee, executor, administra- 
r, or registrar of stocks and bonds, or, which 
is the same thing, grant the power to existing 
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National banking corporations. 
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powers vested by this Constitution in the — said section I1 (k) of the Federal Reserve 
Government of the United States, or in any Act, are all peculiar State functions. They 
department or officer thereof, relate solely to private, personal and property 
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Furthermore, the mere fact that Congress may 
have deemed the exercise of said trust powers 


y National banks necessary and proper to en- 
able them to accomplish the purposes of their 
creation as National governmental agencies, is 
not enough to satisfy the requirements of the 
Constitution. In this connection attention is 
gain directed to the words of Chief Justice 
Marshall quoted from the opinion of the court 
v lorado, 206 U. S. 88, 


4 


the case of Kansas v. Col 


“Let the end be legitimate, let it be within 


he scope of the Constitution, and all means 


which are appropriate, which are _ plainly 


idapted to the end, which are not prohibited, 
t nsist with the letter and spirit of the 

Constitution, are Constitutional.” 
g¢ the end to be _ legitimate vhat 


he means? 


‘All means which are appropriate, which 
1] inlvy . d: ryt } he Y ] sorly ’ y , 
Plainly adapted to the end which are nol 

broluibited, but consist with the letter and 


rit of the Constitution, are Constitutional.” 


Here the means proposed by section 11 (k) 
not appropriate to the end of the creation 
National banking corporations, nor are they 


adapted to that end; but assuming 


ppropriate and adapted to the end, still 





ins provided in section II (k r 
ed by the Cons n, and use sucl 
does not consist the | 
Constitution 


‘ . ] ] 
é? Ve} upra, and ap ( ind 
1 
I ( 1 merous subsequent es t = 
f S ely \ lin é power t i — Té 
F - 1 1 
i r Ti r f real proper 





limits, and the modes of its acquisition and 


transfer, and the rules of descent, and the ex- 
tent to which a testamentary disposition of it 
may be exercised by its powers”; if “the dis- 
position of immovable property, whether by 
descent or other mode, is exclusively subject 
to the Government within whose jurisdiction 








the property is situated”; if “the title and modes 
of disposition of real property within the State, 


whether inter vivos or testamentary, are not 
ntrol or au- 


matters placed under Federal 
f be foreign to 


Cc 
thority’; if “such control would 


the purposes for which the Federal Govern- 


ment was created and would seriously embar- 


rass the landed interests of the State’; if “one 


of these principles (of public law) is that every 
ate possesses exclusive jurisdiction and sov- 
ereignty over persons and property within its 
territory’; if “every State has the power to 
determine for itself the civil status and capaci- 











ties of its inhabitants, to prescribe the subjects 
upon which tl contract, the forms and 
solemnities with which their contracts shall be 
1 1 i 1 hI ven Ye - : 
executed, the mghts and obligations arising 
from them and the mode h their validity 
shall be determined and their obligations en- 
forced, and also to regulate the manner and 


am 
conditions upon 





property situated within 
such territory, bot 








acquired, enjoyed and 
1 7 M 2 T 
held in ( 
cur irTrus ( 
“toy gal Gi Ma eae fe 
I n nece¢ a 1 
Aas 
rT dé ‘eased pers S 
d ult to See \ 
+ L ¢ + 
Sa tases a NS wnacities 


LONDON YIELDS TO NEW YORK IN REGARD TO FINANCING OF 
GRAIN EXPORTS 





As ( result f changed lditions re- 

t e war the methods of financing grain 
m this country will h th be 

din New York inst¢ Lon 
Heretofore shipments | been mad 

ler the rules of the London Corn Trad 
\ssociation which have been irksom to 
\merican shippers. Payments have been ef- 
ted by bills of exchange drawn on Lon- 

n where all actual settlements were madi 
vhile the process of exchange and rates of 
surance worked in favor of the buyer and 


ker in Europe. New York will hereafter 

y down the rules governing all grain ex- 
ports from the North American continent. 
he terms of shipment for the grain trade 
7 United States and Canada will now 
made in New York and there is not likely 


, , 
\ S t pe i vhen the 
’ 7 
‘ S st i ting of 
t \ | G 1Ssocila 








] s yleted its w k and the 
contract has been put in force. After a great 
deal of effort by the American grain men, 

e of payment was reduced from 30 to 

to sev s, but hereafter payment 

made in cash in New York. Clauses 
have been inserted providing for definite ac- 
t in case O etween the United States 
and other countries or between other coun- 
tries. Furthermore disputes rbi- 


lispt 
trated under the rules of the New York 
Produce Exchange and by its Arbitration 
Committee. 
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CONSTRUCTIVE REFORM AND CHANGES SUGGESTED IN 


THE FEDERAL INCOME TAX LAW 


UNJUST BURDENS PLACED ON TRUST COMPANIES 


























Powerful influence will be brought to bear r exceeding, the minimum exemption shou 
upon Congress at the next session to make e required to make 
some essential and practi hanges in the Fed 10. Taxpayers keepi ks of account in 
LC¢ irdan W S ¢ nts T W ¢ ] 
re onized me r ed 
make their retur1 eon 
11. Every cory e permitted t 
duct amoul y it within the 
year as dividends f other « 
S S Some f these proposed  porations, joint-s associations 
mendments are in line with requirements urged subject to the in 
. ympanies and _ fiduciaries i2:°3 pare : rp 
i ving il t Ss I recommen ms ns should be re S l gle entity 
T ide by I iS \ tee T pu PUSCsS ot t ré ~ ~ wl t t 
That part of ch requires the constitute a sing system vl 
( ( f the x e source § d b n determin } t wn pu 
nodifies poses no recognitior nting is mad 
2, A system of f I source the subsidiary stin perating 
S ntrodt inits ( io ( the stock 
2 ’artners|l » Ss ule e req ¢ I n ub t Si sid iry nN vned | the paret 
Sta y the same kit I ns iS po mp a cons gures sl ( t 
rat 1S r require le int Pp e wet n ppl ses subj ec I 
n x-as po! S ¢ f the « 
4. Individuals sl d be rm dedu 13. Taxpayers permitted, with the 
a sses, including sonable allowance for ap e Comn f Internal Rev 
cepre ition if ed 1 usiness, trade I enu¢ to adop determining and 
profession in wh the re engaged, and in- re] gains nven \ 
cluding also losses of property used for in- of values 
estmen r speculative purposes where r 14. Application f d of incom x 
gain, if any, would be subject to tax with subsequent right of appeal from the de 
5. Expenses incurred by individuals in mak- Sit f the depar ild be allowed not 
ing investments and managing property, with only as at present within two years from date 
respect to which the income is taxed, should f payment of the so, as a matter of 
be permitted as are expenses of carrying on urse, at any ti thout limit, as an offs 
business where add n Vy yeal S uimed by 
6. Allowances for the depreciation of prop- the Government 
erty and for the depletion of natural resources 15. The permission now granted to officials 
should be on a basis which will permit the re- of States levying an income tax to inspect th 
turn of the capital invested therein, free from returns of corporations should be extended to 
tax, as nearly as possible coincident with the’ the returns of indi 
obsolescence of the property or the exhaustion 16. The Act shoul e some, at least. of 
of the resources the special terms thereit ntained 


ils should be permitted to deduct 17. Provision should be made for a more 

taxes paid with the year in foreign countries elaborate publication and analysis of income-tax 

upon the property or business from which the _ statistics 

taxable income was derived The report presents in further detail the rea- 
8. The specific exemption should be lowered sons for these various recommendations. Copies 

and the language of paragraph “C” should be of the report can be obtained by subscribers 

clarified by writing to Trust Compantes Magazine, | 
9. Individuals having a gross income equal to, Liberty street, New Yor! 
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BILL OF COMPLAINT FILED BY FARMERS’ LOAN & 
TRUST CO. OF NEW YORK TO RECOVER 
WAR TAX PAYMENT 


SIMILAR ACTION TAKEN BY OTHER TRUST COMPANIES 








he Farmers’ Loan & Trust Company of New 
appears as plaintiff in a bill of complaint 
Rolston & Horan 

District Court for the southern 
ict of New York against Charles W. An- 
rson, late Collector of 
Second District of New 
ment against the defendant for the 
paid under the War 
ar action has been taken also 
Trust Company, Guaranty Tr ny and 
ler trust companies of New York City which 


y its attorneys, Geller, 


n the U. S. 


Internal Revenue, 


-1 ] S eau 
York, demanding judg- 


amount 


Tax Law of I914. Simi- 
by the Central 


ust Compa 


1 
| 


lis tax on the 





payment of Ul 
ground that they are not liable under Section 
3 of said Act of Congress relating to bankers 
Inasmuch as trust companies throughout the 


aid this tax under protest 
: : 


District Court, for the South- 
New York. Complaint at 
The Farmers’ Loan & 
pany, plaintiff, against Charles W. Anderson, 
ite collector of Internal 
»f New York, 
The plaintiff 
ton & 


against the 


Trust Com- 


Revenue, Second Dis- 
Defendant. 

appearing 
Horan, its 


herein by 
attorneys, for its com- 


defendant respectfully shows 


and alleges as follows 
irst—That the plaintiff is, and at all the 
mentioned 
organized and existing under t 
the State of New York and a citizen of the 
State of New York, having its 


ALC Ul 
and place of abode 


times hereafter was, a corporation 


‘ . 


principal ofnce 
in the Borough of Manhat- 
tan, City of New York, within the territorial 
boundaries of the 
District of New York. 
nd.—Upon information 
lefendant at the times hereinafter men- 
ned and up to and including the first day of 
April, was the j 
Revenue for said Second District of 


Second Internal Revenue 


j 1 1 ‘ 1 
] } +1} 


and pellet, nat 


Collector of Internal 
New 
and was and still is an inhabitant of said South- 
ern District of New York. 

Third —That on or about January 20th, 
said Charles W. Anderson, acting as such Col- 
lector of Internal Revenue for said Second Dis- 
New York, under 
and in pursuance of the provisions of the Act 


IQI5, 


1915, 


trict of and claiming to act 


entitled “An Act to Increase the 


Revenue an 


of Congress 
nternal for other Purposes,” ap- 


1 
22nd, 


proved October 1914, demanded of the 
plaintiff the sum of four thousand eight hun- 
dred and nine and 34-100 dollars, which said 
defendant as such Collector claimed to be then 


tax as banker under the first paragraph of Sec- 


tion 3 of said Act, and threatened to enforce the 
3 of \ct, and enforce the 
payment of the same, together with the penal- 
ties and interest provided by said Act ot Con- 
gress, by distraint and sale of the [ 
the plaintiff; and thereup: 


in order to 


said threatened to 


property or 
nm the plaintiff, 
imposition of penalities 


solely 


avoid the 


and interest and distraint and sale of its prop- 


erty, and upon compulsion and under duress 
and coersion, paid to the defendant as such 
Collector on or about February 6th, 1915, but 


under protest, the sum of 
hundred and nin¢ 
plaintiff at the 
prior thereto, 


four thousand, eight 
34-100 dollars; 
payment, and 
writing to the de- 
fendant that no tax was due from the plaintiff 
and that 


o exact or collect the 


and 
time of 


and the 
said also 


protested in 


the defendant was without authority 


same or any part there- 


Fourth that 


of February, 1915, 


Upon information and _ belief, 


1 1 +1 
there was not on the 6th day 


nor at any time either before said date or 
ince, any sum due from the plaintiff for or on 
account of any 
graph of said 
gress, and the 
otherwise exact or 
collect eight hun- 
dred and nine and 34-100 dollars, or any part 
thereof 
Fifth—That 
the 26th day of 


said first 
said Act of Con- 
such Collector or 
authority to 
four 


tax imposed by 
Section 3 of 


pafa- 


defendant as 
was without 
sum of 


said thousand, 


thereafter, to wit, on or about 
March, 1915, the plaintiff duly 
took an appeal to the Commissioner of Internal 
Revenue, and duly demanded the refund and 
repayment to it of said sum of four thousand, 
eight hundred and nine and 34-100 dollars, 
together interest thereon at the rate of 
6 per annum from February 6th, 
1915, until paid, all in accordance with the pro- 
visions of law in that regard and the regulations 
of the Secretary of the Treasury, established 
in pursuance thereof, and on or about the 17th 
day of May, 1915, the 


T 


with 
cent. per 


said Commissioner ren- 








125 TRUST COMPANIES 


dered a decision wherein and whereby he denied 
and rejected the plaintiff's said appeal and ap- 
plication to remit or refund the amount so col- 
lected from the plaintiff, or any part thereof, 
and no part thereof has been remitted, refunded 
or repaid to this plaintiff or to any one for its 
account 

Sixth—That this is a suit of a civil nature at 
common law, and the matter in controversy 
exceeds, exclusive of interest and costs, the 


sum of three thousand dollars, and that this 

suit and the cause of action herein set forth 

arise under the Constitution and laws of the 

United States and under the laws of the United 

States providing for Internal Revenue. 
WuHenrerore, the plaintiff demands judgment 
rainst t 


I 
1 
707 } 
adi 


he defendant for the sum of four 


and 34-100 
dollars, with interest thereon from the 6th day 


thousand, eight hundred and _ nine 


of lebruary, IQT5, besides the costs of this 
action, 





How Trust Company Service is Developed 
in Hawaii 
Banking systems differ in various countries 


14 


of the world but the fact that trust company 


service is developed along identical lines in 
many lands emphasizes that this type of 


institution fits all climes and customs. In 


far away Hawaii the trust companies have been 


conducted largely upon the blished 

the trust companies of the tes. The 
Trent Trust Company, Ltd has_ head- 
quarters in Honolulu is he succes 


and excellence of service 





ciary corporations of this island possession 
This company issues at intervals a very interest- 
ag : xe 


ig little publication styled “Trentrustics” which 
contains timely and aut! 


| 
and 


garding the economic financial progress of 

Hawaii. The July issue shows that during the 

past year to June 30, 1915, the Honolulu banks 

and trust companies have experienced the great- 

est gain in mbined resources for any twelve 

month period in their history. During the six 
} 


mont 


) 
! 


; to December 31, 1914, bank deposits 


; b e 4 
increased $1,978, 2( 8 followed by 


a further in- 
3,520,137 for the first six months of 


fh 


crease ot! 


the present calendar year The five trust com- 
panies of Honolulu have shared liberally in this 
prosperity. 

The Trent Trust Company, Ltd., in eight 
years has increased its aggregate resources 
from $66,515 in 1907, to $392,567 reported June 
0, 1915. The capital stock of the company is 


$100,000, undivided profits and reserve $41,299, 


>w 


trust and agency balances $190,184. The com- 
pany organized by Richard H. Trent and 


associates and is conducted along modern 





methods. Mr. Trent has continued as president 
of the company since its organizition and h 


is also secretary of the Mutual Building and 
Loan Society which was organized in 1904 to 
facilitate the handling of real estate loans and 
to offer opportunity for systematic savings. 
This society reports total resources of $202,372. 

Mr. Trent has surrounded himself with an 
exceptionally capable staff of officers and de- 
partment managers. The many-sided useful- 
ness of the Trent Trust Company, is shown by 
the fact that in addition to the general financial 
and trust departments there are the following 
other branches: investment department, which 
is in charge of Treasurer Charles G. Heiser, 


ment houses on t 


Ir.. who received his training in leading invest- 


1e Pacific Coast; real estate 
department which is in charge of Secretary 


Irwin H. Beadle with Jack Milton as assistant, 
and renting department in charge of R. J 
Larkey. Besides these there are special depart- 
ments devoted to insurance covering surety 
bonds and life insurance and a safe deposit 
department. The Trent Trust Company has 


the agency for the Mutual Life Insurance Com- 
pany of New York and has also been particu- 





larly successful in encouraging home building 
The officers and directors of the company art 
as follows: Richard H. Trent, president; R. A 
Cooke, vice-president; Irwin H. Beadle, secre- 
tary: Chas. G. H r, Jr., treasurer; G, J 


Advantage of Trust Company Administration 
of Estates 


\ practical demonstration of the ability of a 
modern trust company enhance the corpus 
value and earning capa ty of estates placed in 
ts custody is shown in connection with the 
first annual staten led by the Mercantil 
Trust Company of St. Louis as executor of the 
estate of the late Jam Campbell. This es- 
tate was inventoried a year ago at $16,696,805.40 
and increased $863,244.91 in value during the 
vear, according to tl first annual statement 
filed by the Mercantile Trust Company, in the 


Probate Court recent) 

The assets and earnings since James Camp- 
bells’ death, June 12, 1914, brought the estate up 
to $17,760,050.31. Mrs. Florence A. Campbell, 
the widow, received $117,973.07 during the 
year, and Mrs. Lois Ann Burkham, the daugh- 
ter, was paid $113,314.16. To the Mercantile 
Trust Company, as mmission on disburse- 


ments, $213,765.79 was paid. The estate earned 
$324,476.20 in the last fiscal year under the ad- 


ministration of the Mercantile Trust Company. 
} 


The estate is held in trust by the Mercantile 
Trust Company for the St. Louis University, 
the income for the next eighty years going to 


Mrs. Campbell, her daughter and the latter’s 


irs in the meantime 
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RicHarp H. TRENT 


PRESIDENT AND MANAGER OF THE TRENT TRUST COMPANY, LTD., OF HONOLULU, 


WHICH IS TYPICAL OI UP-TO-DATE” TRUST COMPANY DEVELOPMENT IN HAWAII 
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INCOME TAX RULING REGARDING FIDUCIARIES 








The Treasury Department unde nt s ympanies, etc 
26th announce ] f ving t yme on which the 
for lection of the income tax f1 icted and withheld 
‘5 rdians trust S execu rs t t pri ‘T witl d- 
~ igents rece ers ns¢ i t ss] da be treat 
wercons rpora ne co ) ‘ ning the ymoun f 
ra . tw hereinafter ‘ x and for which 
S 1 agents \ ] d in tri vit ° agent is t a t 
I ther pers ers Ss, Sna I states, aS any 
d the ‘sour for the p s in n 
the ¢ 1) tax nd } ; ne notice W ] +] eT cic} ne me 1s Tf lu 
rs or withl ing agents said fid 1 of an estate tl f ' 
S e exempt tron ng ny i me, due normal tax due and ] t | 
them as such. withl for anv it ne tax him Any pa naial incom ft 
vy an a ee dine ager states not distt mes an entity an 
() debtors r wit! ding vents upon s such. is lial ' d ' 
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‘ ; ; a 
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( t 1 WV ) 
9 v fi ‘ \\ = ' Corn OIL ae a 
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1 | + 
, he as When the es nart o1 f 
; n | T c 11¢ ? er \\ t tT ‘ 
n me ; ‘ c ent a tron 
Vit ng age | ae t m 10 ‘ a 1 ‘ 
‘ 1 estate and the ed | the nd 
’ ‘ ; . shan 4 m frecte c 
, ' , ‘ 
17 ‘ 1 \ the 7 rt? } t ele nm the 
payable thie dauciatl I enel T \ 
; ‘ Mm ‘ 1 + + 1 +} y 11 ; 
vould not ‘ 11 t thes stat ¢ "n 11¢ oO ( ¢ ymour 
ne lary ( \ ed S | e ¢ a ) 
; 1 ‘ ] aa 1434 Te | _ +1 
fiduciaries sha normal and at I ax, wnhicn aX W 
+ } ] +1 1 h 
t each vear, mal! al € ald DV tl When the pros I 
i rs | . 4 oa.» . , 
scribed y the 1 me n dist the 
1 - +] na P 1a4 +} 
event r ds fa fi ess f 
1 : - 1 . ‘ 1] ] 
( tt ( estate will be S yen yn 
+e + + + ] + ] ‘ } | bi 
rust estate when tne annua interest Of any tne norm: incom I issessabDic and 
eneficiary in the income of said trust estate such tax will be pa t he i 
subject to t normal tax is in excess of $3,000 When the gros le ft distributed 
’ ] ] ’ + } + } +1 | 4 
ind also when e undistributed 1 n { ‘ ind re n ¢ , f fiduciary ey 
estate {aS a ¢ r penn iry and of r 1s 1 subre t 
tself for tax purposes f income the 1 tax, and the estat 
. A , , 
n dividends Tp I I - will be a t the nor- 
me, (or ae ends alone), Shall exceed mal and additiona x ¥ é by the fidu 
* = . 41 ~~ ”1 «4 ’ P : 
920,000 in Suc ases e eState Snali D re- ciliary In all cases ‘ duciaries t torn 
TTed aS ai y tor the undistribi ( nors or other incot nts thev are ele t the 
me Notice 4 ure to file a return as re- urpose f the in : x ar acting as the 
| 4 , 4 4 + 4 
q red sha e serve n the qaueciary ( Se agents of su 1 tT r incompetents 





Arti 1s and must pay all tax, (normal and additional), 


‘The entries on the first page of Form 1041, chargeable on such income in their hands as 


n 3, headed ‘Beneficiaries’ interest in though the persons for whom they act were 





amount reported on line 5, whether distributed acting for themselves. Treasury 


r not, should not include their respective and 1943, and Articles 70, 71, 74 and 75 of 





har an . Jar; Fenm Isxr3 y : ‘ . shew « as 
shares of income derived from dividends on Regulations 33. and a her regulatins so far 
the shares of stock or from the net earnings of vith are hereby suspended 
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APPORTIONMENT BETWEEN LIFE TENANTS AND 
REMAINDERMEN 
SOME RECENT DECISIONS ON DIFFERENT PHASES 
JOHN H. SEARS 
Of the New York Bar 
ew questions have caused as much difficulty proceeds on a conversion when finally realized 
in the administration of trusts as those pertain- as will give the life tenant such income as the 
ing to proper distribution between life benefi- ‘testator must have intended. * * * The 
ciaries and those owning the remainder interest. Gu¥estion thus presented is one of construction 
Three important decisions on various phases of controlled by no statutory provision, and to be 
these problems have recently appeared in New —— ty debe _pradipigh hala Abelson 
Vouk Ther uve Lamers oy. Litiegeld: Fean. “CO +t seem te me that such authorities so 
: Pai ast ' at aie settle the question in favor of plaintiff.” After 
i iathte spening fakes Loan <H Trust ( " and Wright reviewing these authorities the Court disposed 
et al as venters v. Wright, New York Publi of minor questions as follows: 
OOTY ANE OLNETS. “Shall this intervening period for which in- 
The Decision in Lawrence v. Littlefield come is to be apportioned be deemed to com- 
In Lawrence v. Little field (official citation mence a the date of testator’s decease or one 
t yet available) the principal legal question Year thereatter: [ think the ordinary rule is 
presented was “whether under a will creating a ‘4! where A COMVET HOR: OF PFOperty 5S 
trust of unproductive real estate, income pay- quired to form the trust fund income will not 
able to a life be neficiary and remainder to alana alias ere Assam aoe Soe cite cobain 
thers, with an imperative power of sale and ais the conversion has actually been accom- 
equitable conversion of the real estate at the plished sooner. 
death of the testator, with actual sale and con- [he query arises in this case, ‘however, 
version accruing only after a considerable de- vhether this general rule is affected by the 
y, the testator will be held to have intended Prior adjudication that the will ‘worked and 
| ] effected at the time of her (the testator’s) 
be apportioned between income payable from death an equitable conversion into personal 
the time of her death to the | beneficiary Property of all the real property.’ I think it 
and principal belonging to the remaindermen, ‘%° effected. * * * Plaintiff urges that in 
vhether she is to be assumed to have in- @Pplying the rule of apportionment between in- 
nded that the proceeds thus realized should come and principal, come should be hgured 
treated wholly as principal with income pay- 4t the er oe we eee eee | doubt this. Sucl 
able thereon to the life beneficiary onlv from ncome should n e figured at a greater rate 
the date of actual conversion.” It was held than could have been realized by the trustees on 
hat should be apportioned as of the date of 4 proper investi funds if they were ac- 
t the testator. The Cou f Appeals tually in existence, and in apportioning the in- 
ome it will be the duty of the trial court 
The basis of plaintiff's contention for an ap- determine at what rate of interest this incom 
nment of proceeds between income for should be compute 
} ] ’ ~ = ~ +1 r 
seers det remaind ee oe eee Frankel v. Farmers’ Loan and Trust Co. 
gument that ordinarily the life tenant is an ob- 
more immediate and greater solicituds Whether life tenants were entitled to the 
» the testator than remaindermen who may same income out of the proceeds of the sale 
ven be in existence, and that it is not to f a leasehold, as they formerly received as 
e assumed that a testator intends that a pro- rent, or were confined to net income the 
ision of income for a life beneficiary shall be proceeds of sale was the question presented in 
rendered nugatory by delay, whether willful or Frankel 7 urmers’ Loan & 7 (N 


1 


otnerwise, 


in the creation of a trust fund which 
income, and that therefore 


such an apportionment ot 


is to produce the 


re sucht to be 


Trust C 
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far the benefit of the life tenants and “that question of dividends, but only a question of 


the proceeds of the sale should be deemed to rights to subscribe, which, as already pointed 























1-] } ] } tor . . Lae } ] ed sat 1, . = | 7% } @ } 1-4 p a4 . . 
be held in the place and stead of the leasehold out, have always been held in this State to be 
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contends that in any event the appellants (1. hence an asset belonging to the corpus as dis- 
the life tenants) should receive n tinguished from incom urthermore, in the 
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tl erm of the leasehold, if « ntinued to ret mulated profits un- 
~ iving sl S 1 be ¢ distributed, where e case of the corp 
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me that anything was decided in Matte f Trust Company 
Osborne which affects the determination of the ing, mayor of Milwaul 
question under discussion here. In Matter of pwhblic-spirited « 
Osborne the question related solely to a claim presents a copy of the ] 
for dividends and not to the right to subscribe governing th: luct a 
to new stock. In the present case there is no foundation 
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WHAT CAN BANKS AND TRUST COMPANIES ADVERTISE? 
SOME ESSENTIALS WHICH SHOULD BE OBSERVED 
GUY WICKES COOKE 
Manager Department of Advertising and New Business of the First National Bank 
of Chicago and First Trust andgSavings Bank 


eality, a bank or trust company, in so far 


vertising is concerned, differs but little 
ther business organizations which find 
ity profitable. Each must advertise that 
it has to sell. Obviously the bank’s 
ntact with the public lies in its serv- 
facilities that it offers ther the 








sine f the community in which it exists. 
And so, it is equally obvious, the thing which 
ink can advertise, and does if it advertises 

t is service; for using the word m a 
ad sense, a bank « ge strictly a 

I in| ng | sines | Ss Ss \ al ne¢ 

e final analys ma said, this is 

é f merchandising as we n those can 

be permanently successful as render 
ilue in such degree that a profit r at least 
satisfaction, accrues to the buy One of our 
g istomers, an extensive dvertiser, who 
ult up a large busines n a line in 


ich keen competition rules, 


. good salesman is one who sells goods tl 





ome back to customers who do come 
; epigram has been largely quoted 


highest type of 


superior merchandise and organization? In 


ankin service is the equivalent of all that 

e word implies in selling lines plus the mer- 

ha tself; but organization, strength, repu- 

nd good-will have as great, or if it be 

S even a greater alu 1 to the mer- 

hant or manufacturer—they are the very life- 
d of the business 


Personality of Management the Big Factor 


Organization is shown, though by no m« 


ans 
n an adequate way, by advertising the names 


institution, 


rs and 





: imes showing the business af ms of 
the latte Inadequate—for personality of man- 
agement is by far the most important factor in 
the success of a bank—it is at once the foun- 





and unless the 
en to whom the bank’s destinies are entrusted 
with more than i 
the bank will 


advertise at all 


superstructure, 





average caution 
not 
the 


long be in a 
receiver 


Most 


staffs, and are frequently 


official 


advertise t 
criticized by profes- 


banks do 
white 
personality is far 
industry, in bank- 
than justified 


ir the “waste of 


sional advertising men f 
but while individual 


space; 
from vital in 


seems more 


Strength and Stability 


Strength may be, and indeed usually is, ad- 





vertised by emphasis upon capit ind surp-.us 
f so many thousands or mill of dollars 
as the case may be, as well as by the publica- 
tion of detailed statements of condition. Then 
there is the scarcely less dominant factor of 


public 
other attributes; and 
10uld, though often not, re- 


stability, a permanence donating the 
recognition of all I 
one which s 


Ot all the 
1 
I does 





ceive either in the bank’s advertising or from 
the public the consideration which is its due. 
Illustrative of t n the report of the Comp- 


troller of the Currency for the year 1866, when 
Bank Act had been in operation 
National 


banks in Chicago, shows thirteen banks, hold- 


three years, the October report of 


ing charters from the Government, with aggre- 


gate capital of $5,150,000, and surplus of less 
than half: 935 inline The total re ae 
than half a million dollars. he total resources 


1 


P ‘ ‘ 
banks amounted in round figures to 


of these 


twenty-one | 


and a half mi 


than half a century later, twelve of the thirteen 


existence, through liquida 
ption. A single bank only 





er surplus and greater re- 
single exception noted 
different banks. May not, 


stability, as indicative of 


1 
they are 


a bank advertise its 


the service it has 


rendered and is 


to its clientele with some 


pri Spect of 


making 
such advertising 


productive 
What Can a Bank or Trust Company Advertise? 


To recapitulate: In a general way the fore- 
going covers, “What can a financial institution 
advertise?” First and foremost service, then 


strength, stability and organization; all inde- 
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pendent, each essential to a complete whole; 
combined forming an institution which may 
feel warranted in soliciting patronage through 
the medium of advertising. It is more or less 
difficult to determine any specific phase of serv- 
ice which the bank renders that is especially 
adapted to advertising. An advertisement is- 
sued some thirty years ago by the bank with 
which the writer is connected has the follow- 
ing items 

banking and foreign exchange 
business transacted 


All classes of high grade investment bonds 


“A general 


bought and sold 

Accounts of merchants, banks, bankers and 
corporations solicited. 

Travellers’ letters of credit issued, available 
all over Europe. 

Collections carefully made and promptly ac- 
counted for on moderate terms 

Safe deposit vaults for the storage of valu- 
ables.” 

Banking pace with the 
growth of this community and the territory of 
which it is the commercial center; but as prin- 


facilities have kept 


more have the facts 
upon which advertisements may be based, only 


ciples have not changed n 


the method and style of presentation, with the 
addition of reproduction of exterior and in- 


terior views of banking premises and other il- 
lustrations 


Emphasizing Services Rendered by Trust 
Companies 


In presenting the strictly fiduciary facilities 
of the trust company, keener judgment and sea- 
soned almost pre-requisite 
With a public less familiar with the advantages 
afforded by the trust 


chlentele 


expe rience seem 
ompany and the possible 

limited, not only 
pared with skill and 
must be 


must copy be pre- 
media 
itmost care As 


discernment, but 
chosen with the 
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executor or as trustee, the 


trust company serv- 
the largest number of 
people, and as such, most specific general ad- 
vertising is done. In presenting these func- 
remarkable range of appeal to 
the impelling motives of human action is both 
Both from the stand- 
point of profit and permanency of business such 


ice probably appeals 


tions a most 
possible and practical. 


advertising seems more than justified, for when 
properly handled not only gets tangible results, 
but also creates prestige. 

The field of investment banking opens, of 
course, much broader 
ful publicity. It be 
ing proposition, wl 


pportunities for success- 
‘omes simply a merchandis- 
lere the specific commodity 
and the price, as much as the reputation of the 
bank, are deciding considerations. In solicit- 
ing savings accounts a broader latitude in copy 
both ethical and effective; but under 
close analysis little may be advertised, save 
yf interest allowed, 


seems 


perhaps emphasize the rate 
commercial 
being largely in the na- 
which the bank makes to its 
customers in exchange for customers’ business. 


that is not equally applicable to 
banking, the difference 


ture of return 


ynfines of so short an 


to touch upon tl 


he multitudinous 
schemes, ranging from prize 


It is quite beyond the 


| 
outiine 


garden, crop and 
to improve condi- 
tions in the bank’s territory) to the distribu- 
tion of articles, more 


animal contests (promoted 


less valuable, as a part 
of a campaign to increase the volume of busi- 
ness. Such schemes may be dismissed, and in 
fact the entire subject closed, with the state- 
ment that regardless of method or media a 
bank advertises serv service based upon its 
organization or the personality of management; 
its strength or resources; its stability; its 
facilities and ability to make and keep an in 


stitution which shall be profitable both to its 


shareholders and to tl mmunity of which it 


forms a part 





ABSORPTION OF BANKS 


On September Ist an agreement for the ab- 
of the Dorchester National Bank by 
the Eastern Shore Trust Company of Cam- 
bridge, Maryland, will become effective. George 
W. Woolford, president of the 


will remain as head of the combined institutions, 


trust company 


which will continue to conduct the various 


branches of the Eastern Shore Trust Company 
\ number of the directors of the Dorchester Na- 
| 


11 
i 


tional will be added to the board of the trust 


company 

The transfer of the deposits, books and busi- 
Merchants’ National Bank to the 
Bank & Trust C 


ness of the 
State 


Citizens’ mpany of 


BY TRUST COMPANIES 


Dallas, completed thus con- 
summating the merger of the two institutions 
The Citizens’ State Banl 


over $308,000 in casl 


Texas, has been 


& Trust Company took 
and exchange, the deposits 
of the Merchants’ National Bank. The name 
of the institution will continue to be the Citizens’ 
State Bank & Trust 


mpany. 
Plans have been 


ncluded for the amalga- 
mation of the Monticello Bank & Trust Com- 
pany and the Citizens’ Bank of Monticello, Ark., 
be known as the Union 
‘apital of $100,000. The 
of the two institutions will 
approximate $645,000, while deposits will ex- 


into one institution t 
Trust ( 
combined resources 


ompany, with 


Bad 
cee d >.350,000 





ane 
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RECONCILING REQUIREMENTS AS TO COMMERCIAL 
PAPER ACCEPTABLE FOR REDISCOUNT 
FEDERAL RESERVE BOARD REGULATIONS ALLOW BROAD INTERPRETATION 
ERNEST M. PATTERSON, Ph.D. 


Wharton School of Finance and Commerce, University of 
Pennsylvania, and Co-Author of ‘‘The Operation of the 
New Bank Act,’’ by Conway and Patterson 





Of the many problems that faced the Fed- 
eral Reserve Board immediately after its mem- 
rs were appointed, one of the most difficult 
vas that of framing a definition of commer- 
per. The Federal Reserve Act specifies 

es, drafts and bills of exchange issued 


drawn for agricultural, industrial, or com- 
mercial purposes, or the proceeds of which 
e been used, or are to be used, for such 
ses. the Federal Reserve Board to have 

he right to determine or define the character 


hus eligible for discount, within 


f the paper t 
he meaning of this Act.” 

Evidently this requirement was intended 
set a new standard in American banking prac- 
tice The expression “commercial paper” as 


used in the law certainly could not with ac 


curacy be applied to all of the paper handled 
by our note brokers and there is, of course, 
a large amount of other paper in the port- 
folios of our banks that would likewise be 
debarred No matter how suggestive Euro- 
pean practice may be, there has been in Europe 
no necessity for formulating a definition of 
the paper handled by the banks. The Federal 


1° 


Reserve Board had a very difficult and delicate 


Even before the appointment of the 
Reserve Board, the Reserve Bank Organiza- 
tion Committee, two of whose members were 
to be members of the Board, requested a num- 
ber of the Clearing Houses and other asso- 
1roughout the United States to sub- 
mit definitions of “commercial paper.’ A con- 
siderable number of suggestions were made 
and an examination of them is of great in- 
terest From them one may conclude (1) 
hat a satisfactory definition of commercial 
paper is very difficult to construct and (2) 


j 1 
{ + ¢ h 


ea association constructed its definition 


in accordance with its own needs and interests. 
Various Definitions of “ Commercial Paper” 


Some of the answers to the inquiries of the 
Organization Committee do little more than 
restate the wording of the law. Thus the 


Pittsburgh Clearing House Association defined 
it as, “Notes discounted or purchased by a 
the proceeds of which are used by the 
iker or endorser to buy goods, material or 
labor; and notes given in payment for goods 
livered,” 
and went on to urge that the definition be 


e “broad enough to cover practically all 


aelivered or goods or material to be de 


paper that is discounted by business firms or 
individuals for use in their business.” 

Even more unsatisfactory is the definition 
offered by Spokane, Washington, which states: 
“In the opinion of this committee, the defini- 
tion of ‘commercial paper, as contained in 
Section 13 of the Federal Reserve Act, is a 
broad and comprehensive definition and _ in- 
cludes all classes of paper originating in the 
country tributary to Spokane and handled by 
the Spokane banks.” 

The same may be said of the reply of Port- 
land, Oregon: “The description of ‘commercial 
paper’ as contained in the second paragraph 
of Section 13 of the Federal Reserve Act 


embraces all the activitie f the Northwest 


St 


and includes all classes of commercial paper 
handled by the banks of Portland.” 

Such definitions as the last two are obviously 
of little value and if adopted would even save 
the officials of the Reserve banks the annoy- 
ance of scrutinizing the paper presented to 
them for rediscount Seattle, Wash., was 
more specific in its reply and classified “com- 
mercial paper” as (1) drafts and acceptances 
and (2) notes. The most significant feature 
is that both drafts and notes are to be “drawn 
not exceeding six months,” a stipulation that 
apparently was introduced because of the 
nature of a large part of the paper discounted 
in that section. The communication from 
Seattle was dated February 24, 1914. On 
\pril 14th the Tacoma Association forwarded 
a definition almost identical with that of 
Seattle, there being only a few minor changes 
in wording 

The definitions submitted by the banks of 


the Northwest were thus very broad in their 
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provisions They desire long time paper and 
neither Spokane nor Portland even raises the 


two-name paper 


Seattle and Tacoma somewhat indirectly 
efer to it as an ide be attained as soon 
as_ practicable In Cahfornia, Los Angeles 
also took a very generous view of the law, 
suggesting that “in the beginning all paper not 
expressly pr hibited by the Act, be received 
as conimercial paper The Federal Reserve 
Board may later modify the rule to suit con 


ditions determined by actual working test 





Communications from the Texas Clearing 
Houses to the Federal Reserve Board are n 
, 
if | i ( T t \ a lla Té¢ { pe ona 
] + 
etters tf ing House « s | 
| / . - 
(a eston tW ad quite 
ne } le T | T 
e t mie t y ae i g papel 
O1VeT I purcnas I Ca estatt S S 1¢ 











ng v I 
( S t a comm rd V (on 
. 1 ‘ 
the n urges tha to con- 
fine the rcial paper’ to the 
7 1 
2 ns I ins t I vyagced nN n C 
pure S¢ a Sale I mmo es V uid naf,f- 
T \ tT 5 il exten Ss » ext i@a 
rt n ¢ ( ses vihnic ns ute orTrea 
1 , +} ' mmer nd fey 
Ss t ( ] commer»rce ina I 
rs including “enterprises wh n add n 
issuing sl t paper, als nance \ 





distin raise¢ e issue between one-nam«e 
nd t nam i efe neg Oo ¢ ra 
use throug! t country and the diff 
cf introducing ra changes, and expressing 
he opinion that pears as if t Regiona 
Ss WI be under the necessity tr acct 
sl paper for rediscount from member banks 
without requiring tual evider f tl f 
tl the same arises 1 what may be termed 
mm«e ‘ ransa yn.” The classes f 
paper that should be eligible for rediscount are 
ine I Among t features of interes 
at ¢ 1 us ’ f notes issu 1 by co] eT 
merchants and manufacturers vhateve 
lines they mav be engaged” and “notes f 
farmers, maturing not beyond twelve months.” 
The suggestion was made that “a note or an 
acceptance having a fixed maturity” be given 


a slight preferential rate in its favor 
Commercial Paper Should be Self-Liquidating 
Denver was more careful to exclude paper 

that might represent investments, stating that 

“paper admitted to rediscount by the Federal 

Reserve Board should be self-liquidating, con- 
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sisting of notes of merchants, manufacturers 
or jobbers able to discharge just claims or 
debts which have riginated from existing 
trade or mercantile transactions, and resting 


entirely on assets readily convertible into cash 





and not upon real estate, plant and equipment 
or permanent investments.” 


Baltimore grouped “commercial paper” un- 


der two heads “( ‘negotiable paper grow 
ing out of or incident to a present comm 
cial transaction in tl usual course f bus 
ness through a purchase made, or (2) ‘neg 
tiable paper,’ the proceeds whereof art 

used in connection with an agricultural or in 
dustrial operation, or in respect of concluding 
a commercial transaction falling within tl 


usual course of business of the maker r 


drawer of such negotiable paper 
The most interesting feature of the Ba 
more communication was the emphasis placed 
on the existence f a large number of 
notes, whose rediscount would be attended with 
much inconveniet d e suggestion that 
he direct ( t tne 1 Vv h I ~ 
smaller notes a companied by a 
ertificate from direct or from the 
respective make eral paper, show- 
ng that the sar n given for one r 
mort f the tl ned in the Act 
be als classed s dis unt 
Federal Reserv 
Dangers of Inflation 
ty elphia discusse 
probiem at some stressing the in 
tance I singie-t ut advising that 
Cire z= care. \ | exercised y 
the Federal Reserve Board in not permitting 
too tree an ¢ \ iainst sing] 
name paper, wl ssuer wwain 
eg mate Si l I 
I eeds ot en used 
t e user ses lf this 
S not exer e danger of int 
tion AS)a. sa gains this dang t 
was suggested that “the Federal Reserve Board 
might require that single-name paper, t 
eligible for rediscount, must be registered at 
the Federal Reser bank or branch in the dis 
trict where the dra rs business is located.” 
The Boston Clearing House did not attempt 
a definition but urged that single-name paper 


should not be excluded In the absence of a 


definition the identification of eligible paper is 
especially difficult, a problem which was recog- 


nized but solved merely by the statement that 
“the matter may 


1 


judgment, be safely 
left to the management of the Federal R: 


serve bank, with whom the Federal Reserve 


Board will be in close touch.” 
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Interpretation of New York Clearing House 


The reply of the New York Clearing House 
Association was the most careful and complete 
and at the same time the most pronounced in 
its recommendations of any that the writer 
has examined. It recognizes the fact that one- 
name paper is in general use, and that “such 
practice could not well be discontinued 


but urges that a return to the gen- 


eral use of two-name paper is desirable. As 
ne method of favoring this change there is 
suggested “a difference in rates by the Federal 


In its definition the New York Clearing 
House includes both notes and drafts and finds 
four classes of paper. The most significant 


features in all four are (1) an 





istence upon 
1 m ty in conformity with the require 
ments of the Federal Reserve \ct 2) the 
exclusion of all paper representing invest 


ments, (3) emphasis upon the intent of 


borrower to resell the “goods, wares or mer- 





' 
e’ for whose purchase the paper has 

' 

I (4) the specification that each 

Dic f per shall have on it tw names 
the es to be endorsed by the payee and the 
drat to be accepted by paver [his last 
specification is, of course, not t e found in 
the definition of the fourth class of paper 


] the l and sctmamar torn 
vhich includes “the usual and customary form 


f notes, drafts and bills of exchange, wl 
are directly secured by staple a 
products r other goods, wares o1 











two-name paper, but were ready to go farther 


In Lic¢ 

[This survey includes all of the definitions in 
the possession of the writer, and is confessedly 
incomplete Enough are at hand, however, to 
justify the two conclusions stated at the out 


set. Commercial paper is hard to define In 
New York, where conditions are more settled 
and banking more commercial than a: 
in its nature, a strict elimination of long time 
er is not so serious as in the West and 
South where some of the bankers clearly felt 





hat six month and twelve month maturities 
should be included As we come from West 
East we also observe a stronger insistenc« 
on the importance of excluding paper issued 
in connection with investments At the same 
time we notice an increasing tendency to raise 


1 
+} 1 
I 


le issue between one-name and _ two-name 
paper rather than to assume without discus 
sion that both classes are to be included, unt 
we find New York taking a very definite stand 
on the matter 


Reconciling the Varying Requirements 

The reasons for this difference of opinion 
are not hard to discover. In New York bank- 
ing is much more specialized than in other 
parts of the country, the lack of specialization 
increasing as we go West and South. To this 
generalization there are numerous exceptions 
but for the most part it is correct. There is 
also a concentration of manufacturers and im 


porters in large cities which goes far to ex 


1 . 11 ] " . } 1 
plain the gradual appearance of the emphasis 


Single-name paper 





upon two-name | 


aT 
a} 


originates either with the purchaser in the in- 
erior who bo vs from his local bank in or 
der to discount his bills, or with the whole- 
saler, manufacturer or importer in the large 
city who borrows from his own bank on the 
security of his accounts receivable Under 
this arrangement the banks of the South and 
West secure a large amount of paper that 
would be disc ( n n the manufacturing 





and importing centers if two names were neces- 


- ] } Intter . +h arcl . +h 
sary in the latter case the purchaser in the 
interior would send his note to his creditor 


who, after endorsement, would discount it at 


his own bank This would concentrate more 


business in the North and East by taking a 
corresponding amount from the West and 


South From such a change the banks of 
i. er ae ld ee 
ew York would probably gain more business 


those of any other city in the country 














1ufacturers and wholesalers in New 
how ew he matter differently 
lwo-name paper means the assumption by 
them, throug dorsement, of a liability for 
h paid The are naturali\ 
present system under whi 
paid heir customers nd 
ng nd the Merchants’ As 
S vy York filing a g us Dp 
t in tavor of single ime pap urging tl] 
commercial paper e presen n and us 
be acce p ed by the i edera Re¢ serve Boars fr 7 
member banks f dis t and currency issu 
purposes 
inere be re cite nce I pinion 
umong bankers ( usiness men was ver 
ratifying to find the Federal Reserve Board 





nadvisable at this me to issue egulation 
lac ng a MNnar®©t \\ restricted nt tat 
pon the secti n defining the | i pap 
eligible f dis id deciding “t idm 
th forms of ediscount with the Fed- 


eral Reserve banks 


Stockholders of the Burlingt 


Deposit and Trust Company, Moorestown, N 
J., have unanimously voted to change th 


1 


porate name of the company to the “! 


on County Trust Company.” 
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PROPOSED SYSTEM OF CLEARING COUNTRY ITEMS 
AT PAR FOR NON-MEMBER STATE BANKS 
AND TRUST COMPANIES 


PRACTICAL PLAN SUGGESTED BY COMMERCE TRUST COMPANY OF 
KANSAS CITY, MO. 
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\ . 
\s » a> ( oh ( ¢ } ( () * 
1 ( 
I ( all? 1 i < nd nts 1 . 
te! Xeserve districts Ww und rtedly ( eve sin t tamping 
| eon ( ir eal geal. tek 
icerner the \ I nited State \ ¢ : ( Pp ht ‘ ( : 
| ne \ , 
| 1SIS A che ( vn on 1 ne ey 
\ + 
n (4 tornia Wl ( ashed at par a Na na . id 
; ; \ ems s d be irgec 
nk in Maine It is r this n tha 
RE ( es ( f 
n-member banks s d prepare ‘ 
‘ earance and C h correspondent 
Now, for example, John LWws : 
t day Ss |e Qm < he 
| 1 4 me ae 7 é I } ( 
S ( ech ] ( ¢ Ss tate ba ( ' 
1 I t en S r peng 1 woul 
Sene Kansas, in favor f Wm. Jones 11 A vol 
1 , ¢ re ed y \ 
New York Upon clearing Ss ] es 
pays exchange because the Seneca Bank 1s a We would grea ate your advice as 
non-member Jones writes a mild protest t whetner this n \ 1 ( f advantage t 
Smith and suggests that Mr. Smith take ad you. If any question suggested to your 
° hic ; ] 
tace of the { es trerec \ member mind which is 1 s letter we sk 
banks. Obviously John Smith is impressed witl the privilege of ansv 
the suggestion and eventuaally the result wil 
be a transfer of his account to a Nationa \. Chamber sident of the First & 
bank Security National Bar f Minneapolis. has been 
[he large jobbing interests of the country elected vice-presid e Minneapolis Trust 
1 | ] i 1 . 4 eacy +} ‘ e : >..11 
who have been compelled to bear the burden of Co., succeeding ( imes S. Bell 
1 j 1 + . +1 T ThL »] +4 14 : ; ‘a? 7 >] + 
exchange charged, will doubtless exert the The Bloomfield Trust Company of Bloom- 
] ] ie! T . - tnl « — e ¢ a 
influence upon country merchants to make their fi d, N. J., reports total resources of $2,453,763, 
: 1 e | a , 1 . a See ar aoe 
remittances in checks which can be used at par. deposits Of $2,142,000, Ca al of $150,000, sur- 
Non-member banks should devise some means plus of $100,000 and undivided profits of $36,202. 


TRUST 


COMPANIES 








STATE BANKS AND THE FEDERAL RESERVE SYSTEM 


E. G. 


McWILLIAM 


Manager Department cf Publicity and New Business, Security Trust & 
Angeles, Cal. 


Savings Bank, Los 





y1 


a 


‘se commercial 








OR 5 VO L il¢ } é I 
1ddress delivered Wy W1 11 
IQ 1 é al ( r j Hleé 
Instiiute f Ba nq at Sar ran- 
I \) } ractt l I Mlé { 72S 
e adoption of which would doubtless 
vard fe cuing ections f 
S and tru ( npanties ft membershi 
ederail Keserve system Ur. AlcWulliam 
th [71 ute } Tile 1 a .) ; eri 
ti ene} eel, a t cr { 
lministration of e neu ra ! 
I | ¢) re ‘ é re 1 7 } 
; te ha 1 . md re 
ré a miitati re CSTATE 
{ } reserve &U { 1 re 
if ! 1 iS dé Sirs l ad ! ts Cc) 
r Vi i 1} ch File 
‘ riticis) IS 7 cS.) 
e in addition to that dy note: 
é n will be offered » e banks 
1S mpanies to these reg ns, ex 
se found in article five a ( m 
igraphs of this a ( eet wi 
yproval—for instance, we will all agree 
~ stitutions should ntinue to ex 
the same functions after joining the sys 
fore, that they should be subj t 
erve, examination and rediscount re 
ements of the Reserve Act, and we will 
y agree that loans secured | stock of 
ning bank is bad banking tice 
1 it mes permitting the Federal Re 
e Board to determine the characte 
int of our real estate loans, and t miting 
f our commercial loans to the percentag« 
-escribed for National banks, and to _ being 
ed to accept the judgment of the Federal 
serve Board as to our liquid condition, | 
ve are seriously at variance, although not 


1 j 
~eleSSIV SO. 


tate banks and trust companies as a rul 


interest upon practically the 


+h " 


LiiCil 


entire am 


secured kind made with the especial 


developing 


+} ‘ nt TS ae 
the commercial and reali estate 
each local community. To 


rests of 


loans in accordance with 


Bank Act would be to retard the de- 


nal 


deposits and their loans are largely of 


purpose 








elopment many growing communities 
t ughout the n lt would seem then 
that there is no g¢ d reason why this class of 
n which is amp secured and made in ac- 
rdance tl he laws of an State should be 
irther res ( he here is also no 
xood reason y the res ions imposed by the 
ederal Reserve A should n e made ap- 
( ( secured commercial loans 
h would be available f rediscount with 

e Federal Reserve Bank 
gely through the a y of 
Sta ns upon real estate un- 
ce ision and restrictions that our 
cities an wns ve ( growth and ever- 
icreasing numbet f home owners, and it 


would seem that State supervision coupled with 


experience of State bankers, which in many 
ses prompts ns to be made upon a much more 

. + ] +} +h-~+ - ++ ] 1- 
nservative basis in that permitted by law, 
be trustes eep rea estate mans by 





te banks within limits which will not im- 








air the quid ndition 
Before taking up what I consider the most 
ip int poin e adjusted, may I be per 
ted il] atten 1 to ne r two other 
{ s vl | ms meé m 1st SU r€ ad 
justed before he State nks and the Federal 
Reserve Act are it absolute accord. 
The Act now p aes it atte three vears 
the entire amout eserves of member banks 
must be kept ( 1 the Federal Reserve 
Bank or in theit vn vaults. No interest is to 
vate Sl “eserves in the Federal Re- 
S e Bank, whereas under the old law a bank 
might keep its reserve with approved reserve 
izents from whom some interest was received, 
even though the rate was sma It would seem 
at without ser S mpa le resources 
f the Reserve Banks or availa \ f reserves 
a portion of reserves might be permitted to be 
deposited with approved agents as heretofore. 
The nterest received If m such gents would 
in some measure offset the loss of interest upon 
the entire amount of reserve as well as the 
amount invested in capital stock of the Reserve 


Banks, the earning power of which may be slow 


in developing. 
‘Then there 


which have been 


is the matter of savings deposits 


} ’ 


recognized as such in all mem- 








rer banks efinition promulgate 
y the Federal Reserve Board. Savings de 
osits in Nationa nks at y special agree- 

ent th the depositors generally subject t 
thirty, sixt r ninety days n f witl 
drav Despite that fact, 1 I sion is made 
I L Se gation I capit r assets t assur¢ 
the savings depositor that payment will be made 
at he ¢ ration of the notice he has given 
Comme il deposits must be paid on demand 








a\ Ps aeposits are used as af¢ ( mmercia 
; ; 
deposits, tor loans and discounts in the ordi 
lary course of business nanumber of States 
e principle of segregation has been 1 g 
nizec is one which 1 nly protects tl sa 
nes depositor if nduces business tl] 12h 
ncreasec nhdence ut ' he nart f the pul 
and the principle has been enacted into law 
‘Surely the Federal Reserve Act, aiming as it 
( es t 1TTOT l pp tect nd 1 create ni 
] . ? + rT ' 4 ] +1 
cence oO] Ve \ STSL¢ \ add S Tea 
ture t ite reny ements necessarilv spe 
fying tl nvestments f savings funds, but 
: ; 
value eq the amount of the savings d 
+ + ] 
) S r g ng i Sa aeposit 
; 
me assurance that his deferre¢ nent w 
me made 
| } +1 oe +4 | 
pt 1i> biel { iws T Lal Cs vnere 
¢ - m 9 | ee | 
ere art nutua Savings MaNnKS SHNOUIG € S 
amended as to permit mutual savings banks t 
purchase stock in the ederal Reserve Banks 
ind to invest 1n a limited amount of commercia 
ap ies ie : 
paper suitable for re-discount, and that the Fed 


eral 


Act should he 


e membership of mutual 


Reserve amended to perm 
th banks in the 
these banks 


confined wit 


a comparatively small section of the 


It is true that are 





t 
may even be forced to hypothecate, or sell at a 
sacrifice, their securities and if their time no- 
ce 1s posted, uneasiness among the people is 
but aggravated If mutual banks could deal d 
rectly with the Federal Reserve Banks the con 


, , , 
1 be obviated and the de 


ditions mentioned woul a 


sitory banks, members of the system, would be 
free to exercise the privileges of their member 
ship entirely for the benefit of the commercial 


needed it 


“Another matter which seems unjust 


pinion should be corrected, 


+} 


when it most 
and in my 
is the provision re- 
quiring that Postal Savings funds may only be 
The Attorney-Gen- 
‘ently ren an opinion that tl 

provision is not retroactive 


deposited in member banks 
lered 


eral has re 


1S 
However, in the 


Savings funds will be deposited 


made by 


f the 


Postal Sa 


would suffer injury t 


ment would immediat 


17 
sma ercentage ot 
nd 1 ni ] ¢ eit 
S ven ank dep 
security xelying 
, 
ave bought sucl I 


their funds tied up 


amendment here seem 





+] 
: 
ne , 
construed as cr 
dent of the Unit 
the united support 
( ng the splendid: 
Reset By ard | 
and the possibility t 
f manhood may n 
| d not rete es 
new President Na 
majority of the Fed 
attendant possil \ 
body, for while the 
tt but I do 





( neress It i tf 
Serve Board t 
there was no doubt 
mem rchin 

t ravery great 
( lection features 
privileges and th 


commercial paper t 


little inducement 
these institutions 


namely, eInL 


needed and the poss! 


‘member bank 


asa 


to help make the sys 


accomplish even tl 
no important State 
its business to the 
and 
Act 


broad 


Reserv e 


stantly changing and 


the Governn 


indefinite 
has pl: 


re SLTONR' argun 
' 
secure ne Passage 
¢ oe 
Vas that no bank 
1 
ecause the G er! 
I adepos all but i 
receive with any\ 
e required bonds as 
Ss, many stat inks 
xX t T p es lt ¢ 
mselves deprived 
a ‘ear 
e deposits the 1d 
ng a large po n o! 
juid securities. The 
11S in a measure be 


f its agreement An 





nof what I mentioned 

ndition which over 

tance, with some 

f a moment be 

man wl Pres 

in this ur needs 

en, I t rit 

: ey r Federal 

t k t future 
‘ { i pe i {i 


1 
e tact that eacn 
owe;:r I appoint a 
erve Board and thi 

1] 1 
S mitre ng that 

, 

ty e€xists, 3 eleve 


’ 1 
culations whicl ire 
’ 1 
il addition 

mype ec te ] I ( l 
‘ f the conditions 
1 1 . 

vhich were s¢ 
n be amended by 

was left to the Re 
I in sections 1t 


State institutions ( 

Act. the red untineg 

f selling p Min 

Res e Banks hold 

f the business of 

ime ial, therefore the 

p which would appeal 

se | have mentioned 
money when it 

yrestige of being known 

ae e patriotic desire 

l cess However, t 

most desirable objects, 

can afford to submit 

ertain exercise of such 


r which the Federal 
he hands of a con- 


contr led body re 


a \ 
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HOW EXPORT TRADE AND SELLING POWER ARE 
HANDICAPPED BY ANTI-COMBINATION LAWS 


DEMAND FOR WHOLESOME AND EFFECTIVE CO-OPERATION 


ROBERT H. 


PATCHIN 


Secretary of The National Foreign Trade Council 





sy devoting its first hearings to the question 


co-operation in foreign trade, the newly 


reated Federal Trade Commission has shown 


tself somewhat sympathetic to the trend of 


merican business thought. The hearings held 

ently at Boston, New York and ; 
‘ought out two significant facts. They were: 
The desire of smaller manufacturers to en- 
gage directly in export trade. 

The almost prohibitive expense of direct for- 
eign representation for a moderate sized manu- 
ucturer. 

This combination of desire and |. difficulty 
reates a bulky obstacle to the growth of ex- 
rt of American manufactures, for the rea- 


that th 


those articles which American industry 

best equipped to sell in world competition 
are the product of American inventive genius 
Such an article seldom can be produced so 
cheaply as a somewhat corresponding European 


product. Jt must win by superior merit or 
mechanical advantages. Not only must the 
article be placed in agencies abroad, but its 
excellencies be demonstrated and its way into 
the foreign market made easy and permanent 

the “follow-up” methods characteristic of 
\merican salesmanship. 

\ most expensive form of salesmanship this, 
juiring men who are at once thoroughly fa- 
liar with the product and able to demon- 
strate it in the language of the customer and 





ho are authorized by their employers to stay 
by the sale until the machine is installed and 
ts new operatives are schooled in its use. As 
American manufacturers further occupy dis- 
tant markets, they will have to be supported by 
sales organizations and methods more intensive 
than those of our European competitors 


] 


How can the smaller manufacturer, of limited 
capital, bear this burden? He recognizes steady 
foreign trade as a handy thing in the event of 
domestic depression. But the prospect of a 
salesman landing, in Bahia, Brazil for instance, 
and finding no market, being obliged to wait a 
week for a steamer out implies an expense not 
likely to be undertaken. Not unnaturally in 
this dilemma the smaller manufacturer turns to 
co-operation. 


The Necessity of Co-Operation 


reveals the 


\ny inquiry in world commerce 
advantage of co-operation in practice 


among 
Europeans. Particularly is this true of German 
industry. The German advance into markets for- 
merly dominated by the British is due t 


to co- 


operation whereby Teutonic traders were sup- 


ported by the concentrated power of organized 
German manufacturing, banking and transpor- 


tation. Otherwise, little progress could have 
tish merchant, long 


been made against the Britisl 
established in every desirable market, and forti- 
fied by English investment. The condition of 


American export enterprise, save in the raw 
materials with which the nation abundantly is 
blessed and which foreign consumers take off 
our hands, was tersely expressed in a resolution 
adopted at the First National Foreign Trade 
Convention, which at Washington in 1914 cre- 
ated the National Foreign Trade Council: 


WHEREAS, Throughout the markets of the world 
combinations of our competitors are encouraged by 
their Governments; and 

WHEREAS, In consequence, American exporters are 
confronted by combinaticns of foreign rivals equipped 
to resist American competition and are often obliged 
to sell to combinations of foreign buyers; and 

WHEREAS, Our anti-trust laws, though powerless 
to forbid foreign combinations against us, neverthe- 
less, purport to regulate foreign commerce and appar- 
ently forbid American exporters to co-operate in the 
development of our foreign trade; now, therefore, be it 

RESOLVED, by the National Foreign Trade Conven- 
tion, a non-political, non-partisan gathering, repre- 
senting in the aggregate millions of Americans, both 
employers and workmen, throughout the United 
States, whose welfare depends upon the successful 
competition of American exporters abroad, 

That we urge Congress to take such action as will 
facilitate the development of American export trade 
by removing such disadvantages as may be now im- 
posed by our anti-trust laws, to the end that Ameri- 
can expo.ters, while selling the products of American 
workmen and American enterprise abroad, and in 
competition with other nations, in the markets of the 
world, may be free to utilize all the advantages of co- 
operative action in coping with combinations of for- 
eign rivals, united to resist American competition, 
and combinations of foreign buyers equipped to de- 
press the prices of American goods. 


Statutory Obstacles to Trade Expansion 


With the stimulation by war of Ameri- 
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can interest in foreign trade, this question 


became an acute economic issu 





turers in y lines would have com 
their c rs, or with those producing 
kindred but not competing goods, to jointly 
ania ann dias Geka: once shy 
adventure into the foreign markets hey had 
before them the eXamplc f the greatest cor- 
porations, mergers of competing or related in 
dustries, but it was also apparent that the « 
porations, which had been enabled by the ex 
: a 
tent of their organization and financial strength 
» jntroduce American manufactures into for- 
eign markets, had either been diss d by tl 
—— AUEESELS FERS jane CaN ae - CU e eee 
courts ofr were be 2° sued under the onerman 
Anti-trust law. This was dubious encourage 


ment for the smaller manufacturer. Turning t 








counsel for advice, the smaller manufacturers 
; ; 
were sometimes d that a co-operative toreign 
selling organization would | llegal under the 
Sherman Law and sometimes were d tha 
would be quite within the law 
This 1 , i th 
lis legal unce unty was even VW S¢ nan 
an adverse opin The furt a smaller 
af ; 1 a Seat +1, - #1 - 
manuta ure! Kea nto the ques l mor! 
a ‘ : , 
he was perplexed and the more varied di he 
find the interpretation of 1 Sherman Law | 
] + — j 
successive administrations, a ‘neys-general and 
federa urts The result has been that, a 
though the manifest advantages of « yperation 
were h ted f n the usetops, not one singl 
( perative toreign s¢ ng organization oO} 
magnitude has et peen Ttormally organized and 
put into operatior 





fair practice n interstat commer and . 
act creating the Federal Trade Commission 
took rect, al d the first ray of hope pen trated 
the legal haze surrounding the application of 
the anti-trust laws to enterprises in foreig1 
trade These enactments were a definite step 
in the direction of regulating co-operative or- 

t irding to their operation rather 


Was 


the beginning of a test, not of the potentiality 
of a combination to monopolize or restrain 
trade, but of its actual operation At the first 


Trade C 
score busi- 
the resulting flood of light, 
United States laws 


our ft 


ommi1s- 
two 
ness men testified and 
revealed 7 


shackle our export activities, whil reign 


competitors are not only permitted but actu- 


] 


ally encouraged by their governments t 


their resources for the 


» con 


centrate capture of over 


more than any other en- 
€ ! testimony has 
ily digested and published by the 
National Foreign Trade Council, 64 Stone st., 
New York City 


s a nation. This 


been thoroug 
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The disadvantage uffered by the United 
States was shown t | not ynly to those 
directly engaged in rting, to bear also 
a vital relation t ( ervation of national 
resources. First of Mr. John D. Ryan, 
President of t ited Copper Com- 

and Chairman National Foreign 
( unk c ( ' te n ( perat t 1 
Foreign Trade ustrated the fact 
that producers materials, metals 
lumber, et ke etition wit each 
other, sold aw natural resources 
to foreign buys re frequently leagued 
together to gt n rroducts at the 
west possible pr ( pper 1 - 
ry, he showed tl ( 1 irs the ; 

ge price of Am ( ered I 
eign ports was 4.36 le the ave 2 
price delivered d ers a New York 
Harbor n the ( Valley was 15.21 
per lb., practically % more than foreign 
buyers paid for t delivered at foreign 
ports. This differes ver Ib. represents 
the cos r mat ver wire. so that 
European consumer pper man 
tured for the sa t Amer : 

mers paid for u ed in 
country This ¢ pean mpet 

n copper mat lditional advantag 

rus in w he United St 5 
gotten pt ath) a ia, sae 
por f manufact It is not neces 
sary further to « t this, if 
tinued, means t State vhicl 
should nserve 1 ure for th 
tu velfare fe al export 
de a certain S | ( 1ust these re 
2 Se ee ae : Pere ee 
rests of Enc ee eee ay 
Interpretation of Anti-Combination Laws 
in Doubt 

Ouestions n { ( a 
dicated their d plication 

iW any ( I \ I prodaucer’rs 

»y mee the r np | eign buvers if 
Mr. Ryan pointes isiness men would 
not take a chances t ssible future inter- 


cumstances when |] 1 that, so long as any 
legal doubt enshrouded the status of such an 
nterprise bankers ow indisposed to 
linance it. Che per | natur: fear that a co 
peration for for de might operate t 


restrain domestic interstate trade was met, on 


the part of several witnesses, by the statement 
that the Federal Trad { 


a sentinel 


mmission stood as 
against any such reaction, assuring 
full protection to interests within the United 


otates. 
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This view was set forth with great clarity all parts of the world, and Mr. C. M. Muchnic, 

Mr. W. L. Saunders, Chairman of the In- Vice-President of the American Locomotive 
sersoll-Rand Company, who observed that fair Sales Corporation, declared that the advantage 
was assured all around, the Federal Trade of the larger manufacturer was his command 





mmission seeing that an American foreign of capital and well-trained sales organizations 


ing combination was just to its American developed through years of persevering efforts. 





etitors, while the foreign competitors would In France, he pointed out, the locomotive build- 
hea ] l¢ - r 6¢h ‘ +4 rier 7 ‘ 11 +} * j . ° . ~ 
he shelter of the anti-trust laws in the’ ers have an association which fixes prices, ap- 
ies where they encountered American portions orders and devotes its rivalry to turn- 
npetition. It is well known tha ictica fe 1 su duct, rather than to slash- 
ilized nation on the ge en S O es. esuit that everyone, manu- 
us iW enforced in tl g é f ret nsumer. is satisfied 
5 nprehension . nation 
a a a ; Defect in Federal Reserve Act 
] | ( Sire for 1 1 nd | nl | 
no nation end ITS { S eig ition ends to bank- 
7 ] + ’ + 
s at the expense f ne s bee m fested by a number of 

















1 ‘ ‘ 
S¢ Vi v¢ busine m EF es ej id dual nches Dt id } 
r foreign t1 and depen d d prefer to join with others in th 
for protection should read e t 101 reation of inks for foreion business. The 
» ; \ f 1 y , | 
Mr. Lewis, Genet fat Feder Re ( es n perm inks | 
t Paper & Type Con ( Y or] 7 ia eae | 
a u | 
S ( erat e Ttoreign ( i 1 { 
aie ( t ae tn yrresent 
n, « vosed of a number urer ; 
; ¢ I ng wit é iblishment 
ng m ner? ipe ¢ S 
: re N 2 P 
R The are the n nat 
~ | 1 ] +1 + 
S t modet ite ipital } y ( I nea rat 1 
en nc would not ndi ; n tit ) OSE ( Sale epresen n 
r ] +h 7 r ? 
n sales corps abroad ( vn § road 1s ( expo! at n 
S 1 mpanyv t was exn ned | smaller if ret p hlé 
= ' 
nN Sa iS1S S l I l r mercl 1 1 nt d man manu- 
‘ uSIVE rency ntract ‘ urers ere 1 lv inn { d f this char- 
stituer manutacturers e 1 the s ng a S tion and familiarity 
e sole rignt ») Mat t thie yroducts \ he marke 1 edge t credit conditions 
n nt s for | r \ S S 4 ¢ _—* { ¢ 
( untri¢ I 1 ( Ca Ti € r in du n t goods, etc 
is : 
ie selling mpal n making the it : eye 
© SSunE COMPS he expot mmission house, w s branches 
: | 
nvestment by esta ishmen t } he . 
ment broad. was we equipped to do many of the 
i tevcahiieas 4 artet scines ee KG oe ; ya 
1 ngs whic! ught be accomplished througn 
vy a profit from it wher 
az deve nment 11 nt to S¢ ng ganiZa- 
egins to come easily a a Mies 
; : : ] desire ( V¢ 1 nin < ( sell- 
Selling Organizations and Agencies i} 
oO” s is strongest in se lines 
\s ( ( iS ent manuta dit é . 
a red ¢ nt aem S t n n 
e St neg gan t . 
, 1 n equipn en t f rag export 
idends, the selling ( j 
1 1 4 
n in\ I \ . ’ gh the int etween 
t } ) 1 J mss CA CSS { 
ral P aay. eee Pee F the tw is sometimes successfully bridged by 
( st of the manutacturer. Notwithstanding ‘ ' : 5 : 
ery businesslike reasot for exclusive the manufacturer sending out a technical ex- 
ne ntracts, Mr. Lewis explained that coun pert t vork in connection with the export 
iad advised that they were of doubtful lega mmission met int in in ducing the ¢ ds 


\ 

under the Sherman Law and this had resulted The testimony before the Commission was 
abrogation of two contracts running for almost pathetic in revealing the desire of 

venty-five years each. One of the Commis Nenosican. Hasin 
ners interposed that such contracts wert 


ffected by the Sherman Law only when in un 


< 
= 





ae ; . : ae they were intimidat arted, not by a 
isonable restraint of trade. “We would lik ad ip Mags ; ; : 
ah ge “ag ee is positive prohibition of law, u y a legal 
definition of ‘unreasonable, replied Mr. : p ; 
miasma of doubt and delay. What the Com 
. - missio 1 lo throug its ) Tr Oo nak¢ 
Mr. Waldo H. Marshall, President of the ™ssion will do, through its power to mak 


American Locomotive Company, showed that a ecommendation Congress, will vitally at 


rporation with a capital ot even $50,000,000 tect the future of our export trade n manu- 


uld not maintain its own representatives in  tactures. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


stimulate an 
literature am 


exchange of 
trust companies 


advertising 


and savings banks, Trust CoMpaANIES Maga- 
zine has inaugurated a so-called “Exchange 


Directory The following trust companies 


have expressed willingness to exchange ad- 


vertising literature, including booklets, fold- 
ers, statement cards, etc. Trust companies 
and savings banks desiring to be included in 
the list should apply ‘Advertising Ex- 


change Department,’ Trust ( 


OMPANIES 
Magazine 


ARKANSAS 
Little Rock.—Southern Trust Company. J 
C. Conway, Secretary. 
CALIFORNIA 


Los Angeles. 
Savings 
Business 

Los 


German 
Bank. #8. J. 
Department 
Angeles.—Security 
Bank E. G. 


American 
Lane, 


Trust & 
Manager New 


Trust & Savings 


McWilliam, Publicity Man- 
ager 
DELAWARE 
Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice- 


President and Treasurer. 
Wilmington.—Security Trust & Safe Deposit 
Company. John S. Rossell, Vice-President. 


ILLINOIS 
Chicago.—Chicago 


Savings 


Bank & Trust 


Company. F. O. Birney, Assistant Secre- 
tary. 
KENTUCKY 
Louisville.— Fidelity & Columbia Trust 


Company. J. D. Winston, 
urer. 


Assistant Treas- 


LOUISIANA 
New Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, Secretary. 


MARYLAND 


Baltimore.—Continental Trust Company 
W. J. Casey, Vice-President 

Baltimore.— Maryland Trust Company. 
Carroll Van Ness, Vice-President 

Baltimore.—Union Trust C: 


mpany M. H 
Grape, 


Vice-President 


MASSACHUSETTS 
Boston.—_Commonwealth Trust Compzny J 
Freeman Marsten, Advertising Manager 
Beston.— The New England Trust Company. 

Arthur Adams, Vice-President 
Boston.—Old Colony Trust Company, R. Reed 

Copp, Assistant Advertising Manager 
Boston. Boston Safe Deposit & Trust Com- 

pany. George E. Goodspeed, Treasurer. 


MICHIGAN 
Detroit.—Union Trust Company, 


Ss. BG. 
bell, Advertising Manager. 


Hub- 


MISSOURI 
St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity and Purchas- 
ing Department. 





St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Manager of 
Publicity. 

St. Louis.—St. Louis Union Trust Company. 
B. W. Moser, Assistant Secretary. 

Kansas City.—Commerce Trust Company. F. 
M. Staker, Advertising Manager. 


NEW JERSEY 
Wewark.—Fidelity Trust Company. 


ist Frank 
T. Allen, Publicity Manager. 


NEW YORE 

Bankers’ Trust Company. E. B 

Manager Advertising Department 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust 
Richard R. Hunter, Secretary 

New York.—Guaranty Trust Company. F. W 
Ellsworth, Publicity Manager 

New York.—United States Mortgage & Trust 
Company. Henry L - Assistant 
Treasurer. 

New York.—<American Bankers’ 
5 Nassau Street Library 
Buffalo.—Bankers’ Trust Company. Bs ek 

Folwell, Treasurer 
Utica.—Utica Trust & Deposit C 
Graham Coventry, Secretary. 


New York. 
Wilson, 











Company. 


Servoss, 


Association, 


ompany 


NORTH CAROLINA 
Winston-Salem.— Wachovia Bank 


& Trust 
Company. C. L. Glenn, Publicity 


Manager 


OHIO 
Cincinnati.— The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—-The Cleveland Trust Company. 
. C. Swartz, Manager Advertising De- 
partment, 
Cleveland.—The Guardian 
Company. F. D. Conner, 
ager. 


Savings & Trust 
Advertising Man- 


PENNSYLVANIA 
Philadelphia— Commer Trust Company. W 
A. Obdyke, Vice-President a 


nd Treasurer 


Pittsburgh—Fidelity Title & Trust Company 
Wm, A. Morrow, Auditor 
TENNESSEE 
Clarksville—Souther t Company, Cc. W 
Bailey, Cashier 
TEXAS 
Dallas.—Dallas T st I Savings Bank 
Ernest R. Tennant, S$ 


Houston—RBankers’ Tru 


st Company, Cc. M 
Malone, Secretary 


VIRGINIA 
Richmond.—Virgir Trust Company H. W 
Jackson, President 
WASHINGTON 
Spokane.—Spokane and Eastern Trust Com- 
pany, R. L. Rutter, Vice-President. 
Spokane.—Union Trust & Savings Bank 
Carl W. Art, Manager Publicity Depart- 
ment. 
WISCONSIN 


Milwaukee.—W isconsin 
Cc. Best, Secretary 
Manitowoc—East Wisc: 

pany, Emil Baensch, 


Trust Company. Fred 


nsin 


Trustee Com- 


President. 


HAWAIIAN TERRITORY 
Honolulu.—Hawaiian Trust Company. J. R 
Galt, Treasurer. 
Honolulu.—Trent 
Heiser, Jr. 


Trust Company. Cc. G 
CANADA 
Montreal.—Crown Trust Company, 145 James 

St. Irving P. Rexford, Manager. 
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SUMMER CLUB HOUSES FOR BANK AND TRUST 
COMPANY EMPLOYEES 


IDEAL PLAN FOR REST AND RECREATION 


frequent reference has been made in thes cement with 25 rooms affording — sleeping 
pages as to the broadminded and generous poli- accommodations for double that number if 
ies adopted by bank and trust company manage- necessary. Certain days are set apart exclu- 
ments to provide for the welfare and health of sively for the 23 women in the employ of the 


\merican Trust Company when the air 


S suggestive of fudge making and 
marshmallow toasting. There is a large, 
comfortably furnished sitting room and 
library with an_ old-fashioned | fire- 
place for cool nights. There are tennis 
courts, a bathing beach, and all the out- 
door accessories which help the tired 


bank clerk to forget all about percent- 
ages, discounts and debits. The trip 
from the office to the club house costs 
nly 16 cents and everything else is free 
except for the actual cost of food. To 
enliven the evenings there is music, and 
a band has been organized among the 
employees who give concerts 

The summer home provided for the 
employees of the National City Bank of 
New York is a new three-story build- 


NE Sais -* ry 


ing at Belle Harbor, near Rockaway 
Beach. A special Club House Committee 





DELIGHTFULLY LocATED SUMMER HcME FOR EMPLOYEES 


rE is in charge and has provided all the 
or AMERICAN TRUST COMPANY CF BosTON 


adjuncts which make for a healthful holi- 


employees. Not content with giving 
their employees the benefits of group in- 
surance, profit sharing, savings and spe- 
ial investment fund plans the manage- 
ments encourage every healthful form of 
recreation. The latest idea, which prom- 
ises to become very popular, is to pro- 





vide summer club houses for employees 
The American Trust Company of Bos- 
ton, through the generosity of its presi- 
dent, Mr. Russell Fessenden, is the first 
among the trust companies to adopt this 
plan Among the banks the National 
City Bank of New York is the pioneer 
in establishing a summer club house 

The summer house provided for the 
128 employees of the American Trust 
Company is located within easy commut- 
ing distance, via steamer, from Boston 
It is situated in Kenberma Park, Hull, 
with the ocean on one side and Hingham INTERIOR OF SUMMER HOME FOR AMERICAN TRUS1 
Bay on the other. The building is of Company EMPLOYEES 
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day. Commuting is easy and employees may leave Welfare Plans for Trust Company Employees 


th banl in the lat tternoon nd rr) 1 T1 1 , 
Lie ink l ¢ ale aittern nN and arrive n The management +1 ( mmeret Trust 
me tor a home-made dinner. A tw weeks : 4 ; ; 
oy er Company of Kansas City, Mo., has adopted 
‘ the limit and t : are n - to ions I J . f 
the weltare oO! 
( aescr ed V Ren 
ve of that com 
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s aecre Sing tf S 
I essitie voul 
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UMMER HOME FOR EMPLOYEES OF THE City NATIONAI “, ie 
adrawing a umuilater 1 n ten 
BANK OF New York ; ‘ gr 
adavs notice It ( lividends W uld 
he summer vat 1 1 rectricted + ‘ . tnt | f hj T- 
u I I l | Ss l r< ( a ( cf l 11S 1 1 
oe | j ‘ 1 1 P 5 1 
AlINS ant us ( npanies ited neat} Sait | at tne re eT! >2,200 ant 
ter ¢ lit Tr} t : : t { } , + ti ‘ 1¢ 
eT cOas Ines 1ereé S 1 ( \ n r ey c ¢ nnrs ves tine yresel 
United States which has not som essibl time about that declared a di 
and etreat vhere a ciubp house I \ ( dend as f the nrs 6 per cent 
1,4 + ++ + ’ , + ] ? 
eased gh It makes for greater Another matter laugurated about 
( ency, tor healthi spirit and closer « a year ago, wa n the lives of 
eration among employees The dea is one ur employees efit whom the 
vhich need not discourage any bank or trust designate s ou esent em 
ympany m nt n the groun f cos plovees. whose sa 1 exceed $2.00¢ 
because thx utlay brings in big divi veal aré insure é nount f tl I 
dends in the final summing up of results ) lat to be paid enficiaries, should 
tained hev die while i Further ‘llus 
em at . cles es $100 per mont it 
eee | | ais ae 
ne secret ser e Wepartment f the [ ted s death, | pel ad rece e S1I200 
States Treasury has officially adopted and ap he premium on ( aid ¢ ely 
proved a new mechanical de e which - vy Commerce Trust ( 1 We ive n 
ud inta libly detect the Most SK lfu coun I st t this I ( Ip y€Cs VIL 
; ee anes BREE . wt ah a as 
terfeit of paper money within two minutes. It 'clude me or tint | the Commerce 
"1 ildine P any 
was invented by two Chicago representatives Building Compan 
f the U. S. Secret Service Dept 
Hector McInnes, K. ¢ as been elected presi- 
] . lh y . TT nn ‘ . 4 at ° . ¢ ¢ i 
dent of the Eastern Trust Company of Hali- An evidence of the growing popularity of 


fax, N. S., in succession to R. E Harris, K. C., trust c ympani s in Canada as fiduci 
inted to the Supreme Court Bench tained in the recent appointment of the National 


The bond department of the Mercantile Trust Trust Company of Toronto as executor and ad- 
ad had 4 


Company of St. Louis is offering $250,000 Mem- ministrator of the estate of the late Edward 


phis, Tenn., 5 per cent. school bonds to yield Chantler Walker of Walkerville, Ont., valued at 


4.00 per cent $4,125.00 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 








Tru 


W 


Qualification of Trust Companies Under Foreign 





seq. or N,.E..687:)" 


Edited by JOHN H. SEARS of the New York Bar 


ISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


AL NATURE, 


-~ARTMEN )F RI I OMPANIES, © UBSCRIBERS 


VH He ARE OFFERED FREE OF 
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ayment out of their proceeds, as arrying on its business imposed a burden on 
might be rendered incapable of com- he trust company, the objection might have 
++ +1 “7 ff ; - \ >e 1 1 e 
with the dec rc. Vatte T Viles (113 some we ight. but the agree ment was one tor the 


benefit of the trust company, viz., the security 


i arranging security for the payment of notes 


discounted and this would seem to be within 





1 
i ordinary power of the treasurer, who was 
Corporation Laws 7 | tr ure 1 


the active manager, (so long as illegal security 


I ~ 


11 1 


7 


tinental Trust Co. v. Tallahassee Falls was not taken), and the formal 
(222 Fed. 694), a United States Dis- 
urt has held that a mortgage trust exe- 


approval of 
the board was either not required or would 
assumed.” 


Inheritance Taxation— Registered Bonds 


cc «ter, oo XE. THE SAFE DEPOSIT 


«es wath spas ssue vor ater Mt AND TRUST COMPANY 
bt h own iby non-r sent x of PITTSBURGH 


MeO a tre ele alia bc namiien Oldest Trust Company 
rH JSrdlapcliacodpscnems-eccgesbecr nip In Western Pennsylvania 
Does No Banking Business 


ee ee ee a $3,000,000 
uss to the purchaser of such a bond except by SURPLUS 6,500,000 
nsier by registration. Simple delivery or in- PROFITS 138,796 


Sagat IRA a aI ie Rr te Ge EXECUTES TRUSTS OF ALL KINDS 
sia. . Wi lemaaihieed ak dle: auch | enbne REGISTRAR AND TRANSFER AGENT 
t enforce the recognition of a transfer CONSERVATIVE INVESTMENT BONDS 

inge of registration of the bond except SAFE DEPOSIT BOXES FOR RENT 

rt ur cour hey would have no WILLS KEPT WITHOUT CHARGE 


easiest: by the cots ol eit coe Tl a AE © WORD BT. 
( Wal 300, 2 I 79) 
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debt of $1.085.000 ting debt. consisting 
New Building for Salt Lake Security & navine  MAaseuus tes of $80.270 
Trust Company orks bonds il debt, $520,00 
— , sinking fund 945,005 tax rate per 31,000 
{) 1g to rapid growl and the need for more 4 , ‘ , 
: : : : 4 $12.00, population t 29.000 and dae 
ample accommodations the Salt Lake Security 4 
; : % pita $59.15. Irom the stan 
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proximately $1,200,000, on the site now occu- 
pied by the Utah National Bank. The nev 
building according to present plans will be \ pending before the Wisconsin Legisla 
seventeen stories high, exclusive of the tower, ture provides that timber bonds and the bonds of 
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vhich will probably be three stories. It is expect- any other States except those of the U. S. Gov 
ed that the new building will be ready for luded from the list of in- 


vestments which are legal for trust funds 


oecu- ernment shall be ex 
pancy January, 1917 
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Ni 


We offer to banks and bankers a service 
that is established and directed with the 
idea of being of practical assistance. 


Through our Foreign Department we 
are prepared to transact business in all 
parts of the world. 


The Mechanics and Metals National Bank 


of the City of New York 


Total Resources (June 23rd, 1915). . $146,000,000 


Popularity of A. B. A. Travelers’ Cheques 
for Domestic Travel 


1 
I 


\lthough primarily intended to provide trav- 


elers with a standard form of credit available 


every part of the world the American Bank- 
ers Association travelers’ cheques are becom 
ng deservedly popular among American citizens 
urneying from one point to another in thi 
untry either for business or recreation. Com- 
ercial travelers and others whose avocation 
require them to be “on the road” more or less 
ave come to appreciate the advantage of us- 
ing A. B. A. travelers’ checks. They have all 
he negotiability of legal tender without any of 
he drawbacks of carrying large sums either in 
vallets or in loose change 

secause of the embargo on foreign travel 
vhile the war in Europe continues, many 
\mericans are “seeing America,’ while the tide 
ward the Pacific has been greatly stimulated 

the attractions of the California expositions 
I [t is doubtless timely to direct the attention of 
banks and trust companies who have not yet 
availed themselves of this form of travelers’ 
credit for the benefit of their customers that 


a this is an especially opportune time to make 
. mnections. Effective literature, booklets, post- 

cards, newspaper cuts for advertising and lan- 
<i tern slides are available to stimulate a demand 


The ad- 


for these checks in every community 








ertising department of the kers’ Trust 
Company of New York, of which Mr. Edwin 
Bird Wilson is manager, is prepared to co-op- 


erate with banks and trust companies to acquaint 
he public with the specific use and advantages of 


the A. B. A. travelers’ cheques 


Effective Advertising by Brooklyn Trust 
Company 

Some of the leading trust companies of New 
York City have recently conducted exception- 
ally interesting newspaper and periodical ad- 
vertising campaigns which call for favorable 
comment. The Brooklyn Trust Company has 
published advertisements both in the Manhattan 
and Brooklyn newspapers which have the es- 
sential qualities of originality and a strong ap- 
peal. One of these advertisements entitled 
“Accessibility” is particularly interesting. The 
feature of this advertisement was a circle with 
the building of the Brooklyn Trust Company 
in the center and from which converged the 
many transportation lines of the borough and 
the four subways connecting Manhattan. It 
emphasized convenience of location and facility 
for rapid transaction of business. Obviously, 
this is the kind of advertising which attracts 


business and renders trust company publicity 
remunerative. 
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CAPITAL, - ~ $5,000,000 
SURPLUS AND PROFITS, $15,000,000 
DEPOSITS (JUNE 23, 1915), $122,000,000 


OFFICERS 


RICHARD DELAFIELD 


VICE-PRESIOEN 5 
GILBERT G. THORNE JOHN C. VAN CLEAF 
JOHN C. MCKEON WILLIAM O. JONES 


c 


MAURICE H. EWER 


MANAGER FORE >N PA 


GEORGE H. KRETZ 

ASSISTANT ASHIERS 
WILLIAM A. MAIN J EDWIN PROVINE 
FRED'K O. FOXCROFT WILLIAM E. DOUGLAS 
ERNEST V. CONNOLLY HENRY L. SPARKS 


DIRECTORS 


STUYVESANT FISH RICHARD DELAFIELD RICHARD H. WILLIAMS 
CHARLES SCRIBNER FRANCIS R. APPLETON THOMAS F. VIETOR 
EDWARD C. HOYT CORNELIUS VANDERBILT EDWARD C. WALLACE 
W. ROCKHILL POTTS ISAAC GUGGENHEIM EDWIN G. MERRILL 
AUGUST BELMONT GILBERT G. THORNE JOHN G, MILBURN 
JOHN C. MCKEON 


PRESIDENT JOSEPH WAYNE, JR., COMPLETES TWENTY-FIVE YEARS 
WITH GIRARD NATIONAL 


Mr. Joseph Wayne, Jr., president of Wayne, Jr., throu; t the twenty-five years 

the Girard National Bank f Philadel- in which he has been connected with its affait 
was the recipient of congratulations In the various positions he has occupied he has 

ind g wishes fro lis m ends re e1 ed eve! g upon hin 
ently 1 ie ent n int s Ss Ss nae IK S Interests and 
contin nnection with t y Mr his energ un ed in a 
Wayne is on f unges nk presidents d degr nd ie finan 
in Philadelphia and is taken an importa standin é s in this community 
part in the broad movements affecting the suc- and in the country at larg It is our earnest 
cessful development of the banking prestige of ype that he m S ntinue in th 
that city. He was formerly a president of the position he now al lls as president of this 
Pennsylvania Bankers’ Association, and is one _ bank.” 
of the advisers of the Philadelphia Clearing 
House \ssociation. During his twenty-five we see ae 
years with the Girard National Bank he has The Real Estate Title, Insurance & Trust 
: ; F 2 oe , 
worked his way through the various depart- ‘O™Pany. of I hiladelphia has been appointed 





oskey McCloskey 
‘ arian eer So ER De OS AL | ae 
Mr. Wayne completed his twenty-five years COomducted a conveyance isiness in the Drexel 
of service on August 4th and at a meeting of Building, and recently disappeared from the city 
; : & She watts etd 2 q ne £ ahctestn dentate of the ectate o o} 
the board of directors of the Girard National He was substitute trustee of the estate of John 
Redmond Coxe. 


mrestine tar 1omas J.’ Me 
ments receiver for Thomas ]. M 


Bank the following resolution was adopted as 
an appreciation of his contribution to the splen- W.I 


: Hemingway has been elected first vice- 
did success and growth of the bank. 


president and treasurer of the Mercantile Trust 
“Resolved, That the directors do hereby ex- Company of Little Rock, Ark., and is succeeded 
7 


tT 
press their deep appreciation of the services as secretary by F. L. Schmutz, formerly assistant 
rendered to this bank by 1tS president, Joseph secretary. 
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THE 


CHATHAM 100 Years a Commercial Bank 


AND 


HEN OFFICERS 








Louis ( KAUFMAN, Pre 
FRANK J. HEANEY, Vice-President Ricuarp H. Hr is, Vieve-P lent 
Wituram H. Strawn, Vice-President FRANK V., | Win, \V Presid 
Bert L. Haskins, V.-Pres. and Cashier NORBORNE P. GaTLinG, Vice-President 
Henry L. Capmus, Ass’t Cashier WALT! §. Borce, Ass’t Cas! 
Henry C. Hootrey, Ass’t Cashier VINTON M. N , Ass’t Cashier 
EPH Brown, Ass’t Cashier GEORGI 3 ( 


CAPITAL AND SURPLUS, $3,500,000 


We cordially invite accounts from Banks and Trust Companies 


OF NEW YORK 








ESTABLISHMENT OF COUNTRY CHECK COLLECTION 
DEPARTMENT BY NEW YORK CLEARING HOUSE 


On August oth tl new department tor tl days alter 3 clo al n Sal irdays aiter 1.30 
| { i i | n> Le i sl ct 
ite \ ¢ \ . 
the New \ Clearing House \ss ition ‘ 
ime it the present the country — ss tered a 
ne I S ( t nal 
check n department will colle tems en 
: ; tor tallure s rl $2 
araw i \ ( ive iv Tec { remit nA 
: 3 viembers make deposits 
pat ere are 388 such institutions on the list 
: ‘ ’ equent inte da in 
ited iW e otates New York New }eT a= , 
ise should t S e made 
sev. Massachusetts. Conne cu ind | de Is : , 
in 1.30 »« ( 
{ | a ] ] 
CW t JOO HANKS We added 4 ( cks mus etters 
I eason 1¢ tact iat these nem ion ut , ie ae Y 
entere¢ ito l‘edera Reserve ank check irtmen line f ‘ SET VE S 
collect rganization Phe checks I t S¢ S2 
nks are received by the Reserve bank at pat >. Checks must lhe rte i rding t States 
for immediate credit to the depositing bank and a separate letter of transmission made 
Under the amendment to the rules of the Clear- each State: the totals of the letters must be 
ing House. passed last December. items which ar entered upon a due | vhich must company 
? “= th. “J 
ceived at par by the Reserve banks are 1m- each deposit line for failure to observe this 
mediately placed on the Clearing House dis rule, each offense, $1 t in ft case to ex- 
retionary lis ed $5 in any one « 

In order to facilitate the work of the ae 6. All checks must eal he endorsement { 
“ty th ] sno . “rT tte + } ] I 1 
partment, the Clearing House Committee ot 1e depositing Clearing House member in thx 
the association has drawn up a set of rules and form adopted by the Clearing House Com- 
regulations as follows mittee. Fine for failure to observe this rule, 

1. In receiving the checks and drafts herein $1 
referred to, the Collection Department will act 7. All deposits must be delivered to the col- 
only as the collecting agent of the sending lection department either enclosed in an en- 
bank, will assume no responsibility other than velope or securely wrapped 
for due diligence and care in forwarding such 8. All stationery must be identical in size and 
tems promptly, and is expressly authorized to form with that prescribed by the department 
send such items for payment direct to the 9g. Items under $10 will not be protested. 
bank, on which they are drawn, or to another 10. No items bearing special instructions in 
agent for collection at its discretion. connection with their payment can be handled 
2. The hours for the deposit of checks will by the department. 
be from 9.30 a.m. to 4.00 o'clock p.m., except on 11. Each morning the name and location of 


Saturdays, when the hours will be from 9.30 each bank whose remittance has not been re 
o'clock a.m. to 2.00 o'clock p.m. No check ceived will be posted on the bulletin board 


i ll 


under $200 will be received on full business the coliection department 
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The Hawaiian Islands are a regularly 
organized Territory of the United States 


siiaiialiiaiaae Trent Trust Co., Ltd. 


\ Y= SAVINGS BAN K. 


LOS ANGELES, CAL 


Honolulu, Hawaii 


fe Qualified and Equipped to Perform 
OLDEST AND LARGES . : . — 
AVINGS BANK IN THE all the Functions of a Trust 
cnccrnplobcaies Company 


+ 


« COMPLETE FINANCIAL 
BE Os 8 i AIL ciple tel ats Correspondence Solicited 
THIS INSTITUTION ARE 

AT YOUR SERVICE ON THE 
PACIFIC COAST 





A QUARTER or a CENTURY trv” al 








\ as Many 
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INE MILLION, ONE HUN- both in the election of off rs. ] ve 
DRED THOUSAND DOLLAR pie t | 
11h ) 5 5 S made 
h ( Furth , Mr. G 
ngisa S h Sou 1 obt ed 
his training as a « y bank H vas 
( ‘. ( d is ow vice-presid ils 
he Eagle Rock Bat f Eagle Ro \ 
er : ; 
. ' ; ‘ _ which has a population of 500 He 
Election of N. P. Gatling as Treasurer cf - Virei Ee asa 
A. B. A. is Assured chad Med ea ce dip ee eae 
| 1] . iation for ten years and his record in that 
Ms OWlllg Wiis \ S S manke fford m le 
, ( y { ) Csi T ‘ ( \ 1 
I I 1g ( ! ( ‘ cc ( 1 r nee Of treas 
Phoenix National Bank o \ \ aeiaess the satis 
Eg) tin Pe 5 : 7 faction a \s one o irganizers of 
ks of the North a he South as ‘* the Secretaries’ Section he did much to help 
S I Ves s show tl rowing popu , 1 . 1 
he W pai oe ab een build up the membership of the A. B. A 
) gentecinget Mites , ; He has also attended every A. B. A. conven- 
\meri 1) Jonkers’ Nec 1t1-At lt ac le ; A 1 ’ f 
s ei Banker : : ; : : ion during the last I5 years 
that the Execut Cou hould select At the suggestion of his long-time personal 
y Gatling for th Ul friend and associate, Mr. William A. Law, Mr 
treasurer of the Association has not com Gatling entered the banking business about ten 
, } } A ‘ : he 
ny banker east of Chi fe pas years ago as a traveling representative of the 
venty years. The membership of the Asso Merchants National Bank of Philadelphia, of 
ciation and its finances ha grow » such which bank Mr. Law was then assistant cashier. 
— vids : “ee Re ae 11 Tr ‘ - § 4] ' , 
large proportions tha ther s an added The result of Mr. Gatling’s work was such that 


rgument in favor of Mr. Gatling’s selectioi he was soon made an officer of that bank. A 


in the fact that needless delay will be pre tew years later, when the First took over the 
vented in attending to the necessary rot Merchants, Mr. Gatling accepted the p 


sition of 
has been injected int the assistant cashier of the Chatham anc Phenix 
mpaign for the office of treasurer by thi National Bank of New York, and o1 


statement” issued by McLane Tilton of Pel I, IO15, was mad 


Some interest 


January 
1 a vice-president. Personally, 
City, Ala., in which he modestly set forth Mr. Gatling possesses those traits whicl 





are best 
his various claims for election to this posi described in the words of one of his friends as 
tion. Another candidate has also appeared follows: “He's all genuine and rings true.” 
in the person of E. M. Wing of Wisconsin. He is the kind of man who is too broad in 
In announcing his candidacy recently Mr. his sympathies to belong to any one section 


Tilton makes the statement that the “coun- of the country 
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Is tbe greatest collection center 1n tbe East. and one of the 
best equipped Banks tn tbat city 


ts 


The Girard National Bank 


WITH RESOURCES OF OVER 


$50,000,000 





Have You a Philadelphia Reserve Account? 


You need one to properly bandle your busines 








Continued Growth of Fidelity Trust Alfred C. And.ews Elected Cashier 
Company of Newark, N. J. Chase National 


Phe Skt, aan | 5 \ ( Ant stan shiet the 
( XT ( \ nal ) rt ] Ss r 
\ \ \ : 
: : ‘ ( ( snie { t ( 
ey progress sing 
: 5 ; wey used Het M ( l 
cre > 007 ot \ h ste S S M1 And ed wit 
{ e) ¢ S17.66 ay, Oo ke allt SINcé ISO4 5 iS stant 
$18,261,548 ea ( ral. -< BIACE Oe 
$6,792,000 cas O | | id inks. $= He vas : ’ ( CCC ed his 
192,400 yonds ind nortvgages Sy 19,322 ‘ a i ( nda n the 
. ‘ ‘ ( the ( J | is entir 
ey site mi ; $24,717,412 with capita : ere ( \ x H bin r¢ 
: . aes usines vith th has 
stock of $3,000,000, surplus fund of $2,000,000 \ , . bast 
and net undivided profits of $1,062,380 he og ‘3 NA :, , 
, y i 1] V4 5 . 1 ; (; r¢ H Da Vi H dden Howe 
president is Uzal |] icCarter, who is chai : ; ; 
1 vi have been « with the credit de 
man o the Ex { (omn et ( tne 
eae irtment the bar ippointed assistant 
Trust Company Se \merican Bankers 
\ cashiers. Guy E. 17 man of the West 
ssoc 1 ’ “te 
inghouse Electric Company, was elected a di- 
rector to succeed Henry M. Conkey, deceased 
\ new trust company is being organized in The Chase National is one of the largest 
Detroit, Mich., to be known as the United banks in New York City, with a capital of $5,- 
States Trust Company The capital will be 000,000: surplus and profits (earned), agegre- 
$100,000. Some of the leading banks of the gating nearly twice the amount of capital and 
city are said to be intereste 1 with deposits of about $180.000.000 


H. L. Ketcham has been elected treasurer 
The Union Trust Company is being organ- of the new St. Lawrenc rust Company at 
ized at Columbia, S. C., with $100,000 capital Ogdensburg, N. Y 





a 
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San Francisco 


or 


Panama Canal 


or 


South America? 


The “E.T.C.” Dollar 
Letter of Credit, origi- 










nated and issued by 
this Company, is the 
ideal way to take your 
funds on your Sum- 


mer or Fall trip. 


CAPITAL AND SURPLUS 
Twelve Million Dollars 


mee GG | UE EQUITABLE 
+439 7h a eke) TRUST COMPANY 





PUTER LELLELUCLLLCLELL 


vataee OF NEW YORK 
37 Wall Street 


Hibail 





Established 1871 


DUVET 


NewYork Branches 





Foreign Branches 










COLONIAL LONDON 
222 Broadway 95 Gresham St., E. C. 
The Equitable Trust Company FIFTH AVENUE PARIS 
Building 618 Fifth Avenue 23 Rue de la Paix = 
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‘*Checks are 
money’ 


SAFETY 


Checks are 
money 


More than 90 per cent. 
of the total payments in 
the United States 
made by 


are 
checks—the 
most convenient form of 
money. 


Checks unsafe 


money when the payee, 


are 


date, amount or endorse- 
ment can be changed. 


But checks the 
safest kind of money— 
safer than currency— 
when they are com- 
pletely safeguarded 
against alteration by 
National Safety Paper. 


are 


All stationers, printers and litho- 
graphers furnish checks on National 
Safety Paper, the logical check paper. 
Or write us for samples. 


George La Monte & Son 


Founded 1871 


New York 


35 Nassau St., 


TRUST 

















COMPANIES 


On the Short-sightedness cf Bankers 
| 


n an address delivered at the convention of 
the American Institut f Banking held at San 
l‘rancisco, Cal., August 18th to 20th, Vice- 
president James K. Lynch of the American 
Bankers’ As Cla \ ice president of the 


lirst Na ial | ee rang isco, devoted 
attention some | lar misconcep 
| 
tions in reé d t 1 she sightedness 
: 
I anKers He 1 
I Ss are S¢ ( T direc 
estment in pr ses or even fot 
: ‘ 
ans during le I 1 Ss S when the 
' : 
task Ss nearly 1¢ are d 
: & 3 
n t 1 ¢ ned, us 
proves inadequate, in whi ase the borrower 
has a double reas emanding more Q)r 
he er is ask against unsalable 
| ae ae c- ir eetlecte tet Nay | cadaaks 
MOndS whicn seid cr ¢ more sdiabie Wiili¢ 
hey are borrows against Experience has 
taught the banker t ( I f bonds that have 
1 een unde WI 1 ¢ ons n 1 
particular Vv where ) ng e 
money has S¢ dee t trus 
| expr é feg ding fa 
: \ 
ners’ rights 1 umstanct S 
mucl ra m integrity 
I ¢ MANKCT nsetr i 
force; he has to ke his depositors’ money 
1 +1 le + : } 1 +" 
Sate When tneyv dra ( checks against the 
ae e “1 : “ Sa ee 
alances it W ( se » nem 1 
the money was ink to assist in developing 
country and that it is now unfortunatel 
st. So that he has t veigh the ance 
nd against the su : f any enterprise and 
¢ i e bat 
| S easy ¢ x] rules academ 
VY tor the nke © i ( 1S 
ore difheu es out in practice 
1 ] } 
Che inker des e men of his own 
community to. succe not only g a 
friendly interest in thet ut because eg 
of the bank must great measur 
their success. S period of rapi 
idvancing prices, ev: most conservative of 
ankers are ap indue prop nm of 
7 ] + 
Ss paper 1 ¢ S Phe qs l 
<i , 
etween price ant dimicuit to make « 
ng periods of adva d when the inevitabl 
reaction takes place, values seem to disappear 
1 + +] 1 
And ve heir di sno more sta Q 
] +] . wan —_ ] 9 +1 ' - -s eusal 
than their return whe e proper interva f 
rest has accumula i he ¢ 
l f 


The Webster County Trust Company has been 


organized at Fort Dodge, lowa, with $100,000 
capital, $50,000 surplus nd the folli wing offi 
cers President, ©. M. Thatcher, cashier of 


the Luther Savings Bank of 
president, M. F. Heal f Fort 
Dan. C 


Luther: vice- 
Dodge; cashier, 
Stiles of D Moine 


TRUST 
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Burreou 


G 


Better Business Men Make Better Depositors 


You want the business men in your 
community to become better business men. 
Better business will result in larger de- 
posits, greater financial activity, safer 
credits. 

Exact records of every transaction, such 
as you keep, are just as essential to the success 
of the retail merchant as they are to your own. 

But the retailer, especially the small retailer, 
feels perhaps that he cannot afford to employ 
a bookkeeper or spare enough of his own time 
to get the figures that would give him an in- 
telligent grasp of his business. 

Asa result he guesses that his business is in 
good shape; he guesses at his cost of doing 


business, and guesses he is making a profit. 


For the selfish purpose of selling more 
adding machines, we are striving to banish 
guesswork. 

A new Burroughs has been announced; it is 
designed especially to meet the figuring needs 
of the small retailer. This Burroughs Visible 
has a totaling capacity of six figures and lists 
five figures. The price of this new Burroughs 
is $125; in Canada, $165. 

The use of a Burroughs will help to make 
the merchants in your community better 
business men, able to plan ahead more intel- 
ligently and to base their decisions on facts 
instead of suppositions. 

We are confident that we have your moral 
support in our efforts to stimulate the retailer’s 
desire to know more about his business. 


Burrouchs 





DetroitMichigan 





Offiicesin 1/0 Cities 
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Handle your 


B usiness 
if 
California 


“THE Trust Department 
of this Bank is equipped 
to handle all kinds of Trust 


Business. 
Resources, $21,000,000.00. 


German American 
Savings Bank 
—= LOS ANGELES = || 


[w) 
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Elected Director of Robert Morris Club 





Thomas J. Kavanaugh, credit manager 
the Mississippi Valley Trust Company of St 
Louis, has been elected a director of the | 
Morris ( | » na na regan y] 

des edit managers { 1s 
tions throughout the countr 

Mr. Kavanaugh is a native of Ireland and 
an expert in accounting, costs, credits and kin 
dred matters He has been with the Missis- 
sippi Valley Trust Company several years, hav 
ing entered its service as private secretary to its 


president, Mr. Breckinridge Jones. James K. ( 
houn, president, credit manager, Corn Exchang: 
National Bank, Chicago; A. E. Maxwell, vice- 
president, credit manager, National Bank o 
Commerce, New York, and A. Wall, secretary 
and treasurer, credit manager, First National 
Bank, Milwaukee, Wis. The other directors 
f the Robert Morris Club = ar Norman 
| Adams, National Shawmut Bank 30S- 
First National Bank, 
Philadelphia; C. H. Dodd, Dexter-Horton Na 
tional Bank, Seattle; Frank Seed, First Na 
tional Bank, San Francisco; H. L. Chittender 
Peninsular State Bank, Detroit 


n, 


The Metropolitan Trust Company of New 


York City, has been granted permission by the 


State Banking Department to establish a branch 
office at 716 Fifth avenue. It is understood the 
branch will be opened some time in October or 
November next. 
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Capital 
and 
Surplus 
over 


$2,650,000 














Interest 
Paid on 
Deposits 





E cordially invite out-of- 
town business. This 
complete banking insti- 

tution is thoroughly equipped to 

handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 

Administrator, Executor, Guard- 

ian, Receiver and Trustee. Our 

Trust Department is in the hands 
o1 skilieg attorneys and business 
men of wide experience. 


< LOS ANCELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. LOS ANGELES 





Bocklet on Service Issued by Bankers 
Trust Company of New York 


\ han Y efull R ed 
¢ ban Ss | Ss 
( } N teed y () 
ganization Set syllabus of th 
24 1 » } - 
ri¢ KIN V Ss es render \ 
NT 1\ yl ings home 
facts as nd strength 
nanagcel 1 ( S 
] 
S ed } r S iré 
~ Ss int st ( ipan\ ire 
(1) Streng es and managem« 
vicl comma (2) \ ) ¢ 
‘ ink o " \ ch S 
r ) \ ] 2 
) » t ( ents Wwe ind (3 
iha spirit Seeks t re ( en 
le most i ( fewest tacit 
1. " j _ ‘ mit ru | } ] x 
The Bankers’ Trust ‘ vany has capital, sut 
plus nad T aggregating 923,000,- 
ane a ee Reg SD : ay -e th Cy- 
000 and deposits ) vn » more nan $170,- 
000.000 rom the standpoint of department 
efficiency the Bankers’ Trust Company attains 
the highest possible standards 


AUBURN, ME The Rural Credit Bank & 
Trust Company has been organized with a capi 


tal of $100,000, and surplus of $25,000. This is 
the first institution its kind to be established 
in New England The purpose being to loan 


money to farmers 
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Here’s the way out 
of filing trouble 


Having trouble with your filing system? Then you’re not 
using the L. B. Automatic Index. 

How do we know? Because the L. B. Automatic Index is 
trouble-proof—it’s a check against mistakes in filing. 


Of all filing methods, the L. B. ‘‘Automatic’’ is quickest 
and most accurate. It can be applied to the filing of corre- 
spondence, sales reports, customers’ lists and such like. 





Businesses of all kinds, large and small, have adopted it. 


Our booklet, ‘‘A few letters,’’ tells why some of them swear 
by it. We’ll gladly send it on ’phone or letter request. 


Library Bureau 


Founded in 1876 
Manufacturing distributors of 


Card and filing systems. Unit cabinets in wood and steel. 
Boston New York Chicago Philadelphia 
43 Federal St. 316 Broadway 6 N. Michigan Ave. 910 Chestnut St. 


Salesrooms in leading cities in the United States, 
Canada, Great Britain and France 








\n abstract of recent reports of the 13 trust W. W. Moss has resigned as president of the 


companies in Rhode Island shows total resources (Guarantee Title & Trust Company of Norfolk, 
$135,816,592 and deposits $117,691,537, which, 2 
> 592 and depos 317,091,537, which Va., and has been succeeded to that office by 


compared with the reports of June 30, 1914, in- 
dicates an increase of $2,109,124 in total re- 


sources and a gain of $1,691,158 in deposits 


\lexander P. Grice. 


The Scranton Trust Company of Scranton, 
Pa., has issued an interesting booklet entitled 
“Some Phases of Administration,” dwelling on 


the dangers of entrusting fiduciary matters to : : zit : iets : 
of following officers: Edward E. King, president; 


Organization of the new East Hartford Trust 
Company at Hartford, Conn., capital $100,000 
has been completed, with the election of the 
personal representatives and the advantage 
securing the efficient service of corporate trus- Edward S. Goodman, vice-president, and Frank 
tees. M. Fitch, auditor. 
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Bonds the Savings Banks Buy | 


We have prepared a booklet listing Government, State, Municipal 
and Railroad issues which comply with the provisions legalizing 
them for the funds of Savings Banks and Trustees in one or more 
of the following States: 


New York, Massachusetts, Connecticut, Vermont 


Savings bank officers, trustees and individuals in charge of the 
placement of funds will find this booklet of material assistance 
and benefit. 


Send for Booklet Q-51 


N. W. Halsey & Co. 


49 Wall Street, New York 








Philadelphia Chicago Boston, Halsey & Co., Inc. San Francisco Londo 
1421 Chestnut St La Salle & Adams Sts 55 Congress Street 424 Calif st ulsey & Co., Ltd, 
Baltimore Detroit St. Louis Los Angeles Geneva 
Munsey Building Ford building 516 St ty | g. iil g. Switzerland 
er 
Why Bankers Should Enter Politics MAYSVILLE, K\ The plan to organize a 
Some excellent advice was given to bankers mew trust company at this place has assumed 
at the recent twenty-ninth annual convention concrete form in the incorporation of the State 
of the Michigan Bankers’ Association held at frust Company with a capital of $50,000. The 
Grand Rapids during the week of July 26th incorporators are James N. Kirk, J. M. Hunt 
United States Senator John H. Weeks of and FE. P. Kirk, all of whom are directors of 
Massachusetts, in an able address, stated that the State National Bank. James N. Kirk is 
the United States is flooded with too many laws Vice-president of the State Nationa 
P } +} loge } + = - = 1431] 
and that during the past five years 70,000 Diils pr ) | rm T 
, ; é coe S : FREEPORT, ILI Security Trust Com 
have been introduced in Congress and_ the oer ee ee ae 
. = > pany 1s 1e title of a new bank organized here 
State legislatures fe pointed out the inability ‘ .; Bila , a 
. : i with a capital of $50,000, and the following 
oO legisiators to digest r give proper consid- 3 : : 
' : his if othcers Joseph Emmert, president; A. J 
eration to such an enormous volume of pro- } ; i | : 
: x s see ies . Clarity, vice-president, and C. W. Chapman, sec- 
posed legislation and that the country would ; | eae 
; ee Sh ats retary and treasurer 
get along much better with one-tenth of the : 
laws. The argument that banks should tak« 





an active interest in politics and should endeavor 











to elect a ticket which would stand for business een 
prosperity was driven home by General Counsel 
Hal H. Smith of the association 


[The convention was the most successful from 





the standpoint of attendance. The election of 

ficers resulted as follows: President oe, J 

“gp pee i aecsteaass Pieler ta BUILDING METHOD 
Bishop, president Genesee County Savings ae 
Bank, Flint; vice-presidents, William J. Gray, A Single Contract and a guaranteed limit 


vice-president First & Old Detroit National of cost for acomplete building operation. 
Bank, Detroit, and F. W. Blair, president 
Union Trust Co., Detroit, treasurer, R. A 
Packard, cashier Commercial Bank, Menominee: 
Secretary, Helen M. Brown, of Detroit, re- 


elected. 


Write for Method Book 
HOGGSON BROTHERS 
7 East 44th St., New York 


NEW YORK BOSTON NEW HAVEN 
CHiCAGO ATLANTA 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 SURPLUS AND PROFITS, $2,415,796 


OFFICERS 
MICHAEL JENKINS, PRESIDENT 
H. WALTERS, VICE-PRESIDENT 


JOHN W. MARSHALL .- - 20 VICE-PRES H. H. M. LEE - SECRETARY 
J. J. NELLIGAN - 3D VICE-PRES ARTHUR C. GIBSON ASST, SECRETARY 
ANDREW P, SPAMER - - TREASURER JOSEPH B. KIRBY ASST. SECRETARY 
GEORGE B. GAMMIE : ASST. TREAS WILLIAM R. HUBNER - ASST. SECRETARY 
GEORGE R. TUDOR - - CASHIER 
ALBERT P. STROBEL - REAL ESTATE OFFICER 
DIRECTORS 

MICHAEL JENKINS NORMAN JAMES ISAAC M. CATE 

H. WALTERS SAMUEL M. SHOEMAKER JOHN W. MARSHALL 

WALDO NEWCOMER BLANCHARD RANDALL JOHN J. NELLIGAN 

DOUGLAS H. THOMAS E. H PERKINS ROBERT GARRETT 








Order of Proceedings for Twentieth Annual Report of the Committee on Legislation, 
Convention of the Trust Company Section John H Mason. vice-president Commercial 





at Seattle Trust Company, Philadelphia, Pa. 

\ large attendance of trust company officers Report of the Committee on Protective Laws, 
is anticipated at the approaching twentieth an- Lynn H. Dinkins, chairman Interstate Trust 
nual nvention of the Trust Company Section & Banking Company, New Orleans, La 

\merican Bankers’ Association at Seattle Report of the Secretary, Philip S. Babcock 
September 7th. The relation of trust com- \ddress, “Can Congress Confer Trust Powers 
panies to the Federal Reserve svstem, the ad Upon National Banks?” Henry M. Campbell, 
tage r disadvantages of membershi at Detroit, Mich 
nt time and the fight on the constitu- Discussion—Speakers limited to five minutes 
tionality of the provision of the Federal Re- each. 
serve Act which authorizes National banks to \ddress. 
engage in trust business will all come up for Discussion—Speakers limited to five minutes 
ractical discussion. It will be recalled that each 
tl Executive Committee of the Trust Com Roll-call of States, to be answered by the 
pany Section has engaged the legal services of vice-presidents of the Section in brief written 
Messrs. John G. Johnson of Philadelphia and reports 
Henrv M Campbell of Detroit to bring a test Election and installation of officers 
suit in order to establish the validity of Para Unfinished business 
K, Section 11, the initial proceedings The convention will consist of a morning 
having recently been brought in Michigan in and an afternoon session. The presence of 
the shape of quo warranto action against a Na- trust company delegates from every section of 
bank in that State which received a per- the country is urged in order that the sentiment 
mit from the Federal Reserve Board to exer- expressed in regard to vital questions of policy 
cise trust powers despite the contravening pro- may be thoroughly representative 
ns of the State law 

The program for the next convention will be \mone the important addresses to be de- 

in the following order: livered at the annua! convention of the Ameri- 


Address of welcome by E. Shorrock, president Bankers’ Association at Seattle, Sept. 6th 
Northwest Trust & Safe Deposit Company, Bae ll be the following : Ex-President 
: “s William H. Taft on “Economic and Political 
ge Summary of the Generation Just Closing”; 
Henry D. Estabrook of the New York Bar on 
“Self-Defense”; and by Vice-Governor F. A 


Delano of the Federal Reserve Board on “The 


can 
roth w 


Reply to address of welcome, and annual 
address of the President, Ralph W. Cutler, 
president Hartford Trust Company, Hartford, 


nn. Federal Reserve System. It is proposed to or- 
Report of the Executive Committee, Uzal H. ganize a new Section to be composed of Na- 
McCarter, chairman, president Fidelity Trust tional bank members. President William A. 


T 


Company, Newark, N. J. Law will preside. 
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The Oldest Trust Cor par in the State 


of Connect Cc ut. 


CAPITAL - - $500,000.00 
SURPLUS - - $550,000.00 


Prompt Attention Given To 
All Collections 


RALPH W. CUTLER, President 

FRANK C. SUMNER, Treasurer 
= p HENRY H. PEASE, Secretary 
FOUNDED 1868 CHARLES C. RUSS, Trust Officer 











STATISTICS AND OTHER INDICES SHOW SUBSTANTIAL 
IMPROVEMENT 

















ine ¢€ mon nad inat al OS n : % S S; e stock 1 ‘ idend had m 
country is growing stronger e\ day. The con- vhile been dis sold at 68%. Cor 
tinued deadlock and shifting es of warring St ism in n Ss indicate 1 
l ns in Eu le na i casta t shad vi ( ha the V Tal id and 

pon he l ' venerally bu s 1 senti- dustrial issues « O \ imounted t 
ny un- $65,129,000 as vith $o4.826.000 f 
iding some he correspon t veat \ some 
veather the it simila ( less S 
most likely nnection w porations wv 
100,000,000 aggregated di $132,675,000, emb g 
t at crop will new _ incorporatior th a capital of $100,000 
be slow becaus he ability of the farmers and r over, as compat th $143,101,500 { 
inks to ce the holding of stocks. There S il \u 1 and erest ¢ 
has never been a larger supply of ready money bursements on will sum up 
with whi f e the crop movement. From = $120,820,764,_ rt ni Sé f $2 
the Sou he reports of the cott situation 727,863 in the nents f 
are more cheerfu e last Government re- the same mor Maturities of bond 
poTt Was d stin ely i bt is] ne sh Ving int n ss S \ugus i $31,485,500, 
1 larger depreci n of condition than expect- 1,000,01 luly and $35,945,000 
ed. Bank clearings for July amounted $14,- Municipal bond sales 
819,864,870, a gain of 2.9 per cent. over July [ ed States for the first half 
1914, this sum establishing a new high recor 1 $285,080,808 agair 
for that month. Primarily this gain is due to period last yea 
the increased showing of New York, due to S New York exchange 
heavy payments and semi-annual financial op- $322,915 sl : 
erations in this center. Although the earnings against 7.828.038 g irge degree ( 
of railroads for the first three weeks in July = specu nin “w 
: 


represented a decrease of 4.5 per cent. com- 
pared with the figure for the same 


vear the showing was encouraging when con- Record Gold Shipment from London 


trasted with other months of this year and be- Gold coin of the United States in the sum 
cause of some excellent individual statements. of $19,534,200 and about $30,000,000 of British 
The strong recovery in the industrial field is »wned American securities arrived in New York 
reflected in the statement of earnings by the from the Bank of England August 11th and 
U. S. Steel Corporation for the second quarter were lodged in the Wall Street Sub-Treasury. 
showing net earnings of $27,950,055 as com- They were consigned to J. P. Morgan & ¢ 
pared with $12,457,809 during the preceding agents of the British Government in this coun 
three months. It is of interest to note that trv. This was the largest single gold shipment 
U. S. Steel common stock was sold at 50% ever made. and w used to steady exchange 
on July 30, 1914, and was then paying a 5 per’ on London and es may used later 
cent. dividend while on July 30th last the as the basis of an American 


5m. 
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A strictly commercial bank 


of steadily increasing resources and growing utility. 






Irving National Bank 


NEW YORK 






Capital and Surplus - - - $7,000,000 












Columbia Gas and Electric Company Bonds Changes in Peoples Bank Official Staff 





\. B. Leach & Co., of New Yo are offer- Mr. Scott Foster, who has ‘been president 
ng an issue of first mortgage ng fund [ the Peoples k of | ork since 1884, 
per cent. gold bonds of the ¢ imbia Gas & has been ele i board and 
ectric Company which are attractive to in- Mr. William I ishiet 
estors as combining advantages from the stand- since 1878 ha I John 
int of income and appreciation. The bonds 8B. Forsyth, assistant cashier for the past ten 
re secured on public utility properties either years, has been Wyckoff I 
ownership, lease or control, serving a terri- Dey, who was reappointed assistant cashier 
tory containing a population of about 600,000 vas formerly a president of the New York 
Earnings for 1914 amounted to twice the in- Chapter of the American Institute of Bank- 
terest requirements on these bonds which are ing. The Peoples Bank was organized in 
subject to gradual retirement by sinking fund 1851 and is a charter member of the New 
F redemption York Clearing Houss It has a capital of 
$200,000 and a surplus, a earned, Of $400,000, 

The Citizen’s Trust Company of Utica has "¢Ver Raving passe 1 a dividend 


issued a card announcing the “Citizen’s Creed” 
as follows: “We believe in a liberal service The Franklin Trust Company of New York 
has informed all its employees who are members 


sistent, considerate, complete, comprehensive, 3 ogi : 
f the National Guard, or Naval Militia, that 


teous, confidential, to effect such an under- 





pgs S ; at t] av he called o ir organiza- 
standing that our friends may realize maximum vhen they may be cal ed out by their organiza 
fie” tion for maneuvers, or otherwise, they shall be 


benefits a 
paid in full 


while away and without the loss of 
their vacations. 
Jennincs, La.—The State Bank & Trust — 
Company has been organized with W. E. Gor- The Bliss National Bank, Bliss, N. Y., has 
ham as president; Eugene Housierre, vice-presi- ypened a reserve account with the Irving Na- 
dent, and J. L. Block, cashier. tional Bank of New York. 
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New York N inks re] ed under 
cate June 23 an Kces reserve of S15 ),.500,000, 
an increase of $13,600,000 ans and discounts 
1s compared with M Ist 
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Guaranty Service 
XII 


Amortization 





One of the many functions per- 
formed by our organization is the 
preparation of authoritative literature 
on technical banking and _ financial 
subjects. 


Amortization, although little under- 
stood by the average investor, is of 
prime importance in the correct in- 
vestment of funds. 


Our pamphlet on Amortization 
briefly but thoroughly discusses and 
explains this interesting and significant 
subject, and we shall be glad to supply 
copies upon request. 


Ask for Booklet B-171 


Guaranty Trust Company 
of New York 


Capital and Surplus- $ 30,000,000 
Resources, over - - 300,000,000 
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1e0He& 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust 


United States. Interest allowed. 


CAPITAL, $1,000,000 


The Money Market Outlock and Weekly 
Bank Statements 


Money continues abundant and cheap through- 











it the country with the supply of anable 
nds % ull centers as well as in interior 
points in excessive wume. Deposits of New 
York banks and trust companies continue to in 
crease and the total now far exceeds all pre- 
us figures. Expansion of loans reflects t 
siderable degree the activity and larg 
ume f trading n the Stock Exchange 
i expectation vl} | wa supp ‘tec } ( 
VeekKI\y ( lear g H us¢ Statements early l 
that the higl wint in s lus reserves 
id bee ttaine s not being ed. Cash 
continues to flow into the inks of S y 
na | prosp t tT Ss vgher S us reserves 
is based on direct exports of g from Eng 
land via Halifax and the obligation of | 
pean countries to support the steadily declining 
ign exchange rates. There is some hope tha 
the demand for crop moving funds will strengthen 
n reports from the interio 
c I f superabundance of 
l ant that the 945,000,000 





vernment, of on 
three 


fanadian Gi 


veal maturities, were times over- 


subscribed in this market. 
The following figures show the important 
ee 
tems in the wee ink and trust company 


rRUST COMPANIFS 
Deposits Loans & In Cash 


$1,569,435,600 $1,27 
1,565,449 000 RB 9 
1,542.507,900 1.270,.678,700 

1.520,146,600 1,265,596, 800 121.837.500 
1 l 

l l 


278,583,700 


02,200 


$125, 890,200 
118,818,000 
114,106,700 





521,103,200 259,451,000 121,868,700 
260,359,900 119,349,900 


12,722,400 





CLEARING HOUSI 
Including Trust (¢ 
Net Deposits 


ug. 14 $2.708,422,000 


BANKS 


pant 
pany 


Daily Average 
Members 
Loans, ete Aggz. Res. 


$2,602,944,000 $619,395,000 








ae i 2,697,259 000 2,595,231,000 611,062,000 
July l . 2,682,395,000 2,.571,155,000 618,091,000 
July 24 .. 2,659,293,000 2.561,331,000 603,762,000 
July 17 2,.644,021,000 2.550,054,000 596,016,000 
July 10 2. 629.857,000 2.548,158,000 585,310,000 





companies throughout the 


Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal 


attention to all accounts. 


SURPLUS AND PROFITS (earned), $2,825,000 


Chatham and Phenix National Not to Retire 
from National System 





Considerable inte t Was aroused in thie 
] ] ‘ 
nanc! district y t atement appearing in 
daily newspapers 1 the management of the 
1 41 1 1 \ 1 ) 1 e T 
( m id | itional Bank of New 
i rt was <¢ lan to conve ( 
an State nm. Preside | S 
(y { aenia e un 
T ] Wing etter he 
a ( Magazine 
‘There S e Sé nes 
1 > + +} } , 
Le | in p T iia > ANTIK 
ntem ed 1 » Nat na 1} 
] 1 ’ 
i system S M | edeTral Invest 
syst ‘ mil S yank, 
persis Stateme¢ S en 
5 that 1 S in mcia aenia 
; 
S ere is 1 for this rumor. In 
this nnect e to advise that this 
1, 
ink is con IS involving 4 
1 
arge acquis l ess. W ch Wiil Make 
1 f tl n inancial institu 





ure 1 matte pansion, and does 
in ( 1 ¢ Nat na ank 
ng system ( Reserve system, and 
Ww ¢ Sna ( I I rth 
Mr. Kaufman is rman of the ex¢ 
tive committee the Cent Ban s a lead 
¢ stockholde ind to his efforts € 
due the cons several banking insti- 
ns in this y the amalgamation 
e Chatham N Bank and the Phenix 


National Bank to form the Chatham 


and Phenix 
National bank, the absorption of the Mutual 
Alliance Trust y the Chatham and 
Phenix, and _ the nsolidation of the Century 


Bank and the Security Ban 
The 290 men composing the b yard of directors 
of the 


some of 


Chatham and P National include 


the forem affairs in the 


United States. 


eh Paiens 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 
Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. Plaza Branch, 786 Fifth Ave., Cor 60th St. 













Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 
JOHN V. B. THAYER, Vice-President CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
JOHN Y. G. WALKER, Vice-President HENRY M. POPHAM, Vice-President 
HENRY M. MYRICK, Secretary 
T. W. HARTSHORNE, Asst’ Secretary 
BENJAMIN A. MORTON, Ass’t Trust Officer 
W. McMASTER MILLS, Vice-President CHARLES W. PARSON, Ass’t Secretary 
Plaza Branch, Fifth Avenue and 60th Street 5th Ave. Branch, Fifth Avenue and 38th Street 









TRUSTEES 
W. EMLEN ROOSEVELT JOHN V. B. THAYER V. EVERIT MACY 
AUGUSTUS W. KELLEY WALTER P. BLISS WM. H. NICHOLS, Jr. 
N. PARKER SHORTRIDGE FREDERIC de P. FOSTER FRANK TRUMBULL 
CHARLES H. TWEED JAMES GORE KING ERNEST ISELIN 
JAMES SPEYER EDWIN G. MERRILL RICHARD DELAFIELD 
WILLIAM WOODWARD M. ORME WILSON FRANCIS M. WELD 


CAPITAL, $3,000,000 SURPLUS, $4,500,000 


Acts as Executor, Guardian, Trustee, &c. Administers ‘‘ Institutional’’ and Other 
Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 


ALLOWS INTEREST ON DEPOSITS 







Substantial Gains by New York Trust 


Edwin Bird Wilson Enters Ranks of Benedicts 


Companies iad 3 areh ee h: | kee anon 

fearty congratulations have been received 

The trust companies of New York State by Mr. Edwin Bird Wilson of this city from 

report the largest totals of resources his many friends in banking and trust company 

1d deposits in their history. The resources circles on the announcement of his marriage 
the eighty trust companies of the State to 


Miss Llya Elizabeth MacNames on Monday, 
July t2th, at Atlantic City. Mr. Wilson is 
widely known throughout the banking and trust 


nereased $125,966,993, from March toth to 
23d last, according to reports filed with 
State Banking Department. The total company fraternity because of the exceptional 
resources in June were $2,025,589,547 as com record which he has made as manager of the 


d with $1,889,622,554 in March. During publicity and new business department of the 
the same period the total deposits of thes: Bankers’ Trust Company of New York and be- 
nstitutions increased $141,469,116, the total cause of the valuable addresses which he has 
1 June being $1,696,733,159 as compared with delivered at bankers’ conventions on the gen- 
$1.555,264,043 in March. Stock and bond in eral subject of modern banking publicity. Mr. 

stments increased from $465,524,112 to and Mrs. Wilson will reside in New York City. 


$478,033,138; loans and discounts decreased 


rom $816,700,060 to $769,585,440 and accep- 


tances decreased from $68,522,853 to $48,341, Trust Officer for Manufacturers’-Citizens 
\R- Trust Company 

———— \t a recent meeting of the board of directors 

Application for the transfer of fifty-two banks of the Manufacturers’-Citizens, Trust Company, 

from the Boston Regional Reserve Bank Dis- Brooklyn, Chas. M. Mott, formerly assistant 

trict to the New York District has been made secretary, was appointed to the recently cre- 

to the Federal Reserve Board of Washington ated office of trust officer. The assistant sec- 


The application is in the form of a petition retaries of the company are Frederick W. 
signed by the presidents and cashiers of the Bruchhauser and Henry C. Von Elm, both of 
banks. all of whom are located in Connecticut. whom were appointed at the last meeting. 


| 
} 






























TRUST COMPANIES 














Lawyers Title & Trust Company | 


CAPITAL AND SURPLUS - - $9,000,000 | 
Member of The New York Clearing House Association 


160 Broadway, New York 44 Court St., Brooklyn 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 
OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 
V. BRIGHT, President F -RICK D. REED, Assistant Se retary 
JRIC E GUNNISON, Vice-President G 7E F. PARMELEE, Assistant Secretary 
ALD STALLKNECHT, Vice-President WILLIAM F. BAECK, Assistant General Manager 
‘RT E. JACKSON, V.-Pres. & Gen. Mgr JAMES A. McCORMICK, Assistant General Manager 
S H. LOSEE, Vice-President tage LIAM K. SWARTZ, Mgr., Bkyn. Banking Dept 
‘HIBALD FORBES, Treasurer U. CONDIT VARICK, Asst. Mgr., Bkyn. Banking 
‘TEI . 
tT 








‘RN VAIL, Secretary Dept 
I. SMYTH, Assistant Treasurer JOSEPH P.STAIR, Trust Officer, Bkyn. Banking Dept. 


DIRECTORS 



































DeWitt Bailey Edwin W. Coggeshall! | J 

William Barbou William P. Dixon D S. Ra 

Lucius H. Be Philip lr. Dodge Wi am Schra 

Louis V. Bright William G. Gilmore Thorwald Sta } 

George F But rth Henry Goldman William Iv } 

William M. Richard T. Greene Albert H Wiegin | 
Irving National Issues Foreign Exchange ‘* Group Insurance’’ for Brooklyn Trust 

Rate Schedule Company Employees 

The Irving National Bank of New York By action of tl rd of directors the lives 
which has been foremost in establishing “Dol f all employees of the Brooklyn Trust Com 
lar Exch * in foreign markets has issued d the S Deposit Comp 
a circular ving ites for covering foreign ave been in , nade wit! 
exchange. The rates cover the chief cities of the Equitable Life Assurance Society of the 
Europe binding up to $5,000 for correspondents United States | nsuran is on the new 
holding drawing equipment of the bank until group plan inaugurat yy the Equitable and 
receipts quotations covel benehts every em} vt in service No medical 
chec! Ss, « S i] rem inces linat 1 : Sc the m 
\ scale ites To! reig nd the é 
moneys, uations is als Lit S he individua 
piven 1G s¢ >» ¢ npioyees reg aus¢ I de it] 
ober tnt to telegraph for special rates upo1 Each employee will receive a certificate of 
transactions f important amounts Surance in the sun mie year's salary, with 

ee minimum amount of $500 and a maximum of 
Broadway Trust Company Qualifies for $3,000 to any individua he insurance covers 
Membership ver 100 employees 

The Broadway Trust Company has complied 
with all the requirements of the Federal Re- 
serve System relative to the admission of a The Mechanics & Metals National Bank has 
trust company, and becomes a member of the’ been approved reset agent for the Citizens 
Second (New York) Reserve District. The National Bank of Arkadelphia, Ark.: the First 
subscription of the Broadway Trust Company National Bank of Olanta, S. C.; the Clinton Na- 
to the stock of the Federal Reserve Bank of ional Bank, Clinton, Mo.; the First National 
New York amounts to about $75,000, 50 per Bank of Chandler, Okla., and the Security Na- 
cent. of which has been paid in tional Bank, Sioux Falls, S. D. 
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DEPOSITS 


Jan. 1, 1908 . $2,424,000 
Jan. 1, 1912.. 5,150,000 
Jan. 1, 1915. .16,213,000 
July 2, 1915. 20,020,000 





DEPARTMENTS 


BANKING FOREIGN EXCHANGE 
TRUST INVESTMENT BOND 


Broadway Crust Company 


Woolworth Building 
New York 


CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Surplus Aggregate 
and Profits Deposits 

Capital June 23, 1915 June 23, 1915 Par Bid Ask Div. 
ee ee aes ; .....$1,250,000 $1,231,900 $25,084,800 100 355 365 8 
Bankers’ Trust C oO. . .10,000,000 13,173,000 187,108,400 100 410 420 20 
Broadway. weit . 1,500,000 888,100 19,180,400 100 144 150 6 
Brooklyn Trus r ‘Co seth a . 1,500,000 3,468,800 33,435,300 100 470 485 *20 
RE Ste rina . 3,000,000 16,322,600 115,297,100 100 975 990 *40 
Columbia-Trust..... 2,000,000 7,409,300 71,391,100 100 460 175 20 

Commercial... .. ; 500,000 101,100 3,631,800 100 LOO ie 
Empire......... ; 1,500,000 1,403,800 26,281,600 100 295 305 10 
Equitable........ 3,000,000 9.192.800 96,402,400 100 412 42? 24 
Farmers’ Loan & Trus t 1,000,000 6,781,900 132,706,000 25 1100 1125 50 
SS RE ee 1,000,000 1,337,300 9,711,300 100 197 203 *6 
ee re . 1,000,000 1,096,200 18,377,700 100 235 245 12 
ol | ne ..  §00,000 679,800 8,110,800 100 275 295 *10 
SS I ae ...--10,000,000 23,217,800 289,912,800 100 595 605 32 
SSS CS gerry ae .  §00,000 1,040,300 7,455,100 100 265 275 12 
OS OE oT ee . §00,000 628,700 3,710,500 100 100 105 6 
Rings County... 66.0.0 ....  §00,000 2,549,000 19,349,700 100 620 640 20 
Lawyers’ Title Ins. & Trust.... 4,000,000 5,065,800 15,090,100 100 105 112 8 
DEMON sia 6 60:5 wend nee ... 1,000,000 534,700 11,828,000 100 98 103 ah 
Manufacturers-Citizens ........ 1,000,000 271,800 10,828,900 100 137 143 6 
Metropolitan.......... es 2,000,000 6,093,600 39,246,100 100 400 415 24 
N. Y. Life Ins. & Trust........ 1,000,000 3,669,500 34,454,800 100 950 975 45 
New York Trust Co........ 3,000,000 =11,197,900 47,419,000 100 575 590 32 
People’s. ee er 1,000,000 1,433,900 20,662,100 100 280 290 12 
Queen's County. See cicae.  666:000 78,400 2,156,300 100 te 80 5 
Title Guarantee & Trust. ...... 5,000,000 11,866,500 30,336,100 100 370 380 *20 
Transatlantic Trust........... 700,000 423,400 3,745,100 ae 150 160 =a 
“i inion. ...... 3,000,000 4,745,000 74,257,000 100 330 345 16 
. 8. Mtge. MPR occ oe kc 2,000,000 4,247,700 62,721,900 100 380 390 24 


United RN creas oak acai sser 2,000,000 14,778,400 66,569, 100 100 = 1025 1050 50 


“Quotations as of Aug. 9, 1915 
Corrected by L. A. Norton, 25 Broad St. * Not including extra‘dividend. 
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Appointed Assistant to President of 
Bankers’ Trust Company 
Mr. Albert A. Tilney, recently appointed 


assistant to the president of the Bankers’ Trust 
Company of New York comes to his new posi 


tion well equipped to render valuable servic 
to the president, Mr. Seward Prosser, and to 
the company. Mr. Tilney graduated from Yale 








with the class of 1890, and after one year wi 
the Pennsylvania Railroad Company, entered 
the offices of Harvey Fisk & Sons in January 
i892. In 1894 Mr. Tilne went to Boston 
the representativ: f Harvey Fisk & Sons 
that city, and in January, 1904, he was admitted 
» membership in tl rm. He remained in 
charge of the Boston office until January, 1907, 
when he returned to the New York office. He 


retired from the firm January I, 1915 








of e Standard Oil ¢ Nn} f New York 
and a member of the firm f Charles Pratt & 
Company, was elected a director of the Bankers’ 
Trust Company of New York at a meeting 
the Board of Direct held recently. It is in 
teresting to note that Mr. Pratt's election is in 
ALBERT A. TILNE} ne with the new ba g les nk 1a 
e Clayton Bill, as heretofore the Board of the 
APPOINTED ASSISTANT TO PRESIDENT SEWARD at See ; : 
Bankers’ Trust Compat is been composed 


PROSSER OF THE BANKERS TRUST f 
COMPANY OF NEW YORK I representatives I inks and bankers 


—— 


New Vice-President for Mechanics and Company of New York has always shown 





Metals National keen interest in furthering the welfare and it 
John McHugh, president of the First National terests of employees from the standpoint of 
Bank f Sioux ( ity, lowa, has f rmelly assumed educati mal facilitic s and he ulthful recreation 
his new duties as vice-president of the M \ new library for the members of the Guaranty 
chanics & Metals National Bank of New York, Club, composed of employees, has just beer 
succeedin rede W Allen, wl resigned = established \ ginal idea was to 

last January becon partner in Lee, Hig afford to members f broader know 
& it na& ( edg he KK ts nnance init 
Mt M Hugh Was im 1 be r e, (Jnta r | my, he she ( | ick ecTreat ( 
Canada, in 1865, receiving his edt m in com qua 5 Che es standard and 
mon and 7 ite | s. He began his banking all the best as v vorks of finance 


ank of that B, G. Smith Appointed Auditor of Guaranty 
city. His advance in business esteem was re- Trust Company 
flected by his selection to be president of t BG Sint Manaoer of the Audidas D. 
partment of the Guaranty Trust Compar 
ate New York, has been made an officer of the 
N. W. Halsey & Co. have been awarded $65,- company, with the title of Auditor. Mr. 
000 City of Jackson, Miss. school 5's, due 1916 Smith began his banking experience in_ 1901, 


Iowa Bankers’ Association during I910-1I1. 


1935. They are listed on a 4.80 per cent. basis when he entered the employ of the Morton 

Trust Company, wl n 1910 was merged with 
he Guaranty He has served in various depart 
Financial Library for Guaranty Trust 


‘ : ments of the compat and since September 
Company Employees 


1914, has been Manager of the Auditing D 


[he management of the Guaranty Trust partment. 


will 
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Philadelphia 


a 
Factors Which Determine the Earning Fran klin 


Capacity of Trust Companies 


erence has shown that the averaze iowt NN tional Bank 
pote PHILADELPHIA 


money rates. This anomoly is largely du INCORPORATED 1900 


ep hincebbeercd eagle an damn Renee inated CAPITAL, $1,000,000 





direct leir activities and operations in man skit ele 
fferent channels. The income derived throug SURPLUS, 3,000,000 
i ell ec upped and long established { 


nent, for example, rarely suffers impait J. R. McALLISTER, President 


ecause of business depression. Here in J. A. HARRIS, Jr., Vice-President 
idelphia the trust companies report steady E. P. PASSMORE, 


nd uninterrupted gains in the “eit f trus Vice-President and Cashier 
Sal te, eelatlnie Sa. 4 ; wa J. WM. HARDT, Asst. Cashier 
ghee Piet eciu: ORAL J. C. FRANKLAND, Asst. Cashier 
eet - fe Se eee eee = oe E. E. SHIELDS, Asst. Cashier 
vast five years, while railroads and man 
) ¢ ns h \ b n si rteninge s h abe ‘ 4 : 
: : é : Whe i ee i Travelers’ Letters of Credit Issued. 
: 3 ke blac aaae oe gee Foreign Exchange in all its Branches. 
i en eading rus mpat I a 
phia with capital of $1,000,000 and r have Invites the accounts of Trust 
reased the annual rate of their disbursement Companies, Banks, Bankers, 


ipital sto \ comparison of surplu Corporations, Mercantile 
ded profit hgures also supports the stat Firms and Individuals 








( e trust busine 
S rative and stable incom 
I ent cde pment ilso ¢ S 
irgument tl th por ( 
Ss art ira illy indispet 
nN equiring nan t }1 
nes | ecess o ipita rT ne¢ 1] on < er 
tions nd railroads i ( ends as \ Girard Trust Com 
rvice r gen n during I 30 per cent. on $2,500,000 cap- 
period Trust companies re ils in ital: the Fidelit rust Company which has 
mm oT Te uli: r ad antag n res rd 1 cre ised in capita Tt m $2,000,000 to $4,000,000 
nds and securities and in the paying an annual dividend of 24 per cent 
r substitution of iteral because Pennsylvania Company for Insurance n Lives 
l ile 1 eda nd Grant ¢ inn 1eS with cap 1 I OO 
m ferings | S 00 nual dividend of 24 n 
mp int “te n < S neg il d I I i Ww ! > ( I Vv | 1 1 I 
easing the us value of s s hel 1 $2, ind dividend rat t I4 per cen 
t S | kewise n ne nvestme d ( nimers il rr ist mpal with ip I pl 
ives the trus mpani t 60,000 d divider f 16 pe 1 Real 
e the best judgment. It is therefore obviou Estate Title Insurance & Trust Company, capi- 
it the earning basis of trust mpanies is not ti $1,000 » and dividend of 12 per cent 
dependent upon the prevailing rates for money Philadelphia Trust Company, capital $1,000,000 
» the same extent as applies to banks of dis dividend of 24 per cent; Provident Life & 
nt lrust, capital $1,000,000, dividend 36 per cent 
The recent announcement of an increase 11 Guarantee, capital of $1,000,000, dividend of 
innual dividend rate of the Real Estat 10 per cent. and the Commonwealth with cap- 
le Insurance & Trust Company from Io t ital of $1,000,000 and dividend of 12 per cent 
2 per cent. increases the number of mpat 
hich pay out larger disbursements on capit 
k during the past five years to seven. This \bout twenty trust companies. embracing lare: 
does not allow for dividend increases made dur and small institutions, have so far signified theit 
ng that period by a number of smaller trust issent to the local Clearing House plan for clear- 
) mpanies. It is noteworthy, however, that tl ing checks of non-member institutions 
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THE 


FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 





RESOURCES $19,000,000.00 ORGANIZED 1807 








What the Latest Statements of National The trust companies reported under dat 
Banks and Trust Companies Show June 23d total trust fund f $918,867,506, ex 
The fact that the Comptroller of the Cur- lusive of corporate trust 
rency and the Pennsylvania State Banking De- 
partment called for statements of National 


ae ear ee New Building Plans for Franklin National 
banks and of State banks and trust companies Bank 








respectiv¢ upon simultaneous dates, recently 
; ; : T ‘ } Franl 
renders a comparison interesting he mbine: ae 
c 1] +] +; ] | +} tract National nas ret red necessa®r rr son 
resources of all the National banks, the us : I iry I 1 
’ n } } Nance | 
companies, State anks a en is fund s , arger ac ian ave f 
} repared nd piet cd f ( 
ties in Wis ¢ o ¢ il mposing aggregate t , , ait ‘ ‘ , 
, 
~ 7 7 . a= ] ) | ( ) T T 
$1.110,000.000, with t al vita f $66,717,248; erection cmon i¢ nking ne ( 
: ‘ , ’ ] ’ 
surplu NT ded hits f $122.220.268. n adjoining { the d. sit 
oo = bond ‘ e Haseltine A ( 116 to Is Ches 
ne r S f $805,377 2 These s ements 1 I 11% 
7 ctr + R hic 3} c 
ar¢ sed u | ré Ss nace june 23 IOIS ‘ Ce | I Ss Wa 
1 , d ] ver 1 t 
The Ving Tt ri Ss Ws ¢ ieregates t es yea ft \ ears Gg a 
1 , P ¢ ‘ 
N + n 74 nks and ‘ st < yMpanies the it S een pra Since Ne | ( 
1:4 
‘ uildin vhi \ rie clus 
( ems 1 ding re ns few Stat ng V exclu ely 
1 ] ] . ] he Franl n N vill fron l 
nks and several savings tund s es Prank . fron 
] + h 
June 23 S Chestnut stree € stories 1 heen 
1915 Resources Capita indiv. prof Deposits | plans also call for the construction of an 
Trust Cos.$664,544,808 $44,662,248 $87,299,231 $445,602,767 cc 1 1 1 
. | S ~ 4 
Na ul : = is 
banks $45,577,606 22,055,000 45,940,137 359,774,936 entrance ( \ cn w 
Tota 1,110,122,454 66,717,248 133,239,368 805,377,703 P 
7 ely e cons eight of ‘ 
, g 
The dep s of the rust companies are at 
S es 
auite a high point being $445,602,767 as com ] | 
nig | Ine +45, </V; < Some distin ra teat ( \ 
pared Ww 1 3.4285,81 3,029 1 June, I914, but owing 1 1 ‘ 
: 25. . é e ¢ rodiec } ind fice | ( os 
» the present rule of computing only net ba , ’ ’ ‘ | 
re ; . . e compine tr e of ste 1 
ances of recip il bank accounts, comparative 
I d stone vit iblv of n 
heures for N: na yank deposits 1 . \ } | 
4 n Chestnt sti e plan m 
dates are little » a se 
r é = - ) ement W lay I i 
e policy of increasing investments in s¢ : - TY ; " oe ‘ 
$2,250,000. The Frat n National acquires 
lf es ( e in lact N money market s - " 
ane from John W 1 valuation said 
) ; ly ‘ wine hour a 1 ] 
dicated in tl ving figures of nd and i ‘Shae A | | | 
: : Dae ; c be $1,250,000, M1 Wanamaker taking tne 
security holdings National banks and trust 1 14 D 1 Cl ‘ 
; “s building at and Chestnut streets 
mpanies eri ré T renade ed ¢ ng Hie te ¢ " 1 Rooaal 
uluation of $2,750,000. The new building 
ST WwW ¢ t ~ 7 


st about $1,000,001 


9 McKim, Mead 

June 23, 1915... $47,577 Tune 23, 1915 Y orl llaboration witl 
lay 1, 1915 13,418,263 A 1915 ( pet 
Mar. 4, 1915 $3,245,252 J 25, 1915 : ‘ itd 
D 1, 1914 5,457,068 N 2, 1914 
June 30, 1914 6,095,056 J 1.1914 

Banks f Philade p 1 in spite Ta shic I 
low rates for lendable funds earned er iddress 
12) er cen n tl PF ‘ital during S \ss ition « ] 
covered from June 30, IgI4, 1 J Settlement of Cle 
year n 





TRUST 


ARKANSAS 


Located at Little Rock, in the very center of this 
rapidly developing State, we offer exceptional facili- 
ties for the handling of your Arkansas business. 

Inquiries concerning Arkansas gladly answered. 


Capital and Surplus, 


$650,000.00 
2,300,000.00 


Southern Trust Company 


LITTLE ROCK, ARKANSAS 


Total Resources, - 


‘*Strongest in the State’”’ 





Twenty-five Years of Philadelphia National 
Growth 
The Philadelphia 


an interesting 


National Bank has issued 
table showing the 


srowth of the bank during the past twenty-five 


ears. In 1890 the Philadelphia National had 
ipital of $1,500,000, surplus and net profits 
$1,084,000, total deposits $6,866,000, and assets 
$9,627,000. In 1895 the deposits had increased 


$1,894,000 to $8,760,000; in 1900 an increase of 


$14,598,000 to $23,358,000; in I905 an 


IncTreast 


7.775,000; 1n 
4394 47s? ’ 


IQiIO an in- 


a) 


1f $14,417,000 to $ 


crease of $7 


,271,000 to $45,046,000, and in I9I5 


,003,000 to $7 2,049,000 \c- 


an increase of $27 


rding to its statement of June 23d, the bank 


5 og , ‘ 
iS a capital it $1,500,000; surplus 95,042,000, 
and assets totaling $82,819,050. On June 23d 


Philadelphia National 


deposits 97 





reported a new 


t 


record in 


2.000, OOO 


rgest sum ever carried by any institution in 


Pennsylvania, except one savings bank 
Private Bank Law Upheld 
[he Superior Court has rendered a decision 
Iding the validity of the Act of June 19, 
1911, which compels private banks and bankers, 


nducting business less than seven years prior 


: - 1 ae 1 niall + 
the passage of the law, t tak¢ wa Otatt 


ense and submit to 


inspection y agents oO 
department. This decision enables the State 





anking Department to exercise supervision 
many private banks, mostly established 
Ital hich claimed immunity under the 


italians, W 
F IOI] 


a request for a formal decree of dissolu- 


rhe Trust Company of North America has 

; i 

n and revocation of charter in Court of 
Common Pleas No. 1, the company having 
Commercial T 

ut two 

Walter H 
Farmers & Mechanics’ National 
celebrated his 50th year of service 
tution. 


years ago. 
Snyder, chief note clerk of the 
Bank, 


1 
in the 


J. Keser, vice-president 
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Under Sufervision of Federal Government 


AMERICAN SECURITY 


& TRUST Co. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 





Funeral _of Harry J. Keser 


Many bankers attended the 


OT the 





National Bank, who was a victim 


tania disaster and whose body was recovered. 
\ . 4 “ } . 
Mr. Keser was a passenger with his wife on 


Lusitania 


Mrs 


vvered soon after the 


’ 1 1 
Keser 5 DOdY Was re- 


sinking of the bis 


When the War Will End 
National 
“Digest of 


The Franklin Bank of Philadelphia, 


Trade Conditions” 


‘The principal banks of the warring na- 


ns hold more gold today than they held 
vhen the war began. The statement credited 
» the German inkers, who informed the 
Emperor tha ( untry would be bankrupted 


yy another winter's campaign, probably meant 
Government would be bankrupt as the 


‘ountry itself has a wealth and a resourceful- 


ness which would carry it through several 
years of war. Germany is more likely to find 
tself shor f men than short of munitions 
yr money he entrance of Italy into the war 
and the fact which has finally leaked out that 
\itchener, while pretending to organize an army 


f one million men has really organized an 
army of four million men, are two factors 
which will naturally tend to shorten the war. 
When Germany finds herself short of men, 


when Russia finds herself short of munitions, 


vhen France finds herself short of money, then 
+} ] 1 1 . | 14 

the war will end because England would natu- 
rally be glad to end it at any time, 


having 
‘ough its continuance.” 








The Philadelphia National 
approved as a reserve 


Bank 


been 


Na- 


Bank has 
agent of the First 


tional of Ithaca, N. Y. 
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COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Aldine Trust Co 
Belmont Trust Co 
Central Trust & Savings 
Chelten Trust Co 
Colonial Trust 
Columbia Ave. Sav. 
Commercial Trust........ : 
Commonwealth Title Ins. & " 
Continental Equitable Trust 
Empire Title & Trust Co as 
Excelsior Trust & Saving Fund 
Fairmount Trust Co 

Federal Trust Co 
Fidelity Trust Co 
Finance Co. of Pennsyl 
Finance Co. of Pennsylvania, 2d pfd 
Frankford Trust Co 
Franklin Trust Co..... 
German Amer. Title & Tru 
Germantown Trust... : 
Girard Ave. Title & Trust 
Girard Trust Co ACR 
Guarantee Trust & Safe Dep: 
Haddington Title & Trust Co 
Hamilton Trust Co........ 
Holmesburg Trust Co 
Industrial Trust, Title & Savings 
Integrity Title Ins., Tr. & Safe Dep. 
Kensington Trust Co 

Land Title & Trust Co 

Logan Trust ; : 
Manayunk Trust Co 

Market St. Title & Trust Co 
Merchants’ Union Trust 
Mortgage Trust Co. of Pennsyly 
Mutual Trust Co 

Northern Trust Co 

North Philadelphia Trust 
Northwestern Trust Co 

Pelham Trust Co.... 
Penn. Co. for Ins. on 
People’s Trust 
Philadelphia Mtge. & 
Philadelphia Trust Co 
Provident Life & Trust Co 
Real Estate Trust Co., Cx 
Real Estate Trust Co., 
Real Estate Title Ins. 
Republic Trust 
Rittenhouse Trust Co 
Robe rt Morris J rust 
Tacony Trust Co 
Tioga Trust Co ; 
United Sec. Life Ins. & Trust Co 
Wayne Junction Trust Co 

West End Trust Co te 
West Philadelphia Title & Tr. Cx 


Prust 


ysit 


ania 


Lives & Grant 


Trust Co 


vania, Ist pfd. 


Authorized 
Capital 


$200,000 
125,000 
750,000 
200,000 
500,000 
500,000 
Q00,000 
000,000 
,000,000 
500,000 
300,000 
500,000 
200,000 
000,000 
,606,000 
,594,000 
250,000 
400,000 
500,000 
600,000 
200,000 
.500,000 
O00 000 
125,000 
500,000 
125,000 
500,000 
500,000 
200,000 
£000,000 
000,000 
250,000 
250.000 
000,000 
500,000 
750,000 
500,000 
150,000 
150,000 
150,000 
Ann. 2,000,000 
750,000 
1,000,000 
1,400,000 
1,000,000 
1,403,500 
2,783,300 
1,000,000 
300,000 
250,000 
1,000,000 
150,000 
125.000 
1,000,000 
160,000 
2,000,000 
500,000 


—_ 


are xe 


Philadelphia Brevities 


Bank : P del s making fair p ss 
number ems handled da eing ab 

8) iherea i 125 banks a ng them 
es | hese ( ee“ n tac es. 


pilovees of the bank leave t 


training at 


Surplus and 
Undivided 
Profits 
June 23, 1915 
$166,877 

14,068 
511,520 
148,639 
311,935 
535,973 

1,668,104 
1,398,079 
1,090,379 

40,042 
148,223 
111,665 

42,098 

2,487,014 
2,147,692 
2,147,692 


459.659 
: 


175,521 
448.365 
967.720 


158,172 


8,641,294 
739, 16S 


35,057 
112,623 
77,911 
138,999 


— 
on 
J 


_ 


197, 
360,445 
83,646 
895,743 
150,705 
31,417 
4,650,111 
5,610,078 
414,418 
414,415 
1,¢ 06,564 
173,925 
61,924 
163,855 
169,213 
8.504 
969,751 
59,956 
1,931,114 


550,318 


etn 
230.000 has 
_ ‘ 
D>< al 
rs 
c oe oT 
$4,071,047 « 
winches : 
The Farm 
en approve 
1D : 
al bank I 


Deposits 


ine 23,19 


$694,669 

150.37: 
3,823,475 
1,117 ,62¢ 
1,061,27¢ 
2,202,204 
13, 818,5 { 


5,068,956 


6,510,327 


325,098 


953.005 
1,147,061 
740,506 
31,355,316 


R35 OS 





82.5, 20 
12, 361, 2S¢ 
5 46S 

90.5 _ Fe 
1,20 ss 

440) 
1,792, 76 
4,334,534 
1,887, 4 
9,141,718 
2,523,185 
1,431,454 
1,778,416 
1,713,661 

03,004 
6,884,691 

,016,759 
2,612,82 

749,487 
1,414,389 
1,42( 1 

131,661 
2,857, 46 
4,454,75¢ 
4,454,756 
1,243,785 
1,214,824 

148,102 

Ol 


300,529 
1,521,94 
517.0 
6,477,687 
2o0Zz, VU 
| 

\f 

Ss OX vi 


Nat 


nt for 


N CW 


Last 
Sale Date 
11244 12-17-13 
3034 8-4-15 
60 6-9-15 
150 6-30-15 
94 2-17-15 
17514 -26-15 
380 6-9-15 
230 6-9-15 
90 8-4-15 
17 $-4-15 
55 12-16-14 
100 7-28-15 
125 5-28-07 
671 7-21-15 
105 4-28-15 
104 3-3-15 
166 3-24-15 
54 7-14-15 
101 1-14-14 
273% 2-18-14 
70 }-12-12 
RAT 5-26-15 
149 3-3-15 
110 7-8-13 
96 12-2-14 
5 12-31-12 
72 6-9-15 
215 7-28-15 
6044 10-18-10 
00 3-31-15 
128! 5-26-15 
59 10-15-13 
561% 4-20-15 
100 3-26-13 
35 8-68-13 
35 7-28-15 
527 6-25-15 
136 3-31-15 
903 6-16-15 
13044 11-28-11 
610 6-23-15 
40 6-9-15 
15 11-29-13 
720 S-4-15 
825 3-31-15 
35 7-8-14 
R1L5<¢ 6-30-15 
30014 5-19-15 
60 11-19-13 
50 4-20-15 
5614 3-31-15 
240 4-8-14 
53! 7-7-15 
140% ~=6-24-14 
125% 1-28-14 
159 6-16-15 
14214 5-14-15 
1 tr ¢ 
us i 
La CU 
ipita stock I 
for the month 
an increase of 


Bank has 
the Nation- 
> o- on =e 
Brunswick. 


onal 


TRUST 


Roston 


Special Correspondence 


Evils of Railroad Regulation by Commissions 


Physical rehabilitation of New 
land’ just now the 
me question affects thi just 
is closely as security holders. Laboring under 
difficulties there is, however, ground 
satisfaction in the statement 
York, New and Hartford 

ad Company covering results for tl 
ended June 30th. 


and financial 


railway systems is 


which public 


ecullar 
preliminary 


ie New Haven 


ie fiscal 


During that period the 


m earned approximately $2,418,000 in 


ss of fixed charges. The operations of the 


Haven Railroad proper show a surplus of 


$2,270,000 which sum remains after deducting 


erest guaranteed by the parent company upon 
bonds of the New York, Westchester & 
ston Railway Company, which the latter 


led to earn. The New Haven Road experi- 
enced a decrease of $2,07 
s compared with the previous fisca 


ffset by reduction of 


ss earnings 


This 


3,( OO 1n 
1 


year. 


Ss oftse $5,106,000 in operat- 


r + 


[he present situation in regard to the Boston 


nd Maine R 


4 . £ - oe - "4 
ailroad gives cause for more serious 


ncern. There is a common desire among all 
terests identified with the management and 


ntrol of this system to avert receivership. 


r the fiscal year ended June 30th a substantial 

ss after meeting fixed charges was to be ex- 
recter For the eleven months to May 3Ist 
the deficit amounted to $773,430. Both the 
1 as well as physical status of the 


ston & Maine afford a striking object lesson 


s to the incompetency of the State Commis- 
n idea. The history of the road during the 


vast few years plainly shows that the railroad 


ommissioners of Massachusetts, Maine and 
New Hampshire have been either negligent or 
unfamiliar with the affairs of the company. Op- 
portunities to prevent increase or to reduce the 


burden of fixed charges were not taken advant- 


age of, despite the powers invested in these 
a § regulating bodies. Although primarily  con- 
erned in protecting the public these commis- 
sions have failed to bring about improvement 
r prevent further depreciation in physical con- 
dition of the road. Thus a false sense of se- 
‘ curity was created among security holders who 
looked to the commissions to faithfully dis- 
harge their duties. The situation in regard 
the Boston & Maine today is therefore one 
which calls for enlightened action. 
Restrictions in Granting New Bank or 
Trust Company Charters 

Massachusetts was one of the first States to 
> adopt the principle of creating a special board 
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American 
Trust Company 


50 State Street BOSTON 


Chartered 1881] 


Capital - - $1,000,000. 
Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 


c 1 . lat +} 1 ; 7 


ot control to regulate the granting ol 


1 
charters 


for new enterprises. 





company 


Since the creation of a Board of Bank Incor- 
poration in this State the same idea has been 
applied in other States. Sufficient time has 
elapsed to determine the wisdom of this re- 


Board of Bank In- 


freely criticized at times 


Although the 
corporation has 


strict 


ion. 
bee n 
arbitrary 


for so-called decisions in refusing to 


grant applications for charters the public 1s 
satisfied that such action was for the common 
good. The board not only makes a close in- 


the responsibility of t 


vestigation as to 


behind 
cision ( 


‘ 
ises but also 


new enterpr 
mn the 
additional bank or 
tion. The result 


bank and trust comps 
Massachusetts a stet 


needs of a community or city for 


trust accommoda- 
professional 


ny organizers have found 


company 
has been that 
e field for their question- 
able operations. 

There 


crooked 


can be no doubt that incompetency and 
management in new bank and trust 
would be reduced to a 
minimum if every State adopted a system simi- 
lar to that in operation in this commonwealth. 
if there off color in regard to the 
people asking for a charter it is bound to come 
out at the public hearings which precede the 
granting or dismissal of applications for char- 
ters. 


company enterprises 


is anything 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CaPITAL, $1,000,000 SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


304 
DEPOSITS - $16,000,000 
TRUST FUNDS - 6,000,000 28,000,000 


000,000 


+ 


LeET— THE MANAGEMENT OF RUST 


JAMES R. HOOPER, PRESIDENT 
ALEXANDER C 
HENRY N. MARR 
FRANCIS R. JEWETT 
ORRIN C. HART 
JAMES H. SAWYER 


ARTHUR ADAMS, VICE-PRE 
GEORGE WIGGLESWORTH, V 
FREDERICK W. ALLEN, TREA 
THOMAS E. EATON, ASSISTANT 
EDWARD B. LADD, ASSISTANT 


THE OLDEST TRUST COMPANY IN BOSTON 





General Banking and Business Conditions Registration of Securities Under New Bond 
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( es 
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+ 1 ( \tot 
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2 i Tew ~ e te | consump . 
( Ss I S/Ql . 1 S100.000,. ul 
n T T ? ) > + . 
I I e eleven months to Wn 1 oe yp : 
. . June and undivided prot! t D1 2,080 Che mcers 
+] - : . 
990 Was 5,100,322 ra} t ci: 1] j , } 
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1 1 
aies adauring the sam neriod +}, nr : * rt 
ame period of the previous vice-presiden ) Henderson, vice-presi- 


eat dent; Fred. D. | nard easurer 
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GREATER SAFEGUARDS FOR RAILROAD BONDS AND EQUIPMENT 
TRUSTS 








The Committee on Rai i Bonds and Fourth. Mortgages should be flexible. The 
uipment Trusts of the Invest it Bankers ommittee will re imend refunding and 
S ition America will present a spe eneral n gages be as a rule drawn without 
it the forthcoming annual convention fixed limits as to 1 ul r rate of 
Yenver relative to providing greater s: interest, excep he maximum 
s in drawing up railroad mortgages rate interest. [ 1 ns of a 
( n of investors. Som« he recom- rapidly changit eres S il f our 
( is to be made are is V ral vad Ta ns have ) acer mn the 
That railroad mortgages s con ncomtror S n oO! ng available f 
visions for sinking funds and that su sale on ; i € of interest in- 
g fund payments should be recogniz TISISCCt ent mark | there- 
Rate Making Bodies as an operating expens re subj discounts 
e railroad rporation / egardlt S y issues 
1. The issuance and f S e€ offerings are made 
d rporations without ! t to | mittee will ymmend that 
she uld n e sx 1 r S Ass rag IT ¢ ng I nds 
f such stock wit 1 é ( securing ssi ive 
Mortgaged propert g executer cas the f 
St he nta ¢ 2 n 
¢ f « ym Phe ‘ : 
f er es t a €4 ate 
Boston Brevities Novel Campaign for Accounts from Auto- 
Old ( ‘er mobile Owners 
+) 5 + { _ —_ 
: 
I nd Trust Compar A. Le . 2 
sure! f the Uni S Wit ( S pe 
Wa rth Pierce, « he S. S. Piet ( ints 
ere elected met ers | . SiS 5 , 
| r I Owing new dire rs ~ o S ~ st 2 
the b ard of the Mas a hus 5 J St \ o < oes 
B. Williams of I. B. Williams & Sons; - | { 
am | Barrell, president f the Will L \Tississ ar, \ S Company has 
ell Co., and Arthur J. Crocket he , et * tee i al 
S 1 Publishing Co . : ‘ it Ezvfill } ‘ 
\nother bank consolidation in Boston is satan “ : ae os - : 
der consideration, involving the Mutu Na- R rl * F : 3 Ze 
nal Bank, of 40 State street, and the First S n ul comp sala iS Sra 
ird National, of East Boston company 
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Chicago surance that Europe will continue to call for ou 


( rre nde é 


Some Delusive Elements in the Seemingly here is improved 1 ry for mercantile 
Large Volume of Bank Reserves mmodation 






































As ‘ficial view of banking statistics migh 
, : . ae National Banks as Registrars 
e conclusion that the excess ot three- 
avters of n in National bank reserves eal Fed 
+ erie +a4 =) | ] 
t\ met ep S pius eserves rt otate Ss Db r¢ gral ng N I 
] + 
KS an rus 1 les, pt des a 1m S l vat S S é 
frondc f ‘ er al n re remen s ree re the ¢ d 1 ( 
‘ cr 4 | | a 7 7 
up of su g surplt Powe d | M ( ns¢ ) 
) ¢ co lente upon Be. Ss l ng r Lesel I 
en i id S el Ging an ¢ l n 1 ( Fed 
\ S analysis heures sa dit Se t S 
terent light upon ¢ sen cing situ I do 1 é cing 
‘ 1 ab | 1 
\ nh Ch g rs ( ng a great I siness Ss if I 
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‘ ( S stuc I 1 € can é 4 S x 
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A n have an excess ot $174,000,000, would have on ( 
t nore than DSI58,000,000 su us whet ( dut d t s¢ 
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1 a up 1 ri iS1S OT ese é requ ¢ SO! rod > 
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ments bet ¢ bt ec Reserve Law becar ; e ¢ 
Ts | | 
) 1vVé | S so interesting t 1 e that S ere. \ ¢ 
| . Pheer 
surplus ess in e N na inks hel - s registrar C 
ng the height of the pani f 1907. whe how e laws > 
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{ 4 { aid Tot { Tac es e¢ S O1S S 
counting and for converting their paper in ¢ der the : » s 
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irrent notes which they now have as members t eS t s g1S 
f the Federal Reserve banks s don ed 
, ‘ 
( ivo ban s therefore are n deep n T] statutes Ss States in this ¢ 
{ cep, bv t d Ce! f in + n I he ¢ raw- t ceem ft n acting Ss 
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vatism in -anting credit neg 1 r loa Ctnt “« Sse Alete 
vati 1 ing credits and making loans States in this dis 


j ‘ 1 


despite the comparatively unremunerative rates “T am mindful, | er, that 
for money. It is precisely this wise attitude on of statutory authority, it has been the custom 
l save this country ‘of many National 


from any ill effects as a result of the world-wide of 


the part of the banks that wi » undertake the duti 
istrar of stocks and securities, and so 
disarrangement of credit and exchange relations far as I know, this practice has not been seri- 


ously questioned; but in my opinion the ex- 





due to the European war 


Although country banks are amply supplied f tl f 


these functions by a National bank, 
with funds to meet the fall crop moving and har- in view of the statutes of the various States in 
vesting demands it is safe to assume that money this district, which 


ercise ‘¢ 


le registrars with ex- 
will be in stronger demand and that rates will ecutors, administrat 


and trustees, would be 
respond accordingly. Business in the Middl ‘In contravention ‘hs 


al law 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions 
satisfactory. 


Correspondence is 
afforded. 


to make a 


invited 


connection valuable and 


relative to the advantages 


Combined Deposits, $187,218,453 


Criticises Speculation in War Stocks 


Chicago bankers are chary accepting 


} 1 = - ‘ 
ndustrial stocks, acquired an in- 
Hated value due to war orders, as collateral for 


ins. Whenever such stocks are 
; 


rm but a small percentage of the « 


accept d the y 
lateral 
up for a loan and the discount is usually 
ery large as compared with other 
Vice-president Ralph Van Vechten of the Con- 
tinental and Commercial National voiced pre- 
vailing sentiment when he 
“Blind speculation of the public in war stocks 
w being carried to such extravagant 
regrettable. A great deal of the present 
buying appears to come from persons who 
.d 


\ 


stated: 


lengths 
is very 
have 
finite ideas as to the profits from contracts 
1 are full of hazards for 
ized in making munitions and for speculators. 
‘The president of a company, which has been 
nsidering some of this business, informed me 
the other day that acceptance of an order for 
$0,000,000 shells would require an investment of 
$1,000,000 or more in equipment. He found that 
question must considered. 
The men at his plant the moment war business 
began to come in would conclude the company 
was making enormous profits and would de- 
mand higher and shorter hours which 
they would hope to make permanent after the 
war is over.” 


C 
vhicl companies en- 


( labor also be 


wages 





Increase in Savings Deposits 
Savings deposits in Chicago State banks and 
trust companies showed a gain of approximately 
$1,700,000 in the period April 30 and 
June 24. As of June 24, seventy-six State banks 


between 


reported savings of $228,601,220, compared 
with $226,901,474 on the date of the last pre- 


vious call. 

The twenty National banks and the seventy- 
nine State banks and trust companies of this 
city show combined holdings of securities June 
24, excluding Government bonds, amounting to 
$158,538,000, or $3,688,000 above May I and $6,- 
Holdings of Na- 


tional banks increased $2,550,001 and of State 


674,000 above a year ago. 
banks $1,137,415. —__—- 

At the recent session of the Federal Trade 
Commission in this city George M. Reynolds, 
ntinental & Commercial Na- 
urged the banks 
America, where the dominating cap- 
ital would be furnished by b 


president of the C 
tional Bank, 
in South 


organization of 


anks of this coun- 
try, say, two or three in each of four or five 
cities, and then interesting locally as much South 
\merican capital as possible. 

Directors of the First State Trust & Savings 
Bank of Urbana, Ill., have appointed Abner 
Silkey cashier to take the place recently made 
vacant by the resignation of Ira Rigdon. 
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Assisting Women in the Care of Their investments \t 
Property is mot neni 











Womet means and en thos ¢ = 
. { 
— { \ i { 
{ 
\ \ 
\\ ( 
| 
= \ \\ 
V\ 
CONDITION OF CHICAGO TRUST COMPANIES 
Surplus and 
Undi d Book 
Capital Profits Deposits Value Bid Asked 
Central Trust Co. .... $4,500,000 $2,501,106 $4 138 21 915 
Chicago Savings Bank & Trust C¢ 1,000,000 296.623 69 129 140 145 
Citizens Trust & Savings =e! 50,000 . 15S 200 = 210 
*Continental & Commercial Trust & Savings 3,000,000 be S 162 ss 
Drovers Trust & Savings..... 250,000 944 836 24 197 2()\() 
+First Trust & Savings ee 5,000,000 5.411.825 61,178,9 208 
Franklin Trust & Savings..... 300.000 162,12¢ 1,194 154 155 160 
Guarantee Trust & Savings... 200,000 74.01 514.8 137 135 145 
Harris Trust & Savings........ 1,500,000 2,994,951 21,128,154 999 500 
tHibernian Banking Association . 2,000,000 1.501.098 28,588,684 175 


Home Bank & Trust Co...... tenes 300,000 102,498 1,540,7' 134 75 185 











Illinois Trust & Savings.......... 5,000,000 11,102,943 95,542,791 399 470 180 
Kenwood Trust & Savings.... ; 200,000 144,291 2071.4 172 180 185 
Lake View Trust & Savings. . 300,000 140,928 2,383,52 135 75 IS5 
Market Trust & Savings...... ps 200,000 32.005 14,34 116 110 
Mercantile Trust & Savings. . 250,000 69,900 1,467, 14¢ 128 150 55 
Merchants Loan & Trust Co. : 3,000,000 7,829,519 60,69F 360 430 44() 
Michigan Av. Trust & Savings. ; 200,000 73,524 1,329,922 136 100 15 
Mid-City Trust & Savings.. 500,000 154.603 2 469.098 131 195 Oo) 
Northern Trust Co.......... 2,000,000 2,701,594 30, 235 260 2 
Northwestern Trust & Savings 300.000 156,013 4,446,281 152 260 7() 
People’s Trust & Savings.. ; 500,000 269,189 7,218 153 5 305 
Pullman Trust & Savings 300,000 351,659 3,887,607 217 200 


Sheridan Trust & Savings ... 200,000 57,451 1,667 ,344 128 160 170 


Standard Trust & Savings . 1,000,000 501,328 6,033,482 150 155 165 
State Bank of Chicago ... 1,500,000 3,317,874 25,793,954 321 410 17 
Stockmen’s Trust & Savings < 200,000 93,533 1,181,773 146 140 15 
oe Se eee 1,200,000 1,820,522 24,645,329 251 300 

West Side Trust & Savings.. ae et ae 400,000 160,274 1,274,401 140 300 350 
Woodlawn Trust & Savings................. 200,000 164,271 1,877,75 175 220 226 


*Stock owned by Continental & Commercial National Bank. +tStock owned | First National Bank 
iStock owned by Continental & Commercial N ational Bank. Corrected by F. M. Zeiler & Co 
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° The Indomitable and Buoyant St. Louis 
St. Louis Spirit 
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Financial Independence of the Farmer tertainmet mal th us 
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Wester! rm n Demonstration cf New Missouri Banking 
System 
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Security Trust Company 


Capital and Surplus, 
One Million Dollars 


Executes trusts of every nature 


Estates Department 
Corporation Trust Department 
Bond Department 

Audit Department 


Write 
Our 


FORT AND GRISWOLD STREETS 


DETROIT 





A. H. Roudebush Assumes Position as 
Assistant Trust Officer 
Through the election of A. H. R 


former Associate City 


udebush, 

Counselor, as assistant 
Mississippi Valley Trust 
obtains the service 
f one of the ablest ithorities in the 
Mr. Roudebush succeeds William McC. 


tin who vice-president of the 


1 


Company the latter 
city. 
Mar- 

company 
\gent 





1 
pecame 


j j oe ee , . and 
ind Was elected Federal Reservé and 





A. H. RoupEBUSH 


chairman of the board of the Federal Reserve 
Louis. Mr. 


uate of the Uni 
law department 


Bank of St Roudebush is a grad- 


y of Mississippi, and the 
f Washington University, sub- 
sequently entering the 


firm of W. 


versity 


practice of law with the 


C. and J. C. Jones 


COMPANIES 
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f 





} earch the ontire United 
States and you will find but 
“= oidhtoon Irust (Companies with 
CAapital and Surplus of ten million 
dollars ($10,000,000.00) or over. 
The St.Louis Union Trust Company 
—the Oldest Trust Company in 
Missouri-is one of the eighteen. 


In estimating the strength of afi- 
nancial institution the amount of 
Gpital and Surplus must be consid 
ered.as overy cont of this money 
(which belongs to the stockholdors) | 

is for the protection of the patrons 
of the institution. bE 4 


StLouis Union Trust © 


Oldest Trust G 


any in Missouri f | 
Fourth and Locust 


Moving Pictures to Demonstrate Advantages 
of Thrift 











Due to the enterprise f Mr. G. Prather 
Knapp. manager of the publicity department of 
the Mississippi Valley Trust Company of St 
Louis, arrangements have been completed t 
stage a moving picture scenario depicting the 
benefits of savings and security investments 
be shown « Sedalia fair. Part of 
the scenes \ ( Streets ar d the 
Mississij Valle ( ipany’s building i1 
St. Lot | ve scene n 
West | dS | ere 1 young mat 
s engaged Q in, but with 
stipul n st show bank accot 
before he cat n her heart and hand 
[he final scenes s family, all with 
bank accounts » on the foundation of 
Savings inves ins and other in 

estments, because of the foresight of the 
yf the family \ model Missouri farm : 
showing why Missouri farms, since S. M. Jor- 


dan has instilled intensive farming into 


Mis- 


souri farmers, are the best of security for loans, 
is also shown, gh the instrumentality of 
Bert Ball, of Chicago, who co-operated with 
S. M. Jordan to secure e farm scenes for 


Mr Knapp 
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Some Excellent Trust Company Publicity 
Literature 

Mr. John Ring, Jr., manager of the publicity 

‘tment of the Mercantile Trust Company 


St. Loui 


is has forwarded samples of recent- 

issued publicity literature which are charac- 
rized by originality and attractiveness. “Un- 
ler One Root” is the apt title of a folder which, 


hen opened, displays an announcement with 
he Mercantile Trust Company in the center 
ind lines radiating therefrom terminating in 





JOHN RING, JR. 


MANAGER PUBLICITY DEPARTMENT MERCANTILE TRUST 
COMPANY OF ST. LOUIS, MO 


1 , , ae 
small es, each desc ng e services ren- 
] + +} 

dered by e eleven departm S I ne com- 

pan \not sample s S a miniature | K- 
+t} +} tit] se Birect”’ eontainine ili 
Vill ne titie Have Firs ontaining 111us- 
+1 1 1 - 

trated essons aS to the value Of acquiring a 

. ; ‘ ’ , 
Savings account tor marriage and the nome, 
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for the arrival of the stork. for 


n arriva tT tne SLOrK, I Vacation, to 
provide against sickness, for education, for 
partnership opportunity and for investment. An- 
other folder sets forth the advantage of open- 
ing a savings account for the purpose of build- 
ing a home. A fourth leaflet contains a re- 
print from Printers’ Ink dwelling upon the op- 
portunities which come unexpectedly to every- 
ne 


Correction 


president of the Mercantile Trust Company 
of St. Louis. It was stated that Mr. McMillan 
takes the place of Mr. W. F. Carter who 


mn ment that Mr. Carter 
had resigned as vice-president is incorrect. He 
is away on a vacation necessitated by ill health 
but writes that he has entirely recovered and 
will return to his duties as vice-president dur- 
ing the fall 


St. Louis Brevities 
The bond department of the Mercantile Trust 
Company has issued a circular describing the 
recently purchased issue of $400,000 St. John 
Levee and Drainage District of Missouri 6 per 
cent. bonds, which are offered at a price to yield 


3.75 per cent. for any maturity 

Victor H. Simon will resign his p sition as 
assistant cashier of the Farmers and Merchants’ 
Banl issume the position of assistant secre- 
tary and assistant treasurer of the Southern 


Missouri Trust Company of Springfield, Mo. 
Articles for the incorporation of the Trenton 
rust Company, to be located at Trenton, M 


partment. Dr. J. B. Wright will be president 


- “4 apes 
and the capital will be $50,000 


The committee on agriculture of the Missouri 
Bankers’ Association has isued a circular to 





members calling attention to the campaign for 
the coming year. The purpose of the work con- 
emplated is th id rganizatior »f 
farmers into local community clubs for the gen- 
eral advancement of agri ve 


LATEST STATEMENTS OF ST.LOUIS TRUST COMPANIES 


NAME Surplus and Par Book 


American Trust Co.. 


Jefferson-Gravois Trust Co 
Mercantile Trust Co 


Mortgage Trust Co.* 
St. Louis-Union Trust Co.*.. 5,000,000 6,2 
Title Guaranty Trust Co.*....... 1,000,000 1,1 
Trust Co. of St. Louis County... 133,600 1 
West St. Louis Trust Co. 


100,000 16,899 786.788 100 4% 117 115 125 
.... 3,000,000 7,006,554 28,393,671 100 18% 334 332% 33 
Mississippi Valley Trust Co...... 3,000,000  5,393,37 17,654,781 100 16° ) 
pole iale ...  §00,000 MSDS -Siscccvss «86 5% 133 12744 132% 


32, 
100,000 St: 
tAll quotations as of July 19, 1915. Statements as of . 


Capital Profits Deposits Value Div. Value {Bid Asked 
.. .81,000,000 $207,825 $5,822,420 100 .... 121 
Broadway Savings & Trust Co... 100,000 86,985 797,166 100 &¢ 
Farmers’ & Merchants’ Trust Co. 100,000 91,084 


1 187 165 


1,256,367 100 5% 191 200 


¢ 








-— 290 





f, oo ai ) 


},224,952 ieatar ie Sigtacets 100 16% 224 ; 350 
79,178 


x 


Peis. eles 100 + at 21 ns 115 
ae 281,423 50 8% 99 140% 160% 
32 518,589 100 5% 131 115 125 
23, 1915, except marked.* 


Ju 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. ‘Le and 1 Wall St., New York. 
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Los Angeles 


Controversy as to Right of National Banks 


to Advertise for Savings Depcsits 
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TRUST COMPANIES 


VANDIVER 


@ THE UNITED STATES 
° 
ays:- 


“If you would make one 
rich, seek not to increase 
his possessions, but di- 
minish his desires." 


the prudent man of 
s this bit of ancient 
might be translat- 
eep your daily de- 
below your datly 
don't want what 
t have. Put away 
y a margin for sor 
e your sav- 
safeguard 
an assur- 
fort, 
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Louis Union Bank 
St.Louis © $.5,000900 00 
Fourth and Locust 
000,000.00 IN SAVINGS 


HAVE OVER $< 





we 











Hertenstein IRLRHicxs 














Men 
the quickest 


security in 
through the 


accumulation 
petence 


La 


AVE VER $ 








who we 
trade or calling will find 
road to inde 

pendence, happiness and 
old age lies 


the saving habit and the 


St.Louis Union Bank 
Capital & Surplus $.5,000000.00 


Fourth and Locust 





100.000.00 IN SAVINGS 


PRESIDENT 
TYPOGRAPHICAL UNION NOS S 
Says:- ays:- 


verything 


wk at any 





ly cut fr 
uries and 
do more 


formation of 


of a com- 
count—the 
hood. 







ya 


tL. = 


Fourth 
VER $ 





WE HAVE 











PAUL W. 
Brown 
Say egy. REPUBLIC 


The value of money put by 
is only the beginning of 
the worth of a Savings 


mnt 
Account. 





n family 
and in pu 


Lee 


St.Louis Union Bank 
Capital 4 Surplus $5,000900 00 
Fourth and Locust 


WE HAVE OVER $ 900000000 IN SAVINGS 









“SIGNED SAVINGS STATEMENT Aps’’ 


Little savings 
its resolutely, habitual- 


cumulative bank ac- 


LA, z 
AA Longe 





St.Louis Union Bank 


Capital & Surplus $5,000900.00 


EDITOR AND PUBLISHER 
HICKS ALMANAC 
















depos- 
om our tlux- 
indulgences, 


than build a 


y make man- 


= 


and Locust 
9,900,000.00 IN SAVINGS 














Pittsburgh 
Industrial aici oy a FIDELITY 
\meri an industries are beginning to appre- TITLE AND TRUST 


ciate the truth of the old saying that adversity 
is not without its blessings. They are adapting COMPANY 
themselves to new requirements caused by the 
war embargo on imported raw materials which 

are essential in manufacturing. New sources of 

home and forei : being uncovered 341-343 Fourth Avenue 
At no time ry of thi uuntry h 

1 stimulated as now in PITTSBURGH, PA. 


American ingenuity 
rendering industry and manufacturing indepen- 





I 
dent of materials, ores or chemicals which here- 


tofore could only be obtained from nations now Capital, Surplus and Undivided Profits 


at war. Certain ores of South America and 





+e 


Australia, which formerly went to Europe for 


treatment are now coming to the United States. | $7,750,000.00 


1e@ American Smelting & Refining Company, 








yr example, is building a tin smelter to handle 


livian ores The United States Steel Cor- 


ai is building a new $3,000,000 zinc smeit- | Amaterest paid on deposits 

er in this district to handle certain Australian Loans on approved collateral 
res which forn - had been sent to Ge egg Acts in all Trust Capacities 
Not alone the big war orders but also the ade ° 

mand for structural and railway supplies for Safe Deposit Boxes for Rent 


{ 
k 
j y +3 . 1 ntion furnich tl ty — r 
qaomestic consumption urnisn the motive OW 








for a new revival of industry. Pittsburgh finan- 


cial and manufacturing interests are decidedly 


Expansion of Pittsburgh Bank and Trust 
another record breaking crop should stimulate Company Deposits 


optimistic as to the future. The promise of 














activity in many lines which have been opet \ my n of P f the <8 State 
- - : 4 i rf » s tii ~ a 
ing below normal. in u 1s district the iron inks anc } 1 Pittsburgh. in 
steel plants are operating at 95 per cent I sponse to the 1 State Banking Depart 
1 . ere at +] “rae ; A E 
their capacity. aisoO Was Ne as ment for statements f ndition as of June 
LR Stier + Ce, Cr. % —_ : ' 
quarter \ aes “ee » tates aa. : . 3d S| Ws 1 ial € I I dep Ss Ss com- 
poratio yr the three months ending Ju 301 nas : +] ' ae 
aoe ote r the : rec I — ng } un 30 pared with the pre\ s reports of April 5, 
which showed net earnings of $27,950,055, com- ee ra bt crate ee a et a 
pared with SI ? 457.8009 re vorted f r the last ; TD» and June eal yi ve x wh 
¥ pape tars ne ’ poses: 4 Minn Ae trust companies at present are 131,315,307, com- 
March quarter. This statement furnishes strik- paring with $123,700,003 \pril and with $115.- 
ing evidence of the improvem t in steel trade , 
ing “i cence t the improvement in steel trade 521,508 a year ag State ind savings 
conditions banks show small deposit decreases with both 
—- periods. The total f $104,251,494 compares 
with $104,635,9090 in April and with $106,459,828 
Pittsburgh Brevities Tee pa. Pande 1] 4] 4 | 
. . last year. Taking a I he otate financial 
1 7 ‘ 
CR A a Same 2 a ee a ee 
H. G. Hetzel, who has been connected with n tions togetner Gepost are $25 , 
: 17 : . 566.801. a gain of $13.585 > as compared with 
the Central Trust Company since its organiza- 2020/0! 4 SalN OF $15,505,405, a mpared with 
tion in 1903 as secretary and treasurer, has he corresponding ca aot yedt. 
resigned to become connected with the Frank- 


lin Savings and Trust Company. 


The East Pittsburgh Savings & Trust Com- The 1 





: : idelity Title & Trust Company of 
anv reports to resources of $ 59.005. de- pr, eee i ii ty ° 
pany reports total resource $1,459,005, ade Pittsburgh has purchased the entire issue of 

Sak 


posits of $1,200,676, capital $125,000, surplus and 


seeders rafts of S117.0c7 ; fae Da ; 
undivided profit { $117,057. Company. The bonds are a first mortgage issue 


bearing 5 per cent. interest, dated April I, 
1915 and maturing May 1, 1935. The bridge will 

Arrangements are being made for the organ- cross the Ohio River between Parkersburg, W. 
ization of a new trust company at Erie, Pa Va. and the town of Belpre, O 


$250,000 bonds of the Parkersburg-Ohio Bridge 
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30th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


| OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


; We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 
| entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President A. H. S. POST, President 

















} The State Tax Commission of Maryland has 
special Correspondence under consideration an appeal from the Appeal 
Harbingers of Industrial and Commercial lax Court, involving the imposition of a tax of 
Improvement 30 cents on each $100 of interest-bearing bank 
a f] t realize that a world war is deposits of two estates in Baltimore city. The 
ng waged in Europe with manufacturing money belonging to the estates was taxed by 
p s working at capacity, with the port of the Appeal Tax Court on the ground that the 
Baltimore showing an unprecedented scene f deposits were evidences of debt, as of bonds, 
vity and with general business going on Mortgages and other forms of securities. The 
s usual.” If there is x ie fe “ f court osition that if this money, so 
r vity which is w y of more com- laced in the <s and drawing interest, had 
than any other it is the eviden of new been invested in securities, the latter would be 
+1 L; 1 Doo. is : P | ta. ] 
in the shipyards. Baltimore is more than axed. 
ntributing its share toward the actual restor- . 
n of the American mercantile marine. AIl- a 
ugh there are five registered shipyards in Baltimore Brevities 
Baltimore and adjacent shores particular interest The trust companies of Baltimore show the 
s directed to the operations at the great plants most pronounced gains in deposits in the latest 
the Maryland Steel and the B nore Dry ibstract of reports of State savings banks and 
lock and Shipbuilding Company. More new trust companies of Maryland, showing aggre- 
ls ar¢ bei than ever be f re and there cate dep sits ( f $104,608,000, an increase of 
1 determination to develop the shipbuilding $2,941,435 since last March. 
ry on permanent lines. \. H. S. Post, president of the Mercantile 
Exports through the Port of Baltimore in Trust & Deposit Company, and T. Nelson 
e first six months of 1915 were just $25,031,- Strother of the banking firm of Strother & 
878 more than the first half of 1914, according Co., are members of the reorganization com- 
figures of the Baltimore Custom House. mittee of the New Orleans, Mobile & Chicago 
Total exports this half year were $76,463,606. Ry., now in receivership 
Surplus and 
Undivided Profits Deposits = An. 

) Capital June 23,1915 June 23,1915 Par Bid Ask Div. 
Baltimore Trust Co........ ....$1,000,000 $2,151,279.61 $5,093,441.24 50 120 1385 12% 
Pg eS eg A eee 300,000 68,301.72 1,221,605.28 25 2734 29 5% 
Continental Trust Co... oe es ccies 1,350,000 1,538,633.97 5,645,680.95 100 155 165 12% 
Fidelity Trust Co.................. 1,000,000 1,211.462.88  9,667,245.44 100 290 300 10% 
Maryland Trust Co............. .. 1,000,000 197,261,97  3,469,863.66 100 . 110 6% 
Mercantile Trust & Deposit Co...... 1,500,000 3,283,674.49 14,090,294.35 SO: FF8 -. 12ex3 
RRUHSUT LUGS COs. soi cesses: 1,000,000 133,069.60  4,881,275.97 100 106 . 1% 
Safe Deposit & Trust Co............ 600,000 2,602,061,34 9,969,004.74 100 650 ... 20% 
Security Storage & Trust Co........ 200,000 100 160 175 8% 
Title Guarantee & Trust Co......... 200,000 160° TZO.....% 8% 
Union Trust Company............. 500,000 182,598.92 1,874,465.45 50 64% 66 6Gexl 


‘ Revised by Hambleton & Co., Bankers, Baltimore. 





allimore Tax on Interest-Bearing Deposits of Estates 
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MARYLAND TRUST COMPANY 


BALTIMORE 


Invites you to call or write regarding reciprocal business 
FAVORABLE TERMS WILL BE MADE FOR ACTIVE AND RESERVE ACCOUNTS 


Considerate Treatment Your Collections Desired Excellent Service 











Growth of Cleveland Banks and Trust 


Cleveland a Companies . 


( S Sada 
ae , \ I S 
Examination of Trust Departments Con- ystematic met] 
ducted by National Banks nies and bat ty t ncreas 
a). al first State to enforce upon Natiot ‘eicre:  elaaemeete | 
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h has Pp 
> ( I ni {) De tr Nat 
Clevi Trust | u G d the Union 1 ny, all of De 
é S ngs & J Company recen Detroit now is nm what promises 
1 e( g i nds é he mos g pe d I ( 
foledo Furnace Company, which is controlled year Total operations for the last six months 


1. Ds aleme ] +} ¥ +1 4 1 
yy LFickands, Mather x { , OF nis city were greater than the vere last year 





SPECIAL DIR 


TRUST COMPANIES LS7 


ECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collection 
in their respective cities. 


Birmingham......... 


— 


| MO sage wc aces 
| ee eae 
Baltimore............ 


Springfield. 


Battle Creek... 


Detroit.... 


Kansas City...... 


Buffalo 


Cincinnati....... 





ALABAMA 


.Birmingham Trust and Savings Co.—Capital $500,000. Surplus 


$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


City Bank and Trust Company.—Capital and Surplus $1,000,000. 
Collections a Specialty. We give Reasons for non-payment. 


KENTUCKY 
National Bank of Commerce of Louisville, Ky., with ample capita 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


First National Bank.—Capital $1,000,000. Surplus and profits, 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S’ 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Third National Bank.—Capital and Surplus, $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


The Old National Bank. Capital $200,000. Surplus and _ profits 
$178,000. Deposits $4,000,000. Edwin C. Nichols, President; L. J. 
Karcher, Cashier. 


The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


.Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 


vided profits, $750,000.00. W. T. Kemper, President; R. C. Mene- 
fee, Vice-President; H. C. Schwitzgebel, Secretary; Jozach Miller III, 
Treasurer; H. C. Honan, Ass’t. Treasurer, Townley Culbertson, 
George H. Ruddy and George W. Dillon, Assistant Secretaries. 
Collections promptly made and remitted for. Write us for terms. 


NEW YORK 
The People’s Bank.—Capital $600,000.00. Surplus and _ profits 
$700,000.00. Deposits $9,000,000.00. A. D. Bissell, President; 
C. R. Huntley, E. H. Hutchinson and E. J. Newell, Vice-Presidents; 


Howard Bissell, Cashier. Send us your Buffalo collections and 
you will receive prompt returns at low rates. 


OHIO 


. The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


<F 2D 


eee sre 


ee a RE SEIN IE TE TE ES NET SOLS 


tee 


re ee 


ee tee a eres 


es 























TRUST COMPANIES 


PENNSYLVANIA 


..Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 





Philadelphia........ 


TEXAS 


OUR R viene kann ashes Dallas Trust and Savings Bank.—Capital $300,000; surplus and un- 

divided profits $215,624; stockholders’ liability $300,000. S. J. 
Hay, President; Ernest R. Tennant, Secretary. Special collection 
facilities. 





WASHINGTON 


...Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 
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TORONTO 






































Toronto. ... The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 
Incorporated 1855. 
ONTARIO BRANCHES 
Toronto (12 offices) Hamiltor St. Catherines Colonsay Victoria 
Allandale Hastings Sarnia Glenavon Merritt 
Barrie Havelock Shelburne Gravelbourg New Westminster 
Berlin Kerwo Stayner Kennedy 
ert, ee, es Kum 
1 tor oudabury aniecne 

Brockville London (4 offices) Thornbury Langenburg Montreal (5 offices) 
Bronte Lyndhurst Wallaceburg Mazenod Maisonneuve 
Burford Millbrook Waterloo Meyronne Point St. Charles 
Cardinal Milton Welland Montmartre Gaspe 
Cobalt Newmarket Wyoming Mortlach St. Lambert 
seneers foes ALBERTA Pelly 
nee le ga Calgary Preeceville MANITOBA 

oldwater memee Coronation Stenen ee ie 
Collingwood Ottawa Oven Vibank Winnipeg 
Copper Cliff Parry Sound Richdale Wolseley Benito | 
Creemore Penetanguishene Veteran Woodrow Cartwright 
nt ama Peterboro Youngstown Yorkton Pilot Mound 

mvale Petrolia pT ely a Is Portage la Prairie 
Freelton Porcupine SASKATCHEWAN BRITISH Rossburn 
Galt Port Hope Assiniboia COLUMBIA Swan River 
Gananoque Preston Bredenbury Vancouver (2 offices) Transcona 





The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 













Mississippi Valley Trust Company Issues 
Bond Periodical 


The Bond Department of the Mississippi 
Valley Trust Company announced the first issue 
of their new publication “Well Secured Bonds.” 
This is a 12-page magazine issued semi-annually, 
as a guide to the of bonds 
the Mississippi offering. The July 
issue describes 28 issues of municipal, drainage, 
real estate, public utility and corporation bonds. 
Copies are being distributed to banks, brokers 
and private investors throughout St. Louis and 
the Southwest. 


investors in 


sort 


Valley is 


MAYSVILLE, KY The State Trust Com- 
pany has been organized with the election of 
Charles D. Pearce, president ; 


E. T. Kirk, vice- 
president and W. W. Ball, Jr., secretary and 
treasurer. 


FREEPORT, LL.—The Security Trust Com- 
pany has been organized 
and is expected to 
tember Ist. 


with a capital of $50,000 
open for business by Sep- 


DAYTON, O.—Local capital is being solicited 
for the organization of a new trust company 
here. 





